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WEL Leader on ‘Intervention Force’ in SFRY 
PAI0008 114591 Amsterdam DE VOLASKRANT 
in Dutch 3 Aug ¥1 pp 1, § 


[Report on mterview with Wim van Eckelen, Western 
European l'non secretary general, in London by Jerocn 
lrommeicn in Amsterdam, date not given] 


[Text] Amsterdam—The secretary general of the 
Western European Unmon (WEL), Dr. W. van Eckelen. 
supports a European peacekeeping force to restore calm 
in Yugoslavia. According to Van Eckelen, there are 
hardly any objections im international law to action by 
such a European army of intervention. 


“In northern Iraq too we did not worry about Icgal 
abyections. In northern Irag our action was about the 
lives of | 5 milhon Kurds. You can ask yourself how far 
things have to escalate in Yugoslavia before something 
simular becomes possibile.” Van Eckelen said from WEL 
headquarters in London. 


According to the secretary general, the WEL will only 
take action when the 12 EC countnes reach the conclu- 
sion that the steos currently being taken (sending 
observers) are insufficient. Van Eckelen himself 1s 
already convinced that thas 1s the case 


“Six months ago I was already advocating that Europe 
should start to put together some sort of ‘rapid interven- 
tron force’ [preceding words in English]. At the time I 
made capress mention of Yugoslavia. People in the 
Netherlands thought this prospect extremely unlikely 
and very terrible. Well, it 1s probably sul terribic, but no 
longer unlikely.” 


The fact that the chairmanship of the WEL 1s currently 
held by Germany could have a braking effect on the 
putting together of a European army of intervention. 
Van Eckelen admitted. “lt «s true that, as far as hes 
politrcal views are concerned, Mr. Genscher does not 
think that the moment has come for WEL action. But 
not all countnes need to be involved.” 


[ Tronemelen] Does there have to be an cxpress request 
from the state presidency of Yugoslavia for troops to be 


sent” 


{Van Eeckelen}] No, I do not think so. lt 1s most probably 
reasonable to say that they have to agree, or at least 
acquiesce. On the rssue of interference in internal affairs. 
it was the case that we were not worned by our presence 
in northern Iraq on behalf of the Kurds, although 1 was 
strictly impossible from the standpoint of mternational 
law. Also, up to thes tome, Yugoslavia’s federal govern- 
ment has not deen the stumbling block. Furthermore, 
under international law, we only have to have dealings 
with that government. 


| Trommeten] Another argument 1s that this has nothing 
at all to do with EC subjyects—so what 1s the WEL really 


after in Yugoslavia” 
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[Van Eckelen| That was also the case with the Kurds. If 
there 1s any action by the WEL. 1 wall have to be clearly 
placed in the humanitarian framework. It 1s all well and 
good to view the current situateon as an internal affair, 
however. if the number of victims becomes toc great, | 
think that Western public opinion will no longer accept 
thal view 


That was also the reason action was taken m northern 
Irag 


According to Van Eckclen. the time 1s not yet mpe for 
official or poliutecal preparations. According to Ven 
Eckelen. at the present moment no role has yet been set 
aside for the WEL. but he thinks that an additional 
WEL discussion of Yugoslavia 1s possible in Aust 


“When the 12 reach the conclusion that the steqs cur- 
rently berng taken are not working. Minister van den 
Brock will on all probability contact Genscher. At our 
mecting we will then ask which countries are prepared to 
make a contribution. Then a coordinated command will 
be established. The country that assumes the most prom- 
ment role will provide the headquarters. The contnbu- 
tions of the other countries will then be grouped around 
thes headquarters ~ 


Within the WEL itself. the necessary preparations have 
been made for a European rapid intervention force. On 
27 June mn Luxembourg the Counci! of Munisters of the 
nine member nations (all the EC nations except Greece. 
Denmark. and Ircland) instructed Van Eckelen to look 
into the finer pornts of such an intervention force. “But 
without calling «t an intervention force.” Van Eckelen 
sand 


EC Foreign Ministers To Meet on SFRY 6 Aug 
LDOSOS1 321091 Berlin ADN on German 1254 GMT 
S dug ¥/ 


[ Teat] (ADN)—The EC foreygn ministers will meet fora 
special sessson on Yugoslavia in The Hague on 6 August 
at 1100 GMT. Thes was confirmed by Foreign Ministry 
spokesman Rammer Muciller at the news conference im 
Bonn today The possibility of recognizing Slovema and 
Croatia will also be discussed 


Deputy government spokesman Norbert Schacter sand 
that the Federal Government was shocked at the failure 
of the EC trovka. Should Sertia fail to come around, 
Schacter warned of “consequences.” 


Genscher Forsees No Decision 
LDOSOR 183491 Hambure DP 1 in German 1744 GM 
S tue ¥/ 


{Teat] Munich (DP A}—Foreign Minister Hans-Dictrich 
Genscher sand thes evening in an interview for Bavarian 
Televisson that no decrssion will be made about recog. 
mizing the independence of Croatia and Slovenia at the 
EC special sessson at The Hague on 6 August, according 
to the tclevisson company. Before any such decision is 

















made. pressure will have to be exerted on the Serbian 
leadership by the 35 CSCE states to bring about a 
cease-fire in Yugoslavia. 


CSCE Leaders To Hold ‘Emergency’ Meeting 
LDOSO8122191 Hilversum Radio Netheriands 
in English 1130 GMT § Aue 91 


[Text] Leaders of the breakaway Yugoslav Republic of 
Croatia have called for an international peace conference 
to deal with the continuing violence i the republic. The 
appeal follows the failure of a European Community 
attempt to mediate im the conflict after the largest 
Yugoslav republic, Serta, boycotted the talks 


According to Dutch Foreign Minister Hans van den 
Brock. who headed the EC delegation. five of the sin 
Yugosiay republics were prepared to accept the Euro- 
pean Community proposals. Minister van den Brock 
sand the position adopted by the Sertian leaders was 
decisive 
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German Foreign Minester Hans-Dictnch Genscher has 
called for EC economuc sanctions against Serbia because 
of that republic's uncooperative stance. 


According to rchable sources, ar emergency mecting of 
the 35 members of the Conference on Security and 
Cooperation in Europe, CSCE, will be held thes coming 
Wednesday |7 August] to discuss the latest developments 
mm Yugoslavia. The CSCE also met to discuss the rssuc mn 
July. and called for an ummediate cease-fire 


Dumas To Refer \ ugosiay Situation to UN 


LDOSO08 163291 Paris France-Inter Radi Network 
umn French 1000 GMT S Aue 9! 


[Excerpt] [passage omutted] The EEC 12 well meet mn The 
Hague tomorrow afternoon for an extraordimary 
meeting. Foresgn Affairs Minister Roland Dumas has 
already tet 1t be known that he would be proposing to hrs 
EEC partners that the Yugoslav situation be referred to 
the United Nations. [passage omitted] 
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Army <omplete< ‘A ithdrawal From \ ugosias Border 
AL O608090701 Vienna DIE PRESSE on German 
6 dug Yizl 


[tna tributed report: “Federal Army Clears Border™| 


[Text] The Austrian Army 1s now complcting its troop 
withdrawal from the Vugoslay border According to 
Statements by sources om the Foregn and Defense Mien- 
trees yesterday. the tenwon m Slowens has cased. and 


there 1s no longer any danger 


The fact that the fightong 1s much beavecr mm Dalmatia 
and casiern Croatia than « was m Slovena m not 
regarded as sufficient grounds for continuing the opera- 
tron at the border. According to information from the 
Defense Ministry, the Yugosiay People’s Army has 
cleared the Slovene border checkpornts and « about to 
completely pull out of Slovema If the situation were to 
deteriorate, hundreds of men from companies that arc 
standing by could be transferred to the border withen a 
maticr of hours 


The operation at the border has cost some 111) millron 
schellongs so far The Defense Minrstry has indignantly 
reyected reports that the “withdrawal” has taken place as 
a result of a lack of money After all. ot 1s the Army's poh 
to protect federal territory 


Nationalrat President Meets Slovenia's hucan 


40 (60808 (191 Vienna Oesterreah bins Radw 
Neteort on German O00 GUT 6 tue 9! 


[Crerhard Seitned report) 


[Excerpt] Slovene Presidency President Milan Kucan 
and Natronairat Presdent Heinz Fischer met on Lod- 
mannsdort im southern Carmthia yesterday evening 
Thew talks naturally focused on the Yugoslav crrsis. 
particularly the situation m Slovena. and Ausina’s 
attitude toward a possible recognition of Sloveman and 


( roatian independence 


It was an important and informative talk Highly topical 
msues were discussed, Natronalrat President Heinz Frs- 
cher stated after his meeting with Slovenia's President 
Milan Kucan Alt a news conference after the meeting. 
the journalists’ questions focused on a possible recogn- 
tron of Slovema, however, there were no new aspects 
Fischer referred to the positron that the Austnan Grov- 
ernment has held so far All aspects of and arguments tor 
a possible recognition of Slovenia and ( roatia are to be 
weighed up against cach other within the framework of a 
European accord, Fischer stressed 


The date for the meeting with the Slovene president was 
fixed one week ago on the telephone The two officials 
agreed to meet in Ludmannsdorf—Biloovs in Slovene — 
mn Carmthia. Slovenia capects support from Austria on 
obtaining international acceptance. however Slovenia 
has not yet pressed forcefully for such help The officral 
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Slovensa apparently docs not waal to pressure Ausina 
but prefers to be patent. Milan Kucan described Slove- 
ma's hopes on the following way 


[Begin Kucan recording im Slovene with superimposed 
(serman translation) (ince must undcrviand that Slovenia 
cupects to be recogmized. however, ot 1s also undersiand- 
ablc that a certam penod of tome rs required to achieve 
thes The date of recognition primarily depends on 
Ausina’s consideration of 11s interests. We do not expect 
Ausiria to subordimatc its cconoma goals to Slovenia's 
hopes and demands We are reainin We know that 
Ausinia wants to porn the EC. We capect Austrea, as our 
neighboring country that prohably knows the situatoon in 
Slovensa and V ugoslavia beticr than the other European 
Mates. not only to agree to European solutroms. but also 
to propose solutions of its own fend recording] [passage 
omitted] 


Financial Aid to Eastern Europe Beginning 
11 OSORIS 3090] Laenna WIENER ZEIT NG 
10 German 3 Aue Yl pp” 


[Text] Austria's state coonomn and t) the former CEMA 
countries mm Eastern and ( entral Europe. mm whech Aus 
ira partcepates within the framework of its mmterna- 
tonal obligations. 1 startung to move as a result of the 
legal reforms in most countrres 


it was learned from the office of Finance Moenister 
Ferdinand Lacena that, within the framework of the 
(24. the \ustnan balance of payment loans to the 
CSER (S00 emillon schollongs) and Hungary (200) mithon 
schillings) are envisaged Multilateral negotiatroms with 
Romana are still under way. and those with Hungary 
will soon be concluded 


Finance Minster Ferdinand | acina presented a finished 
draft for a 210-millron-schilling loan to Bulgaria to hes 
Bulgarian counterpart Ivan Kostos on Vienna thes week 


Ausina has a share of 2 5 to 3 percent of Western and 


Rescheduling negotiatrons with Bulgaria in the Paris 
Club have largely been concluded. the Control Bank 
says. Bulgaria. which stopped repayment of its foreign 
debts of 129 bilhon schillings on 1990. 1s considered the 
“hottest” Eastern European candidate for rescheduling 
after the SO-percent remission of debts for Poland has 
been decided Bulgaria owes Ausinia’s banks about 10) 
billion schillings and the Austnan CGrovernment 2 7 bil- 
bron schillings 


The problems of Eastern Europe's debts have es alated 
for Ausina because of the crises on Yugoslavia. where 
Ausina has abilities of 6.3 billron schillings. whech arc 
guaranteed by the state In additron. there are bank 
habilitees of about 3 billion schillings For about one and 
a half months. the C ontrol Bank has refused to msuc state 
guarantees for cxaports to Yugoslavia without regronal 
differentiation 
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USSR Debt Causes ‘Problem’ With Trade Ties 
40 O608 11389! teemna UIENER ZEITUNG 
im German 6 Aue 91 p 


[irmgard Kischko report: “Conoerms About the USSR's 
Solvency” ] 


[Text] Austria's tradsmtronally good trade relatroms with 
the USSR have become a problem. Exporters who. 
trusting the Sovict Union's financial rehabulsty. caported 
goods without state guarantees m 1989 and 1990. are 
Stoll warteng for ther moncy. New deliveries to the USSR 
are now only carned out on the bass of an 8-billon 
schellong credit line guaranteed by the Ausinan Govern- 
ment. As a result, the clams of the Republic of Austna 
toward the USSR are considerably mcreasing. On the 
other hand. the USSR's foresgn exchange reserves and 
thus also its solvency are decreasing 


The Republic of Austra has granted the USSR credits 
totaling 17 bulhon schollongs. In additvon. the USSR has 
outstanding dcits to Ausinan banks totaling 22 bilhon 
schillings 


L ntel recently. the USSR fulfilled at least all us oblga- 
toms abroad that were guaranteed by the state. The 
country was considered a rchable borrower, however. the 
mecrcasing foreign cxachange shortage 1s gradually para- 
lyzeng the Sovects. Banking caperts beleve that mm the 
next few months. the USSR may try to delay payment or 
“achieve a moratorum” mm certam cases 


Ausina has “consderatly burdencd isclf with the 
LU SSR.” An capert on trade with the East says that after 
the FRG. Austra os the USSR's second largest creditor. 
with os private and publi claims to the USSR 
amounting to 39 billron schillings. In additron, the USSR 
has arrears of 1.8 bilhon of 1.9 bilhon toward Austnan 
exporters 


In the current year. the Sovect foreign exchange shortage 
has already led to a drastic reduction mm wmports. In the 


first five months. Austria's cxaports to the USSR 
decreased 25 percent to 4.2 bilhon schillongs, as com- 
pared to the same pernod of the previous year Even 
though an Ausinan banking consortium granted the 
USSR a 4-tilhon schilling credit guaranteed by the 
government to finance food imports. the Austnan gram 
exports to the Sovict Umon dropped 70 percent im the 
period from January to May 1991 


According to the Austrian Chamber of Commerce. the 
Soviets plan to mmport foodstuffs and pharmaceutics 
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from Austra for the sccond 4-bilhbon scholleng credu 
tranche guaranteed by the state 


The Austrian shoc mdustry has not yet recenwed any 
orders from the Sovect Umon. the shoe mdusiry 1s not 
included mm the government's scheme of financial guar- 
antecs. It 1s not only risky but also capensive to cxpor 
outsesde this scheme. the Export Control Bank has 
mecreased the cost of guarantees for exports to the USSR 
from 0.5 percent to 2 percent 


Compared to other Eastern European countries. how- 
ever, the USSR has one advantage: It has swhstantial ol 
and gas reserves, and the country 1s able to capitalize on 
these resources. Within the scope of a 35 percent 
mcrease 1m gas emMports on the first five months of 1991, 
Ausina mecreased its imports from the USSR by & 
percent 


As a resu’. Austria's external trade balance with the 
Sovict Umon developed mm favor of the USSR. which m 
thes pernod achieved a trade balance surplus with Austria 
of 1 bilhon schillings—a somewhat reassuring aspect for 
some Austrian banking chiefs who are concerned about 
the “USSR's outstanding debts” in thew books 


New Terms for Ending Compulsory Visas for Poles 
11 O60808 2691 Lienna DIE PRESSE om German 
6 Mug Yip? 


[Unatirvbuted report “V sas for Poles: Vranizky Makes 
New Conditrons”] 


[Text) Vienna—C hancellor Franz Vranizky has made 
new conditions under which compulsory visas for Poles 
will expire at the end of August. In an mmtervicw with 
AUSTRIA PRESS AGENCY. the chancetior sad that, 
first of all, one needs a deportation agreement with 
Poland (Last week DIE PRESSE reported that such an 
agreement already cxrsts after an exchange of notes 
between Vienna and Warsaw) Second. Vraninzky stated 
that on the basis of an agreement the CSFR must accept 
the possitulity of trans for prisoners who are to be 
deported. Third. the chancellor noted that there must be 
political agreement within Austna on amending the law 
on employment of foreigners. The rssuc of visas for Poles 
was one of the mam subjects at a working mectng of 
leading officials of the Social Democratec Party of Aus- 
tna im Krumpendort on Woerther See 


In Iintervor Minister Loeschnak’s view. vesa-free travel 
for Poles can only de tolerated if the agreement with the 
CSFR 1s at least initialed by the end of August. More- 
over, Loeschnak said he was “very keen” for Switzerland 
to lift compulsory visas for Poles at the same time 
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Poos Favors ‘Political Pressure’ on Serbia 


LD0808 124991 Berle ADDN on German 141° GMT 
S tne 9] 


[Text] Bern (ADN)}—Lusembourg Foreign Moenester 
Poos has spoken owt m favor of moereased polmtical 
pressure on Serta so thes Vugoslay republic will acoept 
the EC observer mission's conditions for the multena- 
tonal state lt can be stated categorically. Poos sand om an 
miervicw with RIAS (Radi m the American Sector) 
Berlin, that Serta did not acoepted these conditions. 
and that ‘or thes reason, the medsatron misson of the 
three foreign ministers failed 


Poos did not rule out the deployment of an mtcrna- 
onal peace unit om Vugoslavea, however, thes could 
only be the case once there was a cease-fire agreement. 
at least on paper. Such an agreement would have to be 
supported by those bearing polrtecal responsibulrty. of 
not by all those sections of the armed forces now on the 
loose 


Poo. expressed the hope that the special EC foreign 
ministers scswon on the situatron on V ugosiavia well be 
held on the newt few days. as demanded by his German 
counterpart, Genscher. Poos “The menrsters must get on 
touch with micrnatronal orgamizatroms such as the 
Western European Ut mon. the (SCE and the U nnted 
Nations. and discuss further steps ~ 


BENELU\N ‘ 


Netherlands 


Forevm Minister Fiplains Mediation Role 
LIW208 15009! Hileorsem Radi Netherlands 
m Engish 1420GMT 2 tue 9! 


ext] Three European Community foreign moenistcrs 

a fresh attempt at mediatron m the V ugosiay cress 
today Headed by the foreign munisicr of the Netherlands. 
the current EC chawnan, tre team will try to about 
a cease-fire among the warring partic. Dutch Foreign 
Moenester Hans van den Brock made a clear, however, that 


m ( este. TSP GEIS Che SENSED WBS swpecteS any 


greater » of the violence escalating 


The monster had mdscated carher that he cowld not, m 
such a case, exctude the powwtelity of a European peace 
force berng sent to Vugostavia Later today the V ugosias 
Federal Presedency will reconvene in Belgrade to discuss 
the cress om Croat 


Middle Fast Peace Conference Plan W cloomed 


LDOTORI 222981 Hilversum Radw Netherlands 
m tnelert 172007 1 tue 9! 


[Test] The Netherlands has wchoomed the Sovict- 
Amerncan plan to convene a Middle East peace conter- 
ence mm October The Netherlands, the current chanman 
of the Furopean ( ommunrts. says rt ell contrebute fully 
to the conference on behalf of the 1) members of the £4 


In a statement released om The Hague. the Dutch Cov. 
erament cupresscs i) Comvecthon thal the remanming 
problems can te solved wath the necessary political 
courage and will 
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* Crees Clear Legal Herdle ox James Ba; 


VIE NOOYS 4 Vontrcal L.4 PRESSE om French § ad 91 
pp Al-Al 


[Marve4 lawde Lortee artacke: “Crees May Drag Quebec 
Imo Federal Court” ] 


[Text] In C amada’s Supreme Court yesterday. the Crees 
won yet another rownd om the legal ~ “they are 
waging against *he Quebec government and Hydro- 
Quebec to block the startup of new hydroelectric proyects 
on James Bay 


Yesterday morning. a bench of five podges presided over 
by Gerald La Forest ded om fact refuse to challenge a 


decrsson by the Federal Appeals (own handed down on 
14 May on favor of the Crees. In so domg, the Supreme 
Court confirmed that the Crees could bang Ottawa 
before the federal courts to force a to atude by the terms 
of the James Bay Convention rather than a belateral 
agreement with Quebec on completing mmpact studies on 
Crrande-Balerne 


The Appeals Court ruling. confirmed by the Supreme 
Court, stated that the Convention im fact a federal 
legrsiative document. an interpretation challenged by 
Hydro and Quebec 


The Federal C owrt will therefore begin to hear the Crees” 
petition on 16 July im Montreal. at whech tome base 
Questions pertamung to the “who” and “how” of the 
impact stuces will be debated The tederal government. 
absent from the case mm recent weeks and whose official 
position throughout can only benefit from a clarifica- 
tron. on the veew of all sedes, showld therefore logically be 
there 


Hydro and Quebec treed up uate! yesterday to block the 
procedures. alleging that a case relating to the James Bay 
Convention could not be heard before a federal court 
masmuch as it was not a federal legrslatiwe document 
They asked the Supreme ( owrt to take up the matter and 
hand down a final mterpretation of the Convention's 
legal status They also asked the Supreme Court to 
suspend any proceedings instituted by the Crees im the 
meantime 


lt was the segneng on February of a bilateral agreement 
between Quebec and Ottawa on the yount compliction of 
environmental studies that led the Crees to mstitute 
proceedings against Ottawa, Cree Grand Council Chief 
Matthew (oon4 ome explained m an miervicw yes 
terday Accordeng to the Crees, Ottawa was deliberately 
crcumventong the James Bay Convention that 1s t be 
the framework for all major projects mm the Creat 
Northern Region of Quebec 


The Crees want the responsitulitves of the federal gov- 
erement to be confirmed because, they sway, 1 would 
mean that (Mtawa would be forced to conduct an overall 
study on every type of environmental imnact social, 
coonomc, and so on, of such megaproyects. The Crees 
indicate willingness to partrcupate im such a study 
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The federal pro=-cwter avsagne! to the case, but who was 
not mvoleed im the case beaed yesterday. never 
responded to yesterday s appeals He therefore did not 
explam why Onaee Jooded to euthdzaw from the ca 
before « was taken to the Federal Count of Appeals. In 
the lower court. the federal prosecutor had partecipaicd 
alongside Hydro and Quebec 


The office of federal Moenester of the Environment Jean 
Charest let «t be known that the vagueness of the federal 


Crees are askeng for mo bess than the suspension of all 
projects. Argueng that they never have mm fact surren- 


they would participate be conducted before a singic 
stone may be turned. They are also asking the federal 
munesters of the environment, Indian affairs, and fish- 


The Crees have thus unstrtuted proceedings to force the 
federal government to “assume its responsibilities” con- 
cerning the Crrande-Balemme mmpact studies, but also on 
Fasimann |. another hydroelectric project south of La 
Crande Hydro and Quebec believe the James Bay 
Convention « crystal-clear on the subject’ The Federal 
Government has no reason to intervene. The Crees 


apply. they clanm The case will be heard in 10 days mm 
Montreal. along with that of Grande-Baleme. 


The Crees have also gone before the Quebec Court to 
challenge the splitteng of ompact studies on Grande. 
Baleine The government of Quebec has on fact decided 
to study separately the umpact of the proyect as such and 
of the infrastructures connected with (roads and air- 
ports) Last week. Cree demonstrators forced the provin- 
cual committee responsible for holding public hearings 
on the empact of infrastructures to cancel thei consul- 
tations 


The Crees are also mnvolwed im legal skirmishes with 
Hydro-Quchbec on the entire issue of secret contracts 
The contents of at least one of these contracts have been 
revealed and there are others 
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Finally. the Crees are Caalienging before the courts the 
legaiety of Hydro-Quchec’s 7.0% permits to caporl cncrgs 
Thee alice that om onder 49 have oce perms, Hydro- 
Quethos eric feret oiuaia authorization from the Fodcral 
‘© sustry of Fas :comment. authonzation whos granting 
7 also baked to the Complchon of mmqpact studecs 


* Crces United Against New Hydn electric Projects 
VIE NOOOSR Montreal LE DEVOIR om Freak 
Jun Vi pd 


[Michel Vaa De Walle arth “Katewek Commnwon 
Suspends Y 4:engs on Crande-Balerne™ | 


[Tex] ln -ieo of the great tenwon now reigning mm 
northern Ov-ee to KRatowshk Common has decoded 
to suspend tic {> ma 9] pull assembles to bear the 
veews of emteves! <:‘ Parties on the Grande-Balerne hy dro- 
clectrc comples proect 


Al a press conference held yesterday. Peter facots. 
charm ao of the Katrwek Commumon announced that 
pubbec hearings scheduled for neat week on Montreal had 
been cancelled and that the Commission would cv aluate 
what means « well use to inform the varrows groups 
concerned and contenuc its analyses of the proyect’s 
impact study 


The Kativek Commrsson (on the quality of the enveron- 
ment) was asugned the task of evaluating Hydro- 
(Quebec's proyect to burld a road that would eventually 
provide access to the Grande-Baleme comples It was to 


beyond the $Sth parallel, owes its carstence to the James 
Ray and Northern Quebec Convention whuh was 
signed by the Inuit, Crees, and the governments of 


Having sand that much. Jacots recalled that the only 
legal obligation of the Katiwk Commision was to 
not bold consultatroms haved on any 
particular format. “The Comcninson may, but 6 mm fo 
way required to, hold public hearings lhe those of the 
(fice of Publ hearings on the Environment or large- 
public comsultatrons om the schools.” its charrman 


n the light of incidents of recent days, the Kativih 
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concerned. “For 12 years, the Commrswon | as a says, 
one way of another. comulicd eth promoat and 
persoms mmteresied on these propects and ot will comtenuec 
to do w.~ Jacots sad 


The Crrande-Baleme proyect has rowsed great opposrtson 
among nativc groups and cnvirommentalists (inc of the 
problems of the current bcarings stems from the fact that 
Hydro-Queber has spin the proyect om two. ashing first of 
all jor an evaluation of the environmental and socsal 
ompact of buskdeng an access road The analysers of the 


hydrociectrx complies propect would not come until 
later 


fsoth Inunt and Crees oppose the spietteng of the progect 
and yet, Jacots says. the lous people reportedly asked to 
be better mnformed about the planned road. while the 
( rees annownced ther miention to do everything pos 


sibic to prevent the public bearings. 
Whuch os precesely what they did mm Kew carapig 


The Kativek Comemrssion had planned to hold bcarmngs 
* Montreal on 2 and 3 July Sence the Hydro uchec 
officials could not testify on Northern f pucoec, one mgit 
preseme that they would do so wm Montreal Jacots 
explams the decrwon to cancel them because “the ( roes 
would view vt as an emsult” to hold hearmgs im the south 
on a northern propect when the assemblies om the north 
could not be held. 


However, given the Inwi's capressed wish to recerve 
more mformatron. the Kativik © ormrersson sand 1 sup- 
ported the proposal of the Kativik Regronal Admunrstra- 
tron (the Inurt Crovermment) to hire a dozen orgamizers 
The latter, Inust, have been working for a week and a half 
informing the people about the progect and the process of 
comsultation 


Jacols bebeves there are currently two types of frustra- 
tron on the north The Inuit want to be better mnformed, 
but cannct particepate om the discuswoms There ms also 
tension between Inuit and ( rees over the strategy to be 
followed Crrande-Balemne 


Finally, the Kotewsk Comenmson has asked the gowern- 
ment of Quebec to postpone from 9 August to I! 
October 1991 the deadline by which ot must hand down 
a decrmon on the mfrastructure propect. lt showld be 
noted that the Kativeh Commivson docs more than grve 
an opmen, rt on fact makes a decrsson on a propoct whech 
only the Councel of Ministers of the government of 
(Quebec can overturn 


In additron, the Indians plan to erect a human wall om 
fromt of the bulldozers, ff neressary. to prevent the 
construction of roads leading to the Cirande-Raleme 
propect site thes fall, warned Chict Matthew ( oon ome 
of the Grand Council of Crees of Quebec yesterday 

The ( rees well be able to count on the support of native 
peoples and al) Canada to wage such actroms, of need be, 


(ivede Mercred:. new natronal chect of the Awembly of 
borst Natronms announced 
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He sand be fully sepported the Crees of Keuquarapek, 
who drove Hydro4}juctec cuperts out and prevented 
hearings from hemng held cn Crrande-Be cine carlecr thes 
week 


The Cree leaders of Quechee. Ontano. and Manitoba 
yesierday signed a pact to fight amy new bydrociectrx 
dam im the Hudson Bay and Jarncs Bay Bawn, a move 
wheoch Mercred: presented af a press conference as a 
reflectron of the soludarity unrteng native pooples when a 
comes time tc protect the nghts of the per ple of ( anada 


The Crees demand that Ottawa bold m-depth bearings 
on the social and environmental empact of carting 
hydrociectric projects before authorizing any ace 
projects whatsoever 


Refusing to discuss tactics planned by native peoples. 
Mercreds emphasized thei determination to bleck such 
projects and evoke the faslure of the Lake Meech Agree- 
ment, stemming partly from the oppowton of native 
peoples. and the events m Cha last summer mvolveng 
warnors and thew barricades 


* Reform of Native Justice System Stalled 
VIE N06944 Vontreal 1.1 PRESSE on French 9 Jun 9! 
par 


[Yves Porvert article: “Treasury Board Holding Up 
Justice System Reform Project Relateng to Quchec’s 
Autochthons”} 


[Text] An “official proposal” by the Quchec Minustry of 
Justice, callong for a radical reform of the admenistration 
of pustece among the autochthonous peoples. has been 
“frozen” for the past two vears by the Treasurs Board 


The project. submitted mm June 1989 by Deputy Menister 
Freddy Henderson, “proposes varrous ways of rendering 
the pudicial services acceptablic to Quebec's Indian and 
Inuit peoples. ~ 


The document. a copy of whch LA PRESSE has 
obtained. pornts out “the autochthonous peoples’ loss of 
confidence mm our system of pustwe.” and proposes a 
number of measures to ev.cowrage Ameriadian particupa- 
tron on the pudecsal process 


There ts at present no judicial system specific to the 
ac‘tochthonows cormmunitics The Indians are treed by 
the same courts as the Whites. For thy far Northern 
communities, whech are thousands of krhometers distant 
from any courthouse. a sytiem of “rteeerant pudges” has 
been mnstituted. These magrstrates make the rownds of 
the communities on the Far North and hold Court on-site 


The mam problem posed by thes system «= that a 
“overlays” the reality of these communities, which have 
trowble understanding it 


“The present system of pustice and current laws permit 
only very sight partecupation by the autochthonous 
peoples.” according to the document And 


“without 
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thew emvolvement. « becomes omy oswhlc to enstrtwtc a 
system that will reflect thew own ~ sal valocs ~ 


Autechthonews Justices of the Peace 


(ine of the most ongmnal solutoms sugecsicd hy thn 
document 1s the appomtment of autochthonows ~ pusticcs 
of the peace” drawn from the communn,. They eoulkl 
be members of a “regronal court” and would be empow- 
ected to try manor infractions of t’.< Crmenal ( ode and of 
tederal and provincial laws 


LU pem finding a defendant guslty. the pustece of the peace 
would discuss the proposed sentence with a cotivens 
commutice consisting of three or four members 


The menrst.y deems that thes system of “communntar-. 
san” sustece would likely be well recenved by the awtoach- 
thonows peoples. who consder the current system too 
centered on repression, and not suffiently concerned 
with reconcihation 


The document acknowledges that th: tunerant pustwe 
system, mmststuted m 1974 hat proven “more oF less 
satestactory.” om partecular because of 6 Lock of resowrces 


“The autochthon cite these lacunas and critwize a 
pudscial system whose approach. lengthy warting periods 
procedures and sentences render inctiective the admin. 
tration of pustoce mm ther communities. “ the document 
finds 


The chapter on the autochthonous peoples lows of con- 
fidence om “white” sustice cites as factors the lack of 
particypation by the autochthons, and the “flagrant lack 
of information and communication — 


The penaltees umposed are often (appropriate and fai! to 
take the ssa! contest mito account. Judicial warteng 
periods arc also too long. masmuch as the rtemcrant court 
rs not held frequently enough And. thes attorneys berng 
out of reach, defendants are not gven the needed time to 
prepare their defense 


These factors further exacerbate & contest ** which the 
authority of the famuly 1s crodeng and crime rs mycrewsng 
al an moessant rate 


\ Regrena! ( ourt 


The Moenestry’s proposal calls for bringeng the pudecval 
system closer to the communities. particularly to those of 
the Far North, by createng a “regronal court” all o whow 
members and support persomne! would be resedents of 
the North 


Actually, the Ministry does mot suggest “a system, bet 
rather a number of paralic! systems. to be establrshed on 
acoordance with the needs of the communities 


That sand, “The menistry comuders that all proceedings 
m the autochthonous milew must conform to the prin. 
coples of the Constitution ~ 
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In other words, what the ministry has in mind 1s a mixed 
system: One that 1s closer to the indian and Inuit 
traditions, but based on “white” jurisprudence. 


The “Northern Regional Court™ proposed by the min- 
istry would be established in several county seats, such as 
Chisasibi, Kuujuag, and Kuujuarapik. It would be 
empowered to try all cases of criminal infractions. 
involving adolescents and/or adults. 


Occasionally, this court would sit in other communities, 
circumstances permitting. Interpreter service would be 
available at all times, so as to permit autochthons to 
express themselves in their own language. 


The ministry favors this model because it views it as 
more effective than the itinerant court and better able to 
react to the committing of a crime on an “instant 
proceedings” basis. 


The rub is that it involves considerable costs and neces- 
Sitates a sizable “personnel rotation” operation with 
respect to white staffing, because of the isolation. 


A five-year plan drawn up in 1989 puts the cost of setting 
up a Northern Regional Court at about $31.5 million. 


This sum 1s approximately twice the estimated cost of an 
“improved” itinerant court that 1s also under study. The 
latter model, which would operate with more resources. 
would be a compromise between the present system and 


the regional court. 


Linda Dion, the Justice Ministry's spokesperson, con- 
firmed recently to LA PRESSE that Quebec sees the 
glimmer of a modificaticn of the present system of 
justice in autochthonous territory, based on these var- 
10us models, which will be the subjects of negotiations 
with the representatives of the various communitics. For 
the moment, however, nothing is definitive, not even the 
agreement of the Treasury Board. 


* Canadair, Aerospatiale Cooperation Reported 
YIENO0694C Montreal LE DEVOIR in French 
29 Jun 91 p AS 


{Anne Pelouas article: “An Advantageous Alliance” — 
first paragraph is LE DEVOIR introduction] 


[Text] Canadair is among the first in line to profit from 
future programs in which Acrospatiale will be involved. 


Toulouse—The building 1s as tall as the Arc de Triomphe 
and occupies an area of seven hectares! Inaugurated at 
Toulouse last October, the Clement Ader plant 1s named 
after the man who invented the airplane and, in 1890. 
made possible the first flight of a plane in French skies 
Painted in the colors of Acrospatiale—white and blue— 
it has the sober elegance of class. If it 1s ultra-modern and 
highly robotized, it 1s because there, the number onc 
among the French aircraft manufacturers assembles the 
“big pieces” of the latest European plane. the Airbus 
A-340. Its innards include six fuselage components 
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signed by Canadair. Under the biggest contract in its 
history, Canadair 1s responsible for the design, develop- 
ment, and manufacture of these components for at least 
600 A-330 and A-340 commercial planes. The first set of 
these components was delivered in October 1989, and 13 
more sets are to be delivered by the end of this year. 


Seven Airbuses a Month 


At the Clement Ader plant, the first Airbus A-340 plane 
1s now ready for certification. Its first fight 1s scheduled 
for October. The second plane 1s being assembled. By 
1994. operating at full capacity. the plant will be able to 
complete the final assembly of seven planes per month! 
The high technology that occupies center stage in the 
manufacture of the Airbus line of planes makes this 
possible. 


As it has done tn the case of other development projects, 
Acrospatiale has resolutely gone the way of international 
cooperation for the development of this proyect as well. 
The French group started out with Germany as a partner 
in the development of us Transall military transport 
planes. The Concorde was designed together with the 
British, and its line of regional transport planes with the 
ltahans. Partnership in the Airbus group includes Acro- 
spatiale and Germany's DASA with equal stakes, but 
also the British and the Spaniards. 


Although European at the outset, the field of cooperation 
i$ now taking on worldwide dimensions. In particular. 
outside partners are being considered for the future 
supersonic transport plane that 1s to replace the Con- 
corde. The “group of five” that 1s working on this project 
includes Acrospatiale, DASA, British Aerospace, Boeing. 
and McDonnell Douglas. But the Italians, Russians, and 
Japanese are also knocking on the door. For the 90- to 
1 ¥)-seat regional yet that the Germans. French, and 
Italians are working on developing, the opening up of the 
project to alliances 1s 1 place, and a cooperative venture 
the details of which have yet to be worked out, but 
including the Chinese, Spain's CESA, and Canada’s 
Bombardier and de Havilland companies, 1s under dis- 
cussion. 


The networks of international alliances created by all the 
big acronautical manufacturers, and by Acrospatiale in 
particular, do not consist solely of direct stakes in the 
capital of certain groups. Far from it. Although rejected 
by the federal government for the moment, the proposal 
by Acrospatiale and Italy's Alenia to buy from Boeing 
the de Havilland plant in Ontario 1s an example of the 
Strategy of acquisition by the Europeans. Most of the 
time, however, they accord primacy to subcontracting 
ties such as the one they have formed with Canadair 


Subcontracting 


It 1s estimated as of now that 85 percent of the manu- 
facturing work that goes into the French group's planes 1s 
done on an international cooperative basrs' To the pomt 
where the assembly of an Airbus such as the one cur- 
rently coming off the assembly line at Toulouse can 
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easily be termed a headache of foreign parts. Although 
Aerospatiale itself manufactures ceriain components of 
the plane. a goodly number of them come from else- 
where—from Europe or Canada. Rene Tholozan. who 
heads the Foreign Manufacturing Section of Acrospa- 
tuale’s Planes Division, says in this regard: “Cooperation 
and subcontracting are traditional with us. Currently, we 
subcontract 38 percent of our share of plane manufac- 
tures. This policy is tied to the necessary sharing 
inherent in industrial and commercial relations, but also 
to the risks inherent in any new program. 


“This policy of resorting to outside sources can be 
expected to make more headway as the market global- 
izes, and to lead to “even greater sharing of the industrial 
production of components, know-how, and risks.” Acro- 
nautics clearly cannot escape the rules of competition 
and free trade; and the costs of research and develop- 
ment—which are considerable—militate im favor of 
cooperation as the way to go. Even devoting, as it does, 
35 percent of its revenue to RAD. it could not—and for 
that matter, neither could any other manufacturer—go 
alone in a market as highly competitive as acronautics. 


Shared Risks 


The Acrospatiale-Canadair contract innovates in the 
domain of cooperation by introducing the concept of 
“global subcontracting” combined with that of “sharing 
of risks.” From a financial viewpoint, the Quebec-based 
company has had to assume for its account the risks 
attached to the design as well as to the industnahzation, 
development, supplying of materials and cquipment, 
and manufacturing of the six Airbus A-330 and A-340 
subassembhies. Today, the “risks” may seem very limited 
for Aecrospatiale and its partners, considering the 
number of firm orders-—280 in all—booked for these 
two planes, and even though the first A-340 has not 
flown as yet. At the start of the program as well as at the 
time of the signing of the contract with Canadian, 
however, that was not the case. Each one invested a 
considerable sum of money in a joint venture thal was 
not expected to bear fruit in the short or intermediate 
terms. 


The technological fallouts take place more rapidly. An 
example of this has been the large-scale use of CADAM 
{computer graphics augmented design and manutfac- 
turing] techniques for the Airbus program. At Toulouse. 
engineering management uses these techniques for 
almost everything: Work on scale models, acrodynamic 
design and development, preliminary plans. structures. 
studies and designs of mechanical components... These 
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techniques were used for only 1.5 percent of the plans for 
the first Airbus A-300. This figure was raised to 33 
percent for the ATR-42, 82 percent for the A-320. and 
100 percent for the new A-340. As a partner in the 
development of this plane. Canadair had to adapt to 
Acrospatiale’s requirements, and institute and adhere 
strictly to CAM working methods. Prior to the signing of 
the contract, Canadair had only five CAD [computer- 
assisted design] workstations. Today. it has 25 CADAM 
stalions. 


A Good Partner 


The investment of cach of the partners in this high- 
technology data processing domain 1s hardly measur- 
able, but 1 1s very real. As 1s also that in the human 
resources of both parties, involving the sending of teams 
upon teams from one side of the Atlantic to the other, to 
draw up the technical specifications and to work out 
compatible manufacturing procedures. With the Airbus 
4-330 and A-340 order books filled as they are, the 
viability of the venture 1s assured. And Canadair has 
already benefited from this joint operation through the 
use of some of its technologies for its regional jet. 


This investment in technology and human resources can 
be further “ulled.” Calling Canadair a good partner. 
Rene Tholozan states that “the financial outlay under- 
taken by both parties since the signature of the contract 
constitutes a factor in favor of future cooperation.” 
Canadair has never put all its eggs in one basket. While 
fully developing its Own projects, it participates in those 
of the woild’s biggest aeronautical manufacturers, as 
demonstrated by the recent signing of a U.S. $100 
million contract for the manufacture of a Bocing-767 
fuselage section. In Europe, it 1s among the first in line to 
profit from future programs in which Acrospatiale will 
participate. As 1s also, for that matter, Pratt A Whitney 
Canada, which already supplies the French group with 
all the engines powering the ATR 42's and ATR 72's. 


As of now, the French group 1s completing the assembly 
of the first Airbus A-340's in its new plant. This fabulous 
yewel—costing around US. $100 million-—1s visible not 
only to the insiders... and journalists. Aerospace has also 
innovated by opening its plant fully to the general public. 
A first in the aeronautics industry! “From the outset, 1 
was built with a view to welcoming visitors.” says 
Laurent Fradin, the company’s press officer in Toulouse. 
In France, it 1s being called an “industrial tourist cir- 
cuit.” Inaugurated in May, it 1s expected to be visited by 
some $0,000 persons between now and the end of the 
year. The company plans to double this figure next year. 
Canadian fans, take notice’ 
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Genscher on Economic Options To Influence SFRY 


AL0S08 183391 Mainz ZDF Television Network 
in German 1700 GMT 5 Aug 91 


{Interview with Foreign Minister Hans-Dietrich Gen- 
scher by Ulmch Kraener in Bavaria on 5 Augusi— 
recorded] 


[Text] [Kraener] Mr. Genscher, what measures for the 
solution of the [Yugoslav] conflict will you present to 
your fellow EC ministers at the EC special session in The 
Hague on 6 August? 


[Genscher] We first expect a report from our colleagues 
who were in Yugoslavia. Then we have to use the 
opportunities provided by the CSCE crisis mechanism to 
influence, with the full weight of the 35 state. those in 
Yugoslavia who reject the armistice—that is, the Serbian 
leadership. The decisive thing now 1s to bring about an 
armistice so the negotiations on the country’s future can 
be started. 


[Kraener] What concrete measures—for example, a Blue 
Helmet mission—can be taken” 


[Genscher] The CSCE has to opportunity to first appeal 
again to the parties involved to agree to the armistice. 
Then we will see whether there 1s an agreement on more 
far-reaching steps. For the time being, however, it will be 
important that the 35 states turn to the Serbian leader- 
ship with great emphasis so it no longer rejects an 
armistice. 


[Kraener] What options does the EC still have to exert 
influence in Yugoslavia? 


{Genscher] The EC has important economic options that 
also have to be used to cause those who have so far 
reyected a peaceful solution to the country’s problems to 
think. The time 1s over when a military solution to such 
serious problems as the future of the Yugoslav people, in 
whose hands the decision on their future rests, was 


sought. 


(Kraener] Do you think that negotiations with the Serbs 
are still possible” 


[Genscher] I think they are absolutely necessary. We 
should not leave anything undonc. 


[Kraener] Will you call for the recognition of the Repub- 
hes of Slovema and Croatia and possibly internation- 
alize the problem by calling in the United Nations? 


[Genscher] For the time being, we are trying to fully use 
the opportunity of negotiations. Further steps have to be 
considered if there 1s a milnary aggravation of the 
situation by further activities by Serbia and the Yugoslav 
People’s Army. In this case, the involvement of the UN 
Security Council also has to be considered. 
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Tourists in Turkey Said Abducted by PKK 
AU0608081591 Hamburg DIE WELT in German 
6 Aug Yi pl 


Unatiributed report: “Are the Kurds Blackmaiuling 
Bonn?”} 


[Excerpt] Bonn—There is a high probability that the 
“Workers Party of Kurdistan” (PKK) 1s behind the 
kidnapping of 10 German tourists in Turkey. According 
to information obtained by DIE WELT. the prosecutor 
general has received indications of this. It 1s Obviously 
intended to force the release of PKK terrorists who are 
imprisoned in the FRG and are awaiting trial. 


In Karlsruhe it is assumed that the prosecutor gencral 
will initiate investigations. The prosecutor general's 
office is waiting for detai’s and documents from the 
Turkish authorities and the Federal Office of Criminal 
Investigation (BKA). Officialiy, no demands—neither 
political nor financial ones—have been made to the 
FRG Government, the Foreign Ministry said. Apart 
from this statement, security circles reacted with great 
restraint yesterday. 


Since October 1989 the Duesseldorf Higher Regional 
Court has been pursuing a lawsuit against 16 former 
leading PKK functionaries. They are accused, among 
other things, of membership in a terrorist association 
and murder. One PKK functionary 1s also standing tral 
for murder at the Celle Higher Regional Court. 


The Federal Office for the Protection of the Constitution 
says that the PKK 1s the “most active and militant” 
group among the associations of extremist Kurds. Secu- 
rity circles say that it 1s using violence and conspiratorial 
methods to achieve its political goal—namely. the estab- 
lishment of an independent Kurdish state. Not only ts 
the often brutal “punishment” of defecting members 
charged to the account of PKK activists. They are also 
said to be responsible for attempted blackmail and 
agitation. Thus, in 1990 and 1989 warnings were issued 
not to go on trips to Turkey because the revenues from 
tourism are used to finance the massacre of Kurds. There 
were also campaigns initiated against German industrial 
companies working in Turkey. [passage omitted] 


Tourists Said ‘Well 
AU0608 132091 Cologne Deutschlandfunk Network 
in German 1100 GMT 6 Aue 91 


{Alfred Schroeder report from Bonn} 


[Text] [Moderator Karin Weindorf] Last weekend, 10 
German tourists were abducted by unknown perpcetra- 
tors. Yesterday [5 August], the Federal Office of Crim- 
inal Investigation sent two investigators to help their 
Turkish colleagues; in addition, 10 tracker dogs will be 
sent to Turkey today. Meanwhile, the Cologne-based 
Kurdistan Committee contacted the Bonn Foreign Min- 
istry and said that the 10 Germans are well. This 
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committee called a news conference in Bonn al noon 
today. Alfred Schroeder has a report 


[Schroeder] The Kurdistan Commiutice said that « had 
received information from Turkey saying that the 
German tourists are well. The Germans were abducted 
by a suborganization of the Kurdistan People’s Libera- 
tion Army. Accordiag to the commiutitec. regionally oper- 
ating groups abducted the German tourists without the 
central command having been informed about the 
acuion. The central command sharply criticized this 
acuon—I am putting it this way. but the spokesman 
formulated it somewhat differently 


This uncontrolled action was intended to, first, protest a 
massacre in Turkey on 10 July. second, make the inter- 
national public aware of the massacres in Kurdistan that 
have been carried out by the Turkish authorities. and 
third, boycott tourssm in Turkey 


The spokesman, Ali Sapan. stressed once again that the 
central command did not know about this operation by 
the regional group. The tourists are well. They will be 
sent home in the neat few days. Ali Sapan said that there 
i$ NO reason to be concerned, the tourists’ security 1s 
guaranteed and they are not in danger. 


{Weindorf] Mr. Schroeder, what impression do you have 
of the Kurdistan Committee” Did they appear as sup- 
porters of the kidnappers’ Is there any connection 
between the individual organizations, and if so. what 
exactly 1s the connection” 


[Schroeder] That was not made clear at the news confer- 
ence. either. The speaker was the spokesman for the 
Kurdistan National Liberation Front which apparently 
considers the Cologne committee its mouthpiece 
Regarding the function itself, it was exclusively a public 
relations affair. 


Commentary Views New U.S.-Soviet Relations 
11 0S08143691 Munich SUEDDEULTSCHE ZEITUNG 
in German 3-4 Aue ¥l pd 


[Josef Joffe commentary: “America’s Power, America’s 
Burden” } 


[Text] The deal that Bush and Gorbachev sealed at the 
summit 1s—in hindsight to their 40-year war—as simple 
as it 18 Monumental: goodwill for good behavior. The 
U.S. part became visible more clearly than ever in the 
farewell present that the President left his new frend in 
Kiev: a reyection of “suicidal nationalism” and a culogy 
of Gorbachev. Gorbachev has achieved “astonishing 
things” for the benefit of “freedom” and “democracy”. 
therefore, Washington will cultivate the “strongest pos- 
sible relations” with the central government, all the more 
so because “freedom” does not necessarily mean “inde- 
pendence.” 


This clear vote for Gorbachev as a person and Moscow 
as the abode of central power fits seamlessly into the 
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pattern that could be seen already at the London summit 
of the G-7. Certainly, Gorbachey was not sent home with 
full bags. In London. however. he received something 
more important than alms of billhoons—so to speak a 
secular Ecce homo [Latin: See. what a man]. voiced by 
the entire West. headed by the United States. which he 
was able to carry like a flag of victory at home in the 
eternal struggle with Yeltsin and the republics. At the 
Moscow summit he then received a second helping trom 
LS. hands: most-favored-nation status. which will tree 
Soviet exports to the United States from partly mur- 
derous customs. (Customs on caviar will be halved. that 
on plywood will be reduced to one-tenth } 


What can Gorbachey contribute to thes deal’ These 
treaty conditions—which were not pul down on paper 
any where—were not decided at the Moscow summit but 
only confirmed. In the do ut des [Latun: I give so you 
give] of the superpowers the Soviet Union has to con- 
tinue to behave well in world politics. Be ut as a comple- 
mentary clement or as an assistant polkceman. Moscow 
must help US. policy and must not hinder i on any way 
This “clause” was tested im the second Gulf war. the 
anniversary of which was 2 August 


A Free Hand in the Middle Fast 


From 2 August 1990 (when Saddam attacked Kuwait) to 
16 January 1991 (when the counterattack began) Soviet 
diplomacy staged a subtle dual game: On the one hand. 
Gorbachev lined up behind Bush by condemning the 
robbery of a state. and did not put any obstacles into the 
path of U.S. diplomacy in the United Nations, on the 
other hand, Moscow established a special relationstup 
with Saddam. which was aimed at preventing a destruc- 
tive attack on its former chent. At the last minute. 
however— and this 1s decisive—Gorbachey gave the 
United States a free hand in the Middle East. that 
Strategic intersection point of three continents, where 
Russia has been struggling with the West for supremacy 
for at least 150 years—first against England. then against 
the United States. 


A free hand for the maritime superpower in the front 
yard of the Soviet Unron—this 1s as much a diplomatic 
revolution as the dissolution of the Sovict empire in 
Eastern and Central Europe. There 1s no precedence tor 
such a radical retreat on two main fronts on the history of 
the states—at least not without a murderous war. There 
18 also no precedence im history that such modesty of a 
still-superpower will last. It 1s a fact that today (and 
perhaps until the turn of the millennium) terms such as 
the “Big Two" or “bipolarity” can perhaps be used as 
metaphors but do not reflect the real relatronships of 
power 


One can sec the face of the new, “unipolar” world most 
clearly in the Middle East. The fact that Syria. the 
sponsor of terrorism and a major nay-sayer, suddenly 
agrees to direct talks with Isracl can be traced back 
primarily to the fall of Soviet power and the new US 
dominance. Without the Soviet Union there 1s no Synan 
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predominance—this 1s one part of the new field of 
power. in which a realist such as Damascus’ dictator 
Al- Asad logically has joined the side of US. dominance. 
For that he has been lavishly rewarded with US. favor 
by Bush. who has just called for “freedom™ and “democ- 
racy” in Kiev 


With Moscow in Tow 


In contrast. Jerusalem's political position has been weak- 
ened—also as a result of the Soviet decline because after 
the end of the cold war. Israel can no longer offer itself to 
the United States as the “dagger on the mainland.” 
Against whom” Of the two most important chents of the 
ex-cxpansionist power Soviet Union one—Syria—has 
deserted to the US. camp. while the other one— 
Irag—has declined to be the recipient of mercy from a 
US-led UN coalition. No wonder Yuzhag Shamir has 
given into US. urging and has agreed to an international 
Middle Eat conference (with conditions). Another 
reason 1s. undoubtedly. Israel's improved strategic posi- 
tion. because U.S. weapons have destroyed the rising 
main threat from the East for many years. 


Whoever has the say also has the worres: This 1s the 
other side of the number-one role. which has suddenly 
been thrust on the United States in the Middle East and 
even in world politics. With Moscow in tow, Washington 
wants to hold a Middle East conference mum October. 
which 1s to achieve the (so far) impossible: peace 
between Isracl and its neighbors, which they (with the 
exception of Egypt) have refused for 43 years. Basically. 
all other actors have retreated to the unspoken motto: 
“Let the Americans do 1.” Behind that there 1s the no 
less obvious tactic: “Tf it fails, the others are to blame” 


Will US. diplomacy manage this burden, even if 
Moscow 1s no longer actong against 1? Baker and Bush 
have demonstrated a practically unique diplomatic skill 
twice already: first. in dealing with German reunification 
in 1989-90. and second in bringing together and holding 
together the worldwide anti-Irag coalition. In the con- 
het between Israel and the Arabs, however, there 1s no 
obvious and certainly no quick solution. Land for peace” 
This 1s a deceptively simple formula. What Israel 
received from Egypt for the Sinai was not “peace.” but 
“non-war’-—cold coexistence. A Palestinian state” This 
could have come about already before 1967. when the 
West Bank and Gaza were under Arab rule. Instead there 
was the slogan of “driving the Jews into the sea.” 


It 1s a fact that, for the time being, Isracl can only get 
signatures for land. but it needs more to forget the threat 
to its existence—namely, acceptance and legitimacy. 
Such fruits will mpen only very slowly, if at all, therefore. 
no one should expect anything big from the Middle East 
conference in October. Two things would be practical 
and plausible: the beginning of disengagement on the 
Golan Heights, and serious negotiations for autonomy 
with the Palestinians. Thus, after 43 years peace can at 
least be rehearsed. hatred and fear can be reconsidered in 
view of new realitres. For that US. diplomacy wall need 
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a long breath—and Moscow's good behay or in a region. 
which was a contentious issue between East and West 
long before Lenin. 


Soviet Army Vacating Meiningen, Other Sites 
L DOSO8 154291 Berlin ADN in German 1002 GMI 
5 Aug 9] 


[Text] Erfurt (ADN}—The Soviet Army will vacate its 
sites in Meiningen, Gotha, and Ohrdruf by the end of 
this year. This was announced in a press release by the 
defense area command of the Bundeswehr 1n Erfurt. By 
that time. the 25.000 soldiers and civilian employees of 
the 39th motorized infantry division of the Soviet Army 
stationed at these sites would have !eft Thuringia. Begin- 
ning in August. some 60) railway trains a day will be 
leaving Thuringia heading esther for the Mukran- 
Kaipeda ferry or directly for the Soviet Union via 
Poland. 


According to the treaty, the Soviet Union 1s to withdraw 
its divisions and units from Germany by the end of 1994. 
Recent information from the defense area command of 
the Bundeswehr shows that the Soviets had taken away 
343.000 tonnes of equipment by 15 July. This represents 
77 percent of the total amount of 444,000 tonnes 
planned for 199! 


Since the beginning of the year, 85.000 members of the 
Army have left castern German territory—that 1s. 56 
percent of the 150,000 to be moved. In the past. the 
Soviet Union had some 380,000 men here. 


Bundeswehr Experts Work for UN in Iraq 
4L USO807S291 Munich SUEDDEUTSCHE ZEITUNG 
in German 3-4 Aug ¥l p 7 


[“ub” report: “Bundeswehr Exports for United Nations 
in Iraq”) 


[Text] Bonn—The FRG Government has made 31 
experts available to the UN special commission tor 
supervising the abolition of weapons of mass destruction 
in Irag. The majority of these experts are members of the 
Bundeswehr. According to the Foreign Ministry. nine 
experts have already been requested by the United 
Nations. The German group also includes a representa- 
trve of the Association of Chemical Industries and a 
nuclear industry expert for gas ultracentrifuges for the 
enrichment of uranium. 


German diplomat Peter von Butler, head of one of the 
six working groups of the UN special commission, 1s 
working out a plan for the UN Security Council thet 
aims at keeping Iraq free of weapons of mass destruct:on 
in the future after the destruction of all its nuclear. 
biological, and chemical weapons. As a result of the 
latest information about the exrstence of far more chem- 
ical weapons than Irag admitied, New York 1s expected 
to “move on more harshly.” According to the Foreign 
Ministry, a new resolution 1s being prepared at the 
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moment, which 1s aimed at considerably expanding the 
powers of the special commission headed by Swedish 
diplomat Rolf Ekeus. After the latest finds of chemical 
weapons, another 10 inspections by working groups of 
the special commission are planned 


According to the Foreign Ministry, the provision of 
transport facilities by the Bundeswehr—three helicop- 
ters and one Transall transport plane—is not the most 
essential part of German involvement. Basically, Bonn 
wants to participate in shaping the v ork of the special 
commission in disarming Iraq, 11 1s sand. The destruction 
of the nuclear, biological, and chemical weapons. and the 
taking of precautions against new weapons of mass 
destruction are an essential precondition for a stable 
peace system in the Near and Middle East. The UN 
special commission, which has been demonstratively 
supported by Bonn, has the task to supervise Iraq's 
sticking to UN Security Council Resolution 687. 
According to this resolution, Iraq 1s obligated to report 
all stocks of nuclear, biological, and chemical weapons 
and ballistic missiles with a range of more than 150 km. 
to facilitate unhindered on-site inspections, and to have 
the weapons destroyed either at home or im another 
country. Baghdad has accepted the resolution. 


Stoltenberg Submits Military Reorganization Plan 
LDO608090891 Hambure DPA in German 0802 GMT 
6 Aug 9] 


[Excerpts] Bonn (DPA}—In connection with the reduc- 
tion of the armed forces, Defense Minister Gerhard 
Stoltenberg (Christian Democratic Union) has sub- 
mitted the most comprehensive deployment plans since 
the founding of the Bundeswehr. Stoltenberg explained 
to yournalists in Bonn on Tuesday that in the long-term. 
116 of the 720 locations in the old laender will be 
relinquished. Laender and local government have pro- 
tested against the plan to relinquish 213 locations as 
provided for in the initial concept of 23 May this year. 
Four hundred and eleven bases will be either unaffected 
or reduced by no more than 25 pervent. One hundred 
locations will be reduced after 1994 by half and 93 by 
more than 50 percent. [passage omitted] 


Stoltenberg pointed out that the new personnel strength 
will necessitate a fundamental redeployment. The inten- 
tion #8 initially to station about 310,000 soldiers in the 
old laender and abroad (cg NATO mussions and 
training areas abroad) and about 60,000 in the new 
laender. By the year 2005, these numbers will be changed 
to about 302.000 in the old laender and abroad and 
68,000 in the new laender. The breakdown figures for the 
services at the end of 1994 are: army 255,400, air force 
82.400, and navy 32,200. 
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Bundeswehr Soldiers To Be Stationed in Berlin 


AU 0608083291 Hambure DIE WELT in German 
6 Aug Yi pd 


[“rmc™ report: “Troops Also to Berlin™] 


[Text] Bonn—Now 1 1s final: Following deliberations 
with the laender and the local top associations, Defense 
Minister Gerhard Stoltenberg informed the Bundestag 
Defense Commitice of all decrsions about the closing of 
Bundeswehr garrisons in the course of the Army's reduc- 
ton to 370,000 soldiers at a special meeting yesterday. 
According to him, 90 garrisons will be closed by the end 
of 1994, 82 will be reduced by more than half, and 107 
will be reduced by half. Afier 1994 another 26 garrisons 
will be closed, and |! will be reduced by more than half. 
Stoltenberg plans to present details to journalists today. 


According to Stolienberg’s new concept, some troops 
and offices will also be transferred to the new laender 
and to Berlin. Thus, in Berlin the District Defense 
Command 100 will be set up, one fighter battalion will 
be established, as well as the Volunteer Recruitment 
Office East, a Bundeswehr hospital, and a Central Med- 
ical Institute of the Bundeswehr. The transfer of the 
Guard Battalion and the Staff Music Corps 1s to be 
decided in the course of Berlin's shaping as the FRG's 
capital city. 


Over the next few years 2.841 soldiers and 788 civilian 
Bundeswehr employees are to be stationed in Berlin. 
Among others, the Navy Office will be transferred to 
Rostock, the Logistics College to Niederichme in Bran- 
denburg, and the Information and Communications 
Academy and the Institute of Social Sciences to Straus- 


berg. 


FDP Defense Expert on New Bundeswehr Concept 


AU0S08113291 Hambure BILD AM SONNTAG 
in German 4 Aug 91 p 4 


[Interview with Werner Hoyer, defense expert of the 
Free Democratic Party, by F. Weckbach-Mara, place and 
date not given: “Bundeswehr: 370,000 Men Are No 
Taboo” ] 


[Text] The Free Democratic Party (FDP) demands a new 
concept for the Bundeswehr. Werner Hoyer, its defense 
expert and parliamentary executive secretary, told BILD 
AM SONNTAG: “The Bundeswehr strength of a max- 
imum of 370,000 was arbitrarily chosen in the drsarma- 
ment negotiations—German unification was worth it. 
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Politics must now precisely define the tasks of the 
Bundesweh, ~ the future and give corresponding orders 
to the mulitary. Equipment. personnel, and statroning 
can then be derived from that.” 


|Weckbach-Mara] What are the new tasks to be lhe” 


[Hover] In the future, 00, we must be ablc to defend our 
own country if necessary and to contribute to settling 
and defusing conflicts within the framework of the 
community of peoples. For that we need fewer tanks and 
fortress-like structures, but we need smalicr, motilc 
units. a greatcr ability to transfer troops. and morc 
transport facilities in the navy and the air force—also for 
humanitarian ad, by the way 


| Weckbach-Mara] Instead of the Fighter 90" 


| Hoyer] Of course, Germany needs a fighter planc. but 1 
must not blow up all financial dimensions. as the Fighter 
90) does, and push away all other important proyects 


[Weckbach-Mara] How large and how capensive will the 
Bundeswehr be in the future” 


[Heyer] The size of 370.000 men s no taboo, but 
depends on the specific tasks. The citizens are pustified 
in expecting that the all-Crerman military budget of more 
than 60 tilhon German marks [DM] in 1990 wall be 
further reduced—afiter reaching DMS2 billron in 1991. 
for enstance, by about DM1.6 billion cach year over the 
neat few years 


[Weckbach-Mara] This is possible only if the 
Bundeswehr does not buy materiel that 1s too capen- 


sive 


[Hoyer] Exactly, Procurement in the Bundeswehr must 
be tightly checked—both by the Auditing Office and by 
independent management advisers. Sometimes onc 
might buy newly developed systems better and much 
cheaper in the supermarket around the corner. as has 
been shown in the case of radvo equipment. telephones. 
and navigation equipment for the operations in Turkey 


| Weckbach-Mara] Will the old kind of draft remain in 
force” 


[Hoyer] | do not want to throw out the basic principic of 
the draft nor introduce all kinds of alternative compul- 
sory service, however More justice concerning the draft 
iS necessary As a result, we will cxapand the offer of 
voluntary alternatives—from the social sphere to the 
Peace Corps in development aid and to environmental 
protection. Then the young men are able to choose freely 
whether they want to serve in the Bundeswehr or work in 
another service“ 
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Genscher Wants Mere Sacrifice. for U nification 


11 OS08131991 Hambure WELT AM SONNTAG 
in German 4 Aue Vi pd 


[Article by Foren Minister Hans-Dictrich Genscher 
“Crenscher Calls For New Sacrifices tor Unification] 


[Teat] Geermany'’s internal unificatvon requires sctting 
ncw national prooritics—not only in the Federal Govern- 
ment but also in the western lacnder and communitics 
and among the representatives of employers and 
emplovees. Internal unification 1 more than an cco- 
nome task. fons an cthaw, hestorncal, cultural, and 
economic challenge 


(srowth and stability must be ensured on the old lacnder, 
and restructuring and renewal of the coonomy must 
continue in the new laender 


Bundesbank and OFC D are justified on porting out that 
the course taken om wage and financial policy has led to 
mecreased risks for the valuc of money. The mnflation rate 
ts higher than ut has been since the beginning of the 
1980's. A confhct of stability must be avorded by all 
means. The Bundesbank deserves full support 


Thriftiness and a strict discipline are necessary regarding 
expenditures. The FRG Government ss firmly deter- 
mined to adhere to that 


The western German lacnder and communities also 
must live up to then responsibility. In 1990 and 1991 
their capenditures—with a growth rate of about 6 per- 
cent—hardly declined. In the years until 1995 they are 
supposed to merease above average, while during the 
same period the financial strength of the new lacnder 
would not only not rise but would decrease from 96.5 
bilhon German marks [DM] in 1991 to DM93 billion mm 
1995 


This violates the assignment of the Basic Law that 
demands cqual treatment of all 16 laender mm line with 
the same material yardsticks, therefore, the focal rssucs 
of policy and the priorities of state actrons at all levels 
must be reconsidered 


Specifically. thes means, for instance, that the structural 
aid for the old lacender, which 1s planned im line with the 
Structural Ard Law of 1988 and 1s to amount to DM) 45 
billion, must be rechanneled to the new laender. The 
laender and regeons in castern Germany are all, without 
exception, structurally and financially weaker than those 
m western Germany Regional and sectoral problems 
must be combated where they are most acute. In case of 
doubt, the new decorative pavement im front of a west 
Geerman town hall must be neglected im favor of 
improving water supply in an cast Crermian town 


This also means the fastest possible inclusson of the new 
laender in the financial equalization scheme between the 
Federal Government and the laender, A beginning must 
be made on thes respect by the end of the year 
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The new lacnder and then communitics must recess ¢ the 
means they need for thew social. cultural, pol.‘sca!, and 
cconomx reconstruction. The opportunity of a ncw 
beginning in the new lacnder 1s an cconomic. technolog- 
cal, and cultural opportunity for the entire natron. It 1s 
necessary to establish a landscape of the most modern 
infrastructure and technology in Europe and to hive up 
just in time to the technological challenge posed t+ 1>e 
United States and Japan 


Costs Higher Thar Expected 
40 OSOSO8079! Frankturt Main FRANAFTURTER 
RUNDSCHAL in German 2 Aug 9! pp 2 


[Rolf-Dictnich Schwarz report “German Unification Is 
Becoming More and More Expensive” | 


[Text] Bonn, | Augusi—The Federal Gov ernment has 
now officially dropped the thesis that payments from the 
public budgets for the five new lacnder are only “one- 
tome starting ard measures” for the cconomic redevclop- 
ment of the former GDR on a market coonomy basis 
Calculations of the Finance Ministry show that ard for 
eastern Germany in the next three years will amount to 
a three-digni billion sum 


According to a study that became known on Thursday [! 
August] on the Federal Government's prospective finas. 
cial requirements in the next few years. the costs “result 

ing from unification” will merease from 93 bilhon 
German marks [L5M] this year to DMI09 bilhon im 
1992. and DM105 bilhon and DM113 bilhon on the two 
following years. Because of tax increases and other duties 
that have meanwhile entered into force. along with tax 
revenues in castern Germany that must be added to the 
sum. the federal budget deficit resulting from wnific atron 
1s much lower, decreasing from DM2* bullion im 1991 to 
DM24 billion in 1992. and DMS bulieom cach mm the 
following two years, it says in the study 


“Without unification.” the Federal Government's new 
borrowing this year would not have amounted to DM66 
billton—as 1s the case no-w—but would only have been 
DM 38 billion, and t would have decreased from DM 26 
billion in 1992 to DM20 bilhon in 1993 and to DMS 
billion in 1°94. “Thus net borrowing ‘without unifica- 
tion’ does not exceed the scope that was defined prior to 
German unification,” the Finance Ministry says in the 
study. defending the dev ciopment of the debt situation 


The Federal Government reiterates its reproach to the 
western German laender that it has had to bear the main 
finascval burden by far of German unification. Bonn has 
urgently called upon the old lacnder to make a higher 
financial contribution to the unification process 
According to calculations of the Federal Government. its 
burdens resulting from unification amount to more than 
DM 366 billion by 1995. whereas the western German 
laender and communities together take over no more 
than DM54 billion. 
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However. the Finance Ministry caperts resolutely reject 
Statements made by FDP [Free Democratic Party] 
Charman Onto Graf Lambsdorff that public finances 
must be yudged as even worse than they were at the end 
of the socsal-beral coalition m 1982. They say that the 
State's new borrowing 1s still economically defensibic. 
even though « 1 clearly above the level of 4.9 percent, 
the highest level reached im 1981. accounting for 5.6 
percent of the gross national product thes year. In con- 
trast to the last years of the social-lvberal coalition, the 
Federal Government 1s planning to limit spending 
mcreases to an average 2.3 percent by 1995. and keep 
new borrowing im thrs penod of tume at DM25 billion. 


L'nlske om the past, the cconomy im castern Germany 1s 
now also floursshing and will presumably reach a 3 
percent growth rate thes year. In addition, the capital 
market can cope with public borrowing without any 
major fluctuations of interest rates, 1 says im the study. 
“In view of the budgetary nsks, however, strict spending 
discipline continucs to be urgently necessary.” stresses 
the Finance Munrstry in its study. 


PDS’ Gysi Views Party Work, Social Problems 
11 USO8180191 Berlin NELES DEUTSCHLAND 
in German 3-4 Aug 91 p 3 


[Interview with Gregor Gysi, chairman of the Party of 
Democratic Socialism (PDS) by Wolfgang Hucbner and 
Nathahe Hilimann, place and date not given: “The Trust 
Agency Is Not the Good Lord” ] 


[Text] [NEUES DEUTSCHLAND] You travelled 
around the new laender im recent weeks, just when the 
PDS was quarreling with the Trust Agency. Have these 
differences had any effect on the people who should have 
other problems mght now” 


[Gysi] To begin with, they showed surprisingly great 
interest. Generally, the people beleved that these are 
political and not legal actions, which, in the final anal- 
ysis, are armed at restricting the PDS’ political work in 
the near future. They called upon me to be more rebel- 
hous and less yrelding, and not to give in casily because 
such an attrttude would signal to the people in the new 
laender that the Trust Agency 1s not the good Lord, and 
that its demands can be rejected. 


[NEUES DEUTSCHLAND] Did you read the article by 
Mr. Eschen in NEUES DEUTSCHLAND on | August 
that says that the PDS has fallen into its opponents trap 
by dealing primarily with its assets instead of political 
matters” 


[Gysi] That would have been the case if I had canceled 
my tour of the new laender. 


[NEUES DEUTSCHLAND] Was that at issue” 


[Giysi] Some people suggested 1 to me, however, | 
carned oul my plans. Following the second part of our 
party congress, there has been a positive tendency 
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toward a much more concrete policy. In addition. the 
PDS internal dealings are gradually being reduced to the 
necessary minemum. | think we have succeeded im con- 
veying polstecal messages to the other side. Just think of 
the sharp reaction to my statements on housing rents and 
other topics 


[NEUES DEUTSCHLAND] That sounds very positive. 
but what did the PDS specifically achieve at the grass 


roots’ 
[Crys] That os agai a question about the party 


[NEUES DEUTSCHLAND] No. a question about your 
policy 


[Crys] Lhave notsced that the grass-roots groups and the 
local o7ganizatoons appear in public more often. In many 
towns and villages, people are accepting us more readily 
They are showing more interest in PDS information 
material. especially on social and cconomic matters. The 
grass roots 1s becoming mereasingly aware of the fact 
that a party has to represent certam interests and docs 
not cart for itself. 


[NEUES DEUTSCHLAND] For instance” 


[Crys] For example, | was mn a small village where the 
PDS mayor succeeded, within a few months, in getting 
permission to build an urgently needed road and to 
modernize a castle. furthermore, more than $0 new jobs 
were created and higher milk quotas were reached there 


[NELES DEUTSCHLAND] The PDS does not have 
mayors everywhere. 


[(rysi] Well. ot has more than 200 mayors. In opposition 
it must try to connect parhamentary and cxtra- 
parhamentary work, for mstance. by making important 
problems public rsucs. If those who are im the govern- 
ment are om agreement, if a new impenctrable burcau- 
cracy develops. if new or old party groups are 
reemerging. much more would go unnoticed but for the 
opposition and the pubic In addition, movements out- 
side parhament must be active—on housing rents. for 
instance-—because that 1s the only way to make parha- 


continucs to apply that only those things that are 
accepted by the people can be done 


[NEUES DEUTSCHLAND] You talked about the 
mecreased acceptance of the PDS at the local level. Arc 
there contacts with other lefi-ing parties” 


[Crys] Not only with left-wing parties. During my trip. | 
had very busimesstskhe talks with unaffihated members. 
with SPD [Social Democratic Party of Germany| and 
(Dt [Chrstan Democratic Union] menihers. That 
would have been umpossible si months ago That docs 
say something about ehether or not we are accepted as a 
party that represents people's imterests, irrespective of 
whether or not they would vote for us 


GERMANY 7 


[NEUES DEL TSCHLAND] We often recerve readers 
letters calling upon the PDS to be more rebelhous, and 
not to quote the Base Law tome and again. Polutiucians 
hike Jutta Dutturth also say thes. What do you think about 
that’ 


[Crys1] We act on the bases of the Basic Law, however, we 
do not need to stress thes the whole time. Strictly 
speaking. 1 1s unconstitutronal that the Basic Law sull 
carts, because unificatron has been compicted. and no 
new Constitution accepted by the people 1s in force, even 
though the Basic Law calls for such a new Constitution. A 
new CONStutON is IMporiant to consolidate the compe- 
tences of the communities. My trip tells me that CDU, 
SPD. and PDS mayors are directly pressured by the 
citizens and would decide differently on many thangs if 
thes were authorized to do so 


[NEUES DEL TSCHLAND) How about the PDS 
future. particularly regardeng the Bundestag clections in 
1994” Some people belheve that the PDS will have ceased 
to cxart by that tome 


[Gysi] Those who say so mescalculate the uemportance of 
the Bundestag If we succeed m becoming a modern. 
socialest, democrat: party that m mamly active m the 
extra-parliamentary arca. our cxrstence will not depend 
on whether we are represented im the Bundestag How- 
ever, that docs not mean that we would be unable to gct 
mio the Bundestag again Moreover. there are other 
parliaments beside the Bundestag 


[NEUES DEL TSCHLAND)] That sounds as of you are 
gcttong used to the nica of berg out as of 1994 


[Crys] No. I am only sayveng that « does not depend on 
the Bundestag whether we are out or not. Apart from 
that. our chances are not that bad, unless we make too 
many mistakes 


[NEUES DEL TSCHLAND | We still do not understand 
whys vou are so optimist 


[Gye] | am optimeste because we have consistently 
represented the mitcrests of many people m the new 
lacnder Peopic in the new lacnder will understand that 
every unsolved castern Grerman problem becomes an 
allrerman probiem—w«aith some devastating repercus- 
sons there too Do not forget. of there were to be a Socal 
Democratn chancellor mm 1994. many people woud 
realize that t would be disastrous if he were only unocr 


pressure from the nght on the Bundestag 


[NEUES DEL TSCHLAND) Do vou not thenk that the 
Corcens are letinis’ 


[Civsi] If 1 am not metaken, they do not see themescives 
as leftrsts Some forces among the Crreens are begrnning 
to assert themechvcs those who beheve that caprtairem is 
acceptable if fi becomes more ccological We see that 
differently 


[NEUES DEL TSCHLAND) Thes powible Soceal Dem- 
octraten chancellor travectled around castern Crermany at 
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the same time as you. and sand afterwards in a NEL ES 
DEL TSCHLAND onterveew that the real social prob- 
lems will come thrs fail. Do you share his view” 


[Gysi] We are moving toward a real catastrophe. There 
are no concepts as to how things should continue. The 
SED [Socialest Unnty Party cf Germany] was fineshed 
when it belheved what mt sand. Now the same applies to 
the Federal Government and its statements saying that 
the economac depression 1s over 


[NELES DEUTSCHLAND] In view of thes rmminent 
catastrophe. what do we have to capect of the PDS 
action week mn October” 


[Gysi] We have arnwved at a crossroads. Will the peopic 
accept that. in contravention of the unification treaty. 
housing rents and the costs of public transport have 
mecreased drastically and are socially intolerabic. and 
that outpatient clinecs are being abolished. or will they 
pul up resistance’ We want to help them to formulate 
their protest. The Federal Government only reacts to 
pressure 


Court Grants Wolf ‘Safe Conduct’ To Testify 


L DOSUB ISS 291 Berlin ADN in German 163° GMT 
S due 9] 


{Excerpts} Bonn ( ADN}—The way 1s now evidently clear 
tor the ex4<GDR spy chief Markus Wolf to give testrmony 
as a witness before a German court to infor- 
mation from the Bonn daily DIE WELT (Tuesday ed- 
tion) he will not be arret*ed on entering Germany im 
spite of a Current arrest warrant against him = The paper 
States that the investigating judge at the federal court of 
pustice on Karlsruhe today granted Wolf, who probably 
ves om the Sovect Unmon. “safe conduct™ to testify 
before the higher regronal court in Bavana 


The paper says that the granting of safe-conduct applies 
to Wolf takong the witness stand on the 9 September in 
Munich om the current crominal proceedings against 1 
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Monrstry of State Secursty Mayor General Schuctt. who s 
accused of arding and abetting treason [passage omitted] 


As a result of the decison of the mvestogating judge. 
Wolf will be able to enter the FRG unbundered in 
September. and after giving testimony will be able to 
travel to a country of hrs chowe. The arrest warrant from 
him on the grounds of secret service activity. rssucd on 
20 June 1989. will not be executed during that penod 


"Alarming Rise in Crime’ Continues in East 


LDOI08 13°91 Berlin ADS on German 0200 GMT 
3 Aue Yl 


[Text] Berlin (ADN}-The alarming rise im crime in 
eastern Germans contenued im the firs. half of 199! 
According to the head of the jot regronal office of 
crminal investigations mm Berlin. Gregor Lehner. rob- 
bers. extortion. fraud. and punishable environmental 
poluthon have now become an everyday occurence in the 
new lacnder According to initial statistecal information. 
the number of incidents reported to the police has nearly 
doubled in comparison with the first six months in | 990 
It was already predicatable today that the 300.000 
cromes registered last year would be cxaceeded many 
tumes over in castern Germany mn 199! 


Violent cromes. above all. have creased to an alarming 
extent. The CID [Crominal Investigation Division] reg- 
miered over 2.100 cases since the beginning of the year. 
Lehnert sad today m an intervicw with ADN. Over 
1.200 such offences had taken place from Januar) to 
June last vear 


Despite these sobering figures at a time of declining rates 
of success in clearmng up cases. Lehner sard allegations 
about the incompetence of police mm castern Germany 
were foolish He sand that under the given conditions 
they were fulfillong ther tasks Naturally. social changes 
had not icft the profession untouched He admitted that 
deficorencees would remam for a transitional penod 
There was above all a lack of capenenced specialists 
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* 1990 Balance-of-Payments Deficit F \amined 


VIE SOB Pars LE UVONDE om French 6 Jal 9! 
pi 


{Artecte by Alan Vernholes. “The French lnwest Heavily 
Abroad While Foresgners Arc Cool to France” | 


[Text] France's current balance of payments showed a 
deficn of 45.6 bilhon francs [Fr] m 1990. a figure worse 
than anticipated im vice of provimonal results fore- 
castong 2 negative balance totaling Fré) 4 bullon Law 
year’s deficit shows a rather impressive deterroration on 
France's current payments Fri’ & billon om 1485 and 
Fr29.6 tilhon m 1989. representing only § percent of 
the GDP With Fr45.6 billion om 1990. we have ha 7 
percent of the GDP. For the first quarter of 1494! the 
defictt amounts to Fr20.6 bilhon on grow figures. com- 
pared with Fr? billon for the same pervad of last vear 
the Munrstry of Economy and Finance announced on 


Tuesday. 2 July 


To a large extent. madequate cxports mcapabic of 
equaling purchases abroad. cxuplain France s current hal- 
ance of payments The trade balance showed a deficit of 
Fr70 3 bilhon last vear’ compared with Fr64 > belhon om 
1989 However, another column im the current balance 
of payments dropped sharply last year the onc labeled 
“ynterest. dividends. and capital income” «hich 
reflected a deficnt of Frit tullon and represents the 
profit on capital invested in France by foreygners More 
precisely. thes column capresscs the ombalance now 
cursting betecen French investments abroad and torcegn 
investments in France 


Majer Participation of Public t mterprives 


Last year, French buwnesses invested chormows sums 
beyond our borders. The figures are revealong Fri 4” 6 
billon om direct investments’ Unt 1985 figures 
recorded every vear did not exceed Fr!) bulleon doppong 
as low as 14 billbon on 1983) Thos internatronalization of 
French caprial actually began in 1987 For the past three 
years. French companies have ranted third in the world 
m terms of the amount of mergcr-acquisitron operations 
ted by Coreat Britamn and the U neted States 


Mayor onvestments of French capital abroad of) rows!) 
resulted in a heavy outflow of capital for bong perods of 
twme Last year. 23 operations totaled of exceeded Fr! 
billon. omcluding Rhone-Poulenc in Rorer (1 nited 
Mates) Alcatel-Alsthom on Teletira and Fiat Ferro. cana 
italy), Renault mm Volvo (Sweden) Samt4rohamn m 
Norton (United States), the LVMH om Crermness (( rreat 
Brita), Accor im Motel 6 (l nvted States) ELF [Craso- 
ne and Lubricants Company of France) m CEPSA 
[Spanrsh Petroleum Company) and the ( central Bank 
(Sparn). Bernard Tapie Finance om Adidas ((rermany) 
France Telecom im Telmes (Crermany) Cap Cromom 
Soget: on Hoskyns (Great Brita) Total CFP mt nocal 
Norge (Norway) Epeda Bertrand Faure m PRentrop 
(Crermany ) Matra in Intecom (1 nited Sates) and AG 


FRANCE 


[General insurance of France] m the Ewaut ( ompanys 
(CEBL [8cigum-Lusembourg Economa | neon)) 


(ine umportant fact The omicrnatronalizatron “as not 
the work of the private sector alone Crovernment-<crancd 
firms were also involved and mm substantial proportions 
Total CPP. Pechenes. Rhone-Powlenc. (rriem. | wnor 
Bull ELF-Agustainc, Thomson. AGF Renault and 
France Telecoms By vertuc of ots opcratrom abroad. the 
publ sector accounted for some ©) percent of all 
long-term capital outlays in the category of direct invest- 
ments abroad (some 2) peroent for the publa industrial 
sector alone) 


Thess delberate mtcrnatronalization proves the real 
vitalety of French capralim. even if the mayor mance- 
vers of recent years have been the work of a relatively 
himted number of groups t nfortunatels. receprocsts 
has not worked Forcign firrns show no special interest on 
mvesting m France In 1990. thes mvesiments 
amounted to only Fr49 4 billron. down trom 1989. when 
thes totaled Fr60) 9 tullron The resulting deficit on direct 
mvesiments amounted to Frv& > billon om 1Y%) 


Successive administrations of rows!) wonder about the 
lack of emterest om investing om France. for a mm a way 
the ugn of an matulity to compete. not only om terms of 
wage costs. bul our capacity to accommodate such 
mvestments Surveys have therefore been made and 
studees Gone. particularly by a Bovteus ( ommuitice on 
the atulity of French busmesses to compete They 
revealed that Southern countries such as Span of even 
Portugal. mow cnpoying boomeng devchopment put up 
very Strong competition However the surveys also 
thve—and this % more annoving—thal most of the 
other major wndusinalized countries are more “accom. 
modating™” than our own, with only Germany and Italy 
lagging behind us 


Thes lukewarm attitude toward us 1s particularly evident 
on the part of the Anglo-Saxon countries Northern 
Europe. and Japan At the heart of crite leveled 
agunst us 1s a very bad mmpresson given by the French 
Crovernment. which. aude from its unstable and some- 
tmes vague rules. 6 reproached for its constant med- 
ding needless complications. protectionnm. and out- 
dated natronalism Invesiments on France hy Motorola 
Black and Decker, Tovota. Mitewheet:, Kawasahs Rey- 
nolds Alumenum. and T-Systems (American irngatron 
systems manufacturer) have been drwouraged France's 
whatiractivencss to formgn huseness crccutives i alo 
reportedly, further heightened h) our personal moome 
tas system «cacesvely thigh rates for upper moome 
brackets and the solidarity tax on great fortunes 


Reduction in Surplus in Serices 


The wmbalance betecen direct French mvestments 
abroad and foreign mveviments mm France was hy) and 
large made up tor m 1990) by formeudatic purchases of 
French scourrtees (F202 § billron) hy) foreigners marly 








Ba) FRANCE 


Treasury bonds (OAT and BTAN) Such bond opcra- 
teoms have sickded substantual profits since French res- 
dents buy tar fewer foreign bonds. The generally positive 
balance amounted to Fri $6 $ bilhon. more than cnough 
to make up for the deficnt mm direct vestments 


All thengs conssdered and when onc takes other opera- 
teoms such as Commercial credits and loans mmte account. 
long-term capital movements were clearly postive 
Fr65.4 tillvon The fact nevertheless remains that 
France's method of stabvhzing its long-tcrm capztal bal- 
ance may well pose certain problems. Portfoho mves- 
ments such as securitees purchases from ehech we make 
a sizablc profit are more volatile and less stable than the 
direct mvesiments which we need. Theres ss an imitial 


drawback In depending on foreign purchases of French 
Stock and sccurttees. our country cannot afford any 


change in cconomac policy that might frighten off needed 
forengn savings. Any increase in inflation, an crxcessive 
budect imbalance. or too large of a trade deficnt would 
also mvolve meoreased rsh 


Another clement of weakness: massive purchases of 
French securities om recent years now entasing heavy 
mmteres charges. encluded i the balance of regular trans- 
actroms. The deficst of Fri0.1 bilhon om 1990 under the 
heading of “interest, dividends, and caprial moome™ 1s 
thes explained. pust as ot explains the net reduction im 
surpluses from “services” (which went from Fré4§ 
bilhon om 1989 to Fr28.8 bilhon last vear), whech take 
such enterest pard onto account. Without question, direct 
French mvestments abroad will in the future produce 
very substantial mmcome, bul we have not vet reached 
that port and the current year may well turn out to be 
very difficult. A sazable morease in the deficit mm regula 
transactions. which, as we have seen, bear the burden of 
interes paid abroad. would have a negative mmpact and 
could disturb international circles 


After a financial reorganization starteng om 198 3-84. the 
French economy has embarked upon a policy of expan- 
seon and modernization mainly hased on an mmternation- 
alizatvon of its capital. The move depends on future 
transactions and will involve foreign savings. In a way, 
when a nation's negative balance of payments becomes 
large and chrome, sa sgn of madequate national 
savengs. In thes case, the umage that develops rs that of a 
country living beyond rs means 


b oot notes 


1. Thes trade deficnt figure «s calculated mm “balance of 
Payments terms It 1s different from figures supphed by 
( wstoms. mamly because trade with the DOM-TOM 
[( werseas Departments and Territones] 1 not consd- 
ered as foreign trade 


2 The distinction between portioho mvestments and 
direct mvestments vanes depending on the country. In 
general, however, 1s thought that, m France. that 
threshold 1s set at 20 percent 
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* Commentary on Forcign lavestment Climate 
VIE SOO" 4 Pars LE UVONDE in French § Jal 9i 
pis 


[Artecle by Carohne Monnot and Thierry Sencchal 
“France Baffles Foreign Investors” | 


[Text] As soon as 2 Company begins to think about 
mvesting abroad. u hcoomes hypersensitive and 
scared off by the least little thong. Is thes quirk to blame 
for the great fear cupressed by Mark Dixon, editor of the 
influential American newsicticr MAND A MONTHLY. 
on the heels of the announcement of the makeup of the 
new French Cabinet” “Forcign investors mm France are 
demanding a Thatcher, not a Cresson" cxclarmed the 
ew York capert on mergers and acqursitroms im his 
edrioral at the end of May. before asking Would “a 
protecthonm, even senophobic, country where little 
English was spoken and where (inadequate) and could 
not compensate for the handicap.” return to its old 
demons” 


In the view of the American consultant, Matignon’s 
decrson to freeze the Bull-NEC agreement being worked 
oul 1 a serious sign of a change in atmosphere. And 
however often Edith Cresson would subsequently repeat 
that foreign investors—whether from the EEC of not— 
were welcome, such statements had no visible effect on 


the financial capert’s feelongs. 


However excessive it may be, thes reaction does mndecd 
embody the difficulties currently felt by foresgn investors 
im evaluating the attrtude of the French Government 
toward them It 1s al! a matter of symbols and inflections 


(On paper. the line of conduct as 1 emerged from the 
mitral emtentions cxupressed by the Cresson Cabenet is 
nevertheless clear The opening docs not exclude a 
certam selectivity. As one high official from DATAR 
[Delegation for Territonal Development and Regional 
Action] puts 1, such investments are desired “when they 
are truly mndusinal, imvolve types of production with 
high added value. create sols for skilled workers, and do 
not endanger sectors deemed sirategic such as clectromics 
or automotiles.” The fact remains that the emphasis on 
selectivity © disturbing. Would Mitsubishi. whech last 
year decided to invest 14) nilhon francs [Fr] to set up a 
car phone plant m Vitre (iMe-<t-Vilaine), be acloomed 
now. Tokyo asking. when Alcatel, Matra Com. and 
SGR produce such instruments” 


The strategic nature of any given product 1s a vanable 
commodity In 1988, the government refused to allow 
Swedish paper company Modo. through its subsidiary 
Aliel, to take over a collapsing Chapelle-Darblay. based 
on a concern for preserving national self-sufficrency om 
newsprint. Two years later, the Norman firm was never- 
theless turned over to the Finnish Aymmene with no 
resistance 
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Nemerows Projects 


Today. onc out of nunc industrial firms m France 
controlled by foreign capital and such projects abound 
The Swedish Scama will produce beavy trucks at Angers 
Ser wrve. he many of fs COMpatriots., to tas moentives 
attached to busness zones (a 10-year cxacmption) (C oca- 
( ola officially opened an ultramodern plant at Dumbert 
mm September, for craamplic). American pharmaceutecal 
grant Merck chose the Sugnes site om Var to produce basa 
molec. ‘es. Nor are Japanese firms lagging behend 
Shrsesdo. the Japanese leader on cosmetics, 5 capected to 
prov ede jolts for 200 persons at rts Caen plant starteng om 
September, Minolta plans to set up sts European photo- 
copier component plant at Eloves om Vosges 


Nor thes lest compicte. Among the other mayor 
proyects. one maght cite Ford's unvestment at Charievslle- 
Mevieres (F340 milhon spread over three years and 375 
yobs created between now and 1993) mm an automotive 
parts plant. the fir’ setup m Europe of the plastic 
materials divrsson of the American automotive firm 


For some time, drsinvestment of recentering strategies 
undertaken by many large French firms concerned about 
reheving thew financial structures after mayor acqurs- 
trons beyond them borders have also fucied a heavy flow 
of partial assignments of activitees. The latter often 
benefit foremgn firms, for example. the buy-back from the 
BSN by the Britwh Grand Metropolitan of the Belin 
Surgeles divisson (Fri09 milhon om sales) last fall oF 
Poliet’s sale of ots plaster activetees to Britvwh Plaster- 
board 


The opening 1s very real, even of ot os very recent. The law 
harrers were lifted in January 199 Since that tome. 
Community enterprises have no longer necded any pre- 
s1ous authorizateon for ther operatrons im France. even 
if sectors related to national defense and health remarn 
protected. The authorzatron requirement only affects 
takeovers amounting to over 10 millon francs by caprtal 
mvestors not om the FEC 


ft atrenched Positions and Accommodations 


Pressure for the opening 1s a constant of the action of 
Treasury officials over the past five vears. What 1s not so 
commonly known rs that these mienemal regulations have 
not clashed with the views of Rue de Grenelic Roger 
Faurous, mrarster of industry om Michel Rocard’s gov- 
ernment, supported the Munrstry of Finance on comeud- 
erations relateng to yobs and devclopment of the terr- 
tory. “Better to have Japancee than unemployed” he 
would exclaum at the ime. “We risk having both Janpa- 
nese and unemployed.” Edith Cresson would reply, 
referring to efforts maue by the Monrstry of Industry to 


FRANCE mu 


attract to France the ace productson plant whach Toyota 
sought to sct wep om Europe (the ent would m the ond be 
burt om Great Bretan) 


However categorical they aught be. powtoms on the 
halance to fe fownd betecen the need to develop the 
termior, on the onc hand and the nceds of the mduvirial 
polxy. on the other. do not rule oul accommodation 
Amencan Crwardian. the glawmaker that competes with 
Samnt4 soharn. approached France last vcar about sctteng 
up a float glaws (plate glaws) plant at Beaucaie. bet no 
response 1s forthoommng Faurows. former prewdent of 
the French materials grown. 1s besstateng. semsitive to the 

of brs sucoewor, Jean-Louwrn Befta. who looks 
askance at an American facet) ocar bes Salar ene, 
fearing excess Capacity: The two rivals well go after the 
same regronal markets. The result: Tered of warteng for a 
decrwon on the ammount of and. Cruardian chose to st up 
its plant on Span. Inversely. on a rather semutive sector, 
the Japanese Kovo Seti got the green hight from the 
Elysee and Bercy to buy from Renault 35 percent of the 
stock on the Ingny Machine Company (F R699 millon om 
sales), a mayor suppler of directronal systems to the 
national automaber 


But the gare os more subtic than that. France's Euro 
pean partner. are not free of contradictions enther For 
crample, British authorities, scif-sty bed standard-bearers 
for an openmng without concessoms, have been able to 
drag thew feet on certain capital operations undertaken 
on ther soul by such-and-such a French natronal firm. 
pustifyong thes attrtude by the fear of mmdirect natronal- 
ation 


The prospect of the grand European market om 1993 has 
undemably created a cry for help to extrat ommunity 
mvestors anarous not to be left out Investments 
announced last vear ty foreign manutacturcrs should 
permit the contenuatron of creatron of 14.700 jobs om 
France. some 4.000 more than at the beginning of the 
1980's. Cummulatively speaking. ( ormmunrty firm make 
up about % percent of the total, The fact remanns that 
individually. no European country can equal the volume 
of firms from the North American Moc (4.47! mdustral 
yom arucwnced m 199) for the United States and 
( anada) of Japanese firms (4.0996 to be created) (ne can 
therefore undersiand why European regrom arc cngaged 
m4 mighty tug-of-war to attract such foreign mvest- 
ments 


Infrastructures, research centers. and partwwlarly the 
degree of receptiveness (which does indeed affect the 
amount of and released at the regreral and especially 
government level) are decisive Two years ago. the lap- 
ancse Nippondenmso relingurshed its plan to hurld a plant 
m France because of virulent opposition from Jacques 
Calvet, bows of the PSA [Peugeot Inc |. concerned about 

hes supphers He was horribly annoyed Alla 
matter of clymate. ever the climate 
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BNP Participation in Air France Considered 


VIE SOVS41 Pars LE MONDE om French 18 Jal 91 
pit 


[Artecte by Alam Fausas: “BNP Negotiates Acgursitron 
of 10-Percemt Sake mm Au France] 


[Text] In the ncar future. the National Bank of Paris 
(BNP) 0s expected to take an ownership postion m Au 
France. through a caprtal mncrease whose modalities arc 
steli berng worked out 


Desprte demals on the put of Aw France's president. 
Mr. Bernard Attah—who mvariably sand the sdéca was 
not berng consdered—a was known he needed to find 
hackers other than the state to finance such outlays as the 
39.1 tulhon French franc [Fr] mvesiment for the 66 
airplanes called for mm the 1991-93 planning contract that 
1s son to be sagned with the government. The Fr? billon 
gencral budget appropriatron for 1991 was not gorng to 
be cnough 


The fimanceng deal Mr. Attah has worked out wth BNP 
must be seen m thes contest. He has caploned the 
bankers partiality toward equity mvesiment—as seen in 
Credu Lyonnan'’s aoguritron of a stake m Usmor- 
Sacilor—to persuade France's tuggest bank to take a 
1O-percent take for shout Fri belhon 


Modernisation Plan 


it «san adrowt move. On the one hand, added to the Fr? 
tullvon from the state, t well brong Aw France. over a 
three-year penad. some Frito FrS bilhon in needed own 
funds and quasifunds. thus allowing 11 to keep its indem- 
edness within reasonable bounds On the other hand. the 
State-owned company also gets a vote of confidence from 
one of the tiggest financial mmstitutions on the scene. 
whech 1s particularly opportune at a time when reduced 
air traffic and severe lowses might rane questions about 
its abulity to make scheduled payments to European 
creditors 


Finally, BNP’s partecepateon om Aor France's capital gives 
Mr Attal valuable support on hes efforts to complete the 
company restructuring he launched after the takeover of 
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UTA [Ae Transpor U mon] and to find financing for the 
necessary envesiment. In fact. BNP’s presence wall force 
Au France's staff and personnel to come to grips with the 
fact that coomoma laws are emplacable and the company 
can no longer «rape by wath profit margim thal are 
dwarfed by ots financial needs and the profits as com- 
petitors post. From that standpornt. the arnval of BNP 
should serve notice on all concerned that Aw France ss 
no longer the sort of “aurborne burcaucracy™ 1 scemed to 
be om the past 


Whule decreasing the state's share (currently 99.38 per- 
cent of the Fri0 tullanm mm own caprtal and assimilated 
funds). the Aw France pressdent 1 also protecting him- 
self agarmst criticism from organized labor and the leftrst 
partes. The move fully respects the mixed cconomy 
principle so dear to Pressdent Miutterrand’s heart. 
because BNP os a nationalized enterprise. Since 1948, 
the crvel aveatvon code has envissone.; that the state 
would cede ™) percent of the state-owned company’s 
capital—IS percent to national orgamizations and pub- 
he-sector establishments, and another 15 percent to 
individual French mvestors. BNP's presence will get 
employees and the gencral public accustomed to the idea 
of a gradual and methodical privatization of the com- 
pany. It os thus only the first mM an Opening process 
that 1% moveng mm a direction approved by the 
National Umon of Airline Pilots (SNPL). 


Al the board of directors mecteng on 17 July, Mr. Attal: 
approved ‘he draft government/Auw France planning 
contract for 1991-93. Much less detailed, im its published 
verwon at least, than the preceding contract (1984-86), 
the plan calls for Aw France to self-finance Fri9.5 
tilhon—half the Fr39.1 bilhom m echeduled mvest- 
ments 


Objectives om terms of traffic volume and improvements 
m productivity and system restructuring remain confi- 
dential, sence Mr. Attali wants to hold these specifics 
hack for the debate that opens neat fall on a “modern- 
iwation plan™ or enterprise plan. Air France's com-nn- 
ments to the government with respect to commercial and 
financeal results, quality of service and public service 
standards will be unveiied mn the context of that exercise 
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Government's Concern Over SFRY Crisis Noted 


LDOS08221491 Belgrade TANIUG in English 
2104 GMT 5 Aug 91 


[Text] Rome, August 5 (TANJUG)}—The Italian Gov- 
ernment on Monday night [5 August] expressed deep 
concern over the dramatic situation in Yugoslavia. The 
Italian foreign ministry spokesman said that despite the 
initiative of the E.C.“Troika™ bloody clashes continued 


in Yugoslavia. 


Italian foreign minister Gianni de Michelis, according to 
the spokesman, was on Tuesday [6 August] to take part 
im an emergency meeting of the European Community 
Ministerial Council in the Hague, a meeting convened 
after the latest diplomatic action of the “Twelve” con- 
cerning the Yugoslav crisis met with failure. 


The Italian Foreign Ministry stated the hope that there 
was still room for talks so as to avoid turning the 
Situation into a crisis of no return. Naturally, the min- 
istry underlined, it was of essential importance to bring 
back the conflicting sides to the negoatiating table. 


* Rognoni Interviewed on Military Restructuring 
YIESO9YISA Milan MONDO ECONOMICO in Italian 
6 Jul 91 pp 33-34 


[Interview with Minister of Defense Virginio Rognoni by 
Federico Rendina; place and date not given: “Rognoni: 
The New Model Will Provide the Resources for the 
Projects” } 


[Text] Milan—The mixed drafi-volunteer formula, uni- 
fied budget management, restructuring at the top levels 
of the Armed Forces, which would give the defense chief 
of staff full responsibility for the control and planning of 
resources, 1s to be introduced. 


It 1s a turning point for the three branches of the Italian 
Armed Forces. Minister of Defense Virginio Rognon 
gave MONDO ECONOMICO a preview of the new 
defense model. 


[Redina] Mr. Minister, when will it be introduced” 


[Rognoni] Defense is a very complex and many-sided 
structure. The definition of a new model, therefore, 
requires a very in-depth technical analysis and clear-cut, 
precise political choices. On the basis of these choices, 
the work of the General Staffs began last November and 
has reached a very advanved stage. Naturally, we have 
taken into account the ongoing debate in the country 
among the politicians and in the world of the specialists, 
and especially the paper approved by the Defense Com- 
mittee of the Chamber of Deputies afte a broad and 
careful investigation. | think | will present the new model 
when Parliament reconvenes at the end of summer. 


[Redina] How will the structure of the budgets change” 


[Rognon:] First of all, two points of reference are needed 
The first os the quantitative reduction of the military 
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apparatus in exchange for more quality and effective- 
ness. This 1s a problem not only for us, but for other 
countnes as well. The second ts a new balance in the 
Armed Forces that will take into account both the 
changed geographic and strategic scenario and the need 
to find a system that can be integrated with complex and 
multinational deployments. These two criteria lead to 
budgets that no longer include the intentiona! percentage 
subdivision of resources among the Army, Navy, and Air 
Force. This unified management of resources is the most 
significant novelty that the new model will introduce in 
the structure of the defense budget. The restructuring at 
the top of the Armed Forces will give the defense chief of 
staff full responsibility for the control and planning of 
the resources allocated for investment, unifying the 
change not only of great functional importance, but of 
political importance as well, because it will provide the 
minyster—and therefore the government and Parlia- 
ment—with a more unified and direct control of the 
course of the military apparatus’s evolution. It will also 
allow for a more coherent, more stable harmonization 
with the medium- and long-range planning of the defense 
indusirial sector and provide the entire system of 
natiwnal security—Armed Forces on one side and 
defense industries on the other—with a better balance 
than the present one. 


[Redinaj What does the 1992 budget contain” 


[Rognoni] The 1992 budget has been configured as a 
budget of connection ond transition between the old 
structure and the new approach envisaged in the medel. 
It is based on three criteria. In the first place, there 1 to 
be a very accurate forecast of the personnel costs, which 
can only begin to be reduced after the model has been 
approved. Second, there needs to be an extremely rig- 
orous evaluation of operating expenses, with the firm 
restriction of not exceeding the planned rate of inflation. 
Finally, an evalutation of the investment based on the 
need to pursue the main programs already started and 
that satisfy the requirements of the new model. And to 
this will be added the forecast of resources needed to 
begin the transition to the new model and to ensure our 
presence in the plans of international cooperation, espe- 
cially European, that will serve as replacement of some 
fundamental lines of arms systems. In conclusion, the set 
of requirements demands that we provide for a defense 
budget that 1s adequate to the turning pont we are al. 
Defense spending 1s not just an “expense item,” but an 
actual productive investment for security, first of all, and 
then indirectly, for serious technological development. 


[Redina] How 1s the budget divided among the various 
armed sevices” 


[Rognoni| The division of the budget among the various 
armed forces, as if they were separate entities destined to 
pursue different objectives, in a concept no longer in line 
with the times. | have said so and | will repeat ut. To 
determine the allocation of funds within defense, we will 


no longer speak of percentages of P.A. [expansion not 
given], but simply of the priorities of the requirements 
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that must be satssfied in order to achieve both the 
oyectives of the model and the congrucnce between the 
military instrument and the country’s strategic needs. 
Therefore, the expenditures will be directed mostly mn 
favor ci the forces and units that are mobile. Nearbile. 
and capable of performing a function of continuous 
presence and surveillance im the arcas of national 
interest, and of participating in international operations 
of mediation and pacification 


[Redina] How will the “Mediterrancan Force.” in which 
NATO has assigned a leading role to Italy. be sct up” 


[Rognon:} Now that the European plitical scenarios have 
changed, there 1s an ongoing. in-depth revision of the 
Straicgy of the Atlantic Alhance that will likely be 
completely defiend at the Rome summit mecting of the 
heads of state and of government next November, What 
can be anticipated 1s that NATO. beyond the capability 
of deploying the so-called “main™ intervention “forces” 
im the eventuality of major conflicts. will surcly avail 
itself, in Europe. of a limited portion of multinational 
forces capable of reacting in a very timely manner 
wherever a threat manifests itself. The maim clement of 
these forces will be the “Quick Response Army Corps.” 
in which we will partecipate. Inside thes C orps there may 
be some differences concerning the rising of the threat. 
but we cannot speak of a “Mediterrancan force ~ 


[Redina] How will t be managed” 


[Rognom] NATO's command structure will also be 
reduced as a result of the new straicgn situation, but we 
can expect the current process of natronal and alhed 
command and control to remain im effect even im the 
future. More specifically. as far as the “Quick Reaction” 
multinational forces are concerned. thes normally will 
be under national command and jurisdiction and will be 
put under the authority of the designated NATO com- 
mander any time an emergency arises that would require 
the dcployment of this force. This approach has been 
widely used in the past. and we cxpect to be able to put 
it unto effect without any difficulty 


[Redina] We already have the FIR (Quick Intervention 
Force). What are we going to do with it” 


[Rognoni| No problems about that The Itahan Quick 
Intervention Force fits in pertectly with the concept of 
the Quick Response Forces being set up within NATO 
The FIR will have to be improved and strengthened so 
that our participation in the “multinational force” wall 
be commensurate with the role our country mtends to 
play at the political and mulitary level. The unsts that 
already belong to the FIR and those that are going to 
belong to it will, of course, be part of the total of all the 
units available in the national territory. both for direct 
mtervention in the defense of natronal interests and for 
intervention in the NATO contest 


[Redina] In your opinion, what should be the balance 
between drafted and professional personne!” 
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{Rognon:] The new political and military framework and 
the new strategic vision, which have also been confirmed 
by the Gulf expenence, clearly show the need tor a 
qualified. specialized military apparatus. based on a 
significant portion of professionals. with wider recourse 
10 reserve personnel in the event of mobilization. I here- 
fore. we will be moving from an approach that 1s 
essentially based on the draft. to a mixed approach 
including drafiees and volunteers. This was the op:nron 
capressed by almost all the parliamentary groups «Sen 
the report of the Commission's study was approved 
Naturally, the move will be phased in gradually The 
optimum ratio between voluntecrs and draftees may 
change with cxapenence. over ime, and on the hasrs of 
results, which include looking at the trend of volunteer 
enrollments. Al any rate. the increase of volunteers, with 
all the attendant social and financial implications. 1s 
without doubt a fundamental prerequisite and objective 
of the new defense model and 1 m line with the 
operational scenanos emerging in the global picture 


Martelli Notes Labor Costs, Appeals for Accord 


VIESOYS7A Rome LA REPUBBLIC A im Italian 
31 Jul “tp 29 


[U nattributed article “Appeal of the Government on the 
Cost of Labor™] 


[Text] Rome—The last train for Europe is leaving in 
September. If industnalists and labor leaders do not 
succeed in reaching a solid agreement on incomes policy 
and on the cost of labor when they resume in the fall. thes 
country will miss the goal of containment of inflation 
and of the government deficit, as well as that of growth of 
gross product. At that pot Italy would imevitably 
remain excluded from the “high level of industrialized 
countnes which have healthy finances. low inflation. and 
price Stability.” It was a heartficlt appeal that ( laud 
Martcth addressed yesterday to the representatives of 
industry and of the labor unions during the mecting that 
“with many shadows and few lights” closed the negoty 
ations on the cost of labor. After the last mconclusive 
meetings there remained nothing for the government to 
do but to declare the first “exploratory” phase of the 
discussion concluded, to make the most of the little that 
has resulted from 20 June to the present. and to postpone 
everything until September for a “new phase of the 
encounter.” 


The climate of yesterday's summit and its very brevity (a 
little more than one-half hour) do not presage anything 
good from the fall resumption. The fact that the C ontin- 
dustna [General Confederation of Itahan Industry} and 
the unrons declined the government's invitation to sign 
the final document that summarized the negotiatrons 
sounded like a distancing of positions, thus Martell 
together with the ministers of labor, of industry. and of 
public administration, limited himself to “taking note of 
the willingness of the respective public partics to make 
every effort” toward an efficacious and agreed-upon 
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incomes policy. The comments of several of the protag- 
onists, even though with diverse nuances. were of vers 
little encouragement. The UIL [Itahan Federat.on of 
Trade Unions], represented on this occasion by secre- 
tanes Silvano Veronose and Adriano Musi. maintains 
that in September the negotiations will recommence 
“trom zero and not from three.” that the summary made 
by Martell 1s “too optumistic.” and that yesterday's 
mecting was completely “useless” The CGIL [Iahan 
General Contederation of Labor]. in the name of which 
secretary Sergio Cofferats accused the government of 
“yndecisiveness” and the Confindusina of holding an 
“unacceptale” position. was also unyiclding He 
reyected the proposition that “in the absence of an 
organic proposal for an incomes policy. the mechanisms 
for indexing wages must be modified “ The CISL [Itahan 
Contederation of Trade Unions]. whose secretary gen- 
eral Sergio D'Antoni stated that in September “there will 
be no alibis for anyone” and that everyone. including the 
government, must give up making proclamations “in 
order to accept their responsibilities entirely. was more 
well disposed.” For the Confindusina. its president 
Pinintarsna declared himself ready to continue the 
encounter “with commitment and determination.” 
because the “particularly critical” situation of indusir, 
demands “broad and structural” recovery actions 


In again stating the goals of the encounter and summa- 
nizing the results obtained thus far. the government says 
that the incomes policy arms ut “reducing the inflation 
rate to 4.5 percent in 1992 and to 3.5 percent in 1994." 
at obtaining “consistent primary progress” im the state 
sector account, at improving the competitiveness of 
industries, and at laying the foundations for a growth 
rate of 3 percent. As things stand. alongside several 
points of convergence. the negotiations have recorded 
“open and unresolved questions. as well as differences in 
evaluation on aspects thal are not secondary” A not 


enthusiastic summary follows concerning the four tables 
among which the negotiations were distributed In par- 
ticular, regarding fiscal policy it speaks of “ever higher 
levels of equity” and of a structural conversion of health 
insurance of improper levies into taxes through instru- 
ments to be determined. On the cost of labor. the results 
are described as “unsatisfactory ~ 
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“Thies 1s one of the last occassons for demonstrating that 
the Europeans are wrong in considering us efficient and 
energctic when it comes to defending private interests. 
but verbose and inconclusive “hen we have to defcnd 
the public interest.” sand Martelli. in porting out to his 
audience that the government has already begun to 
estabirsh a financial framework that 1s compatible with a 
recovery of development in deflation. but said that 
budget policy cannot by itself curb inflation 


The operation tor recovers of public finances in Italy in 
the framework of the process of European economic and 
monctary umon was also at the center of a mecting at 
Palazzo Chigi [prime minister's office] between Prime 
Minister Andreows and the president of the European 
Community Commission. Jacques Delors. with Minis- 
ters De Michelss. Cormmo Pomicino. and Romuta also 
present. For the definitive preparation of the Itahan 
program of cconomic convergence “thal aims at a reduc- 
tion of inflation and a reordering of the public finance 
situation.” = was agreed to hold. beginning in Sep- 
tember, technical meetings with an EEC delegation “that 
can also serve as preparation for the 1992 budgct law.” 
The two delegations confirmed their commitment to 
respect the deadlines established for European integra- 
thon 


Vatican Official Leaves on SERY Peace Mission 


10 S081 3539) Rome ANS tin Enelish 1224 6M71 
S jue ¥/ 


[Text] (ANSA) Vatican City. August $—Vatican secre- 
tary for relations with states Monsignor Jean Lours 
Tauran left for the Croatian capital Zagreb. Monday [5 
August}, for talks with church leaders there. official 
sources sand 


The Vatican's foreign minister travels on to Belgrade 
Wednesday. for a day of meetings with top-ranking 
churchmen and with Yugoslavian Forengn Minister 
Budimir Loncar 


Tauran, who accompanied by Nunciature advisor 
Monsignor Antonio Franco. declined to comment on his 
peace mission before leaving for Belgrade Monday 
morning 
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2% PORTUGAL 6 August 1991 


Foreign Minister Rejects Intervention in SEFRY 
LDOSO8 124191 Lishon RDP Commercial Radi 
Network in Portuguese 1000 GMT § Aue 91 


[Excerpt] Today Foreign Minister Joao de Deus Pinheiro 
said he considers European military intervention in the 
Yugoslav conflict at the moment compictely unaccept- 
abic. Deus Pinheiro stated that this 1s not to be a short- 
term measure and explained that a request for European 
forces’ intervention would have to be made by the 
mediators or by a decision at the UN Security Council in 
the case of a “Blue Helmets” intervention 


The Portuguese foreign minister, who 1s a member of the 
EC trovka, said that “if a Balkan war breaks out. the 
European countnes will have to take more drastic mea- 
sures, and I hope this will not happen in the short term.” 
On the mediation of the Portuguese. Netherlands. and 
Luxembourg foreign ministers in Yugoslavia. Deus Pin- 
heiro sand this was not a failure since the mission was 
supported by the federal authorities and the republics 
with the exception of Serta. Thus. the Portuguese 
foresgn minister staicd that the Sertian Republic made a 
clear, concise, and deliberate boycott of the EC media- 


tion. [passage omitted] 


Warns of SFRY Dangers 
LDOSOS212491 Lishon RDP Commercial Radiw 
Network in Portuguese 2OOGMT S Aue 91 


[Text] In an interview with Radio Commercial, Portu- 
guecse Foreign Minisicr Joao de Deus Pinheiro blamed 
Serbia for creating the posstbility of the Yugoslav con- 
flact spreading to the entire country and even beyond its 
borders 


[Begin Pinheiro recording} There is an extremely grave 
risk not only of widespread war inside Yugoslavia but 
also of the conflict being exported to neighboring Balkan 
countnes and even to Central Europe This ss an 
extremely grave situation that at present must be blamed 
exclusively on the Serbian president. Mr. Milosevic. fend 
recording} 


* Foreign Minister on EC Presidency, Federation 


YIESOQOTLA Lishon SEMAN ARIO in Portucuew 
29 Jun 91 pp 19.21 


[Interview with Minister of Foreign Affairs Joao de Deus 
Pinheiro by Jose Pedro Barreto and Jose Teles. place and 
date not given: “Opposition Should Have Done Its 
Homework” —first two paragraphs are SEMANARIO) 
introduction} 


{Excerpts} In the Presidency of the Communities, Por- 
tugal will try to ensure that Europe looks more toward 
the South and the West. As for the doswers that the 
Opposition says are being concealed from ut. Joao de 
Deus Pinheiro says flatly: “The opposition should do its 
own homework instead of cxapecting others to do it” 





Four years in Necessidades Palace [Ministry of Foreign 
Affairs] have made Joao de Deus Pinheiro the longest 
lasting Portuguese minister of foreign affairs in recent 
history. And he does not seem disposed to abandon a 
task that he discussed with SEMANARIO for an hour 
and a half. 


[SEMANARIQ)] Besides doing a good job. what obyec- 
tives are going to be pursued by the Portuguese Presi- 
dency” 


[Pinheiro] The prime objective 1s, on fact. to do a good 
job because this 1s the first ume we have occupied the 
Presidency. A big country can afford to make minor 
mistakes, but for a small country—and one that, more- 
over, 8 in the Presidency for the first teme—that would 
bring mayor discredit 


Hence, our attitude 1s one of great humility. and. rath r 
than proclaiming great objectives, we want to see to it 
that work on Community dossiers proceeds al a proper 
pace to ensure that Portugal can do a good job im the 
Presidency of the Communities 


Moreover, our posture must be very Community- 
onented—in other words, in the Presidency. a country 
has fewer opportunities to defend its own natic -4! pomts 
of view because it must generate consensus 


Regardless of that. 11 1s well known that we are constantly 
concerned about the need for Europe to pay closer 
attention to the South And the West. We feel that 
Europe has been concerning itself—nghtfully—with 
Eastern Europe. and now it 1s showing a certain tendency 
10 pay some attention to the North, to the "FTA [Euro- 
pean Free Trade Association} countries. But we feel that 
it 1s essential to maintain the connection with the West. 
specifically the United States and Canada. and that 1 1s 
necessary to look to the South—to Afrnca and Latin 
America. In the contest of that principle, it 1s natural to 
expect that, as we establish agendas. prepare basic doc- 
uments, and so on, that concern, which we feel should be 
a Community concern, will be reflected a little more 
clearly 


[SEMANARIO)] What about the dossiers’ In other 
words. the opposition 1s complaining that there has been 
a degree of secrecy on the government's part. And that 
even the president of the Republic has not been ade- 
quately informed. at least as far as the major dossiers arc 
concerned 


[Pinheiro] | have some difficulty understanding that 
argument I have never refused—quite the contrary —to 
g0 to the Assembly of the Republic and hold mectings 
with the opposition or with parhamentary commissions 
when asked to do so. There has never been any subject 
on which | have used the excuse of confidentiality to 
avond debate 


But just as those m the government naturally have a 
better grasp of a certain number of dossiers, so ni 1s 
natural that, in the Presidency of the Communities, the 
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members of the government should have an accumula- 
tion of exapernence—in my case, four years of u. And that 
cxpenence 1s my personal capenience—a sensitivity that 
it «s hard for me to pass on to anyone cise. How am | 
going to pass on to others something thal amounts to a 
personal relationship of great confidence and fnendship 


with my |! colleagues” 


What I feel and have felt in the past. whenever | went to 
the Assembly of the Republic, 1s that sometimes the 
opposition has not done what | call its homework | have 
said that to the full assembly, I have said ut to the 
commission, and | therefore feel comfortable saying ut 
now. In other words, they were waiting for the docu- 
ments to appear before them already “digested.” dis- 
cussed, and critucized. But that job 1s the specific respon- 
sibility of a party that wants to be the government. Such 
a party must prepare itself to do the job. It cannot wait 
around for others to do the work 1 1s supposed to be 
doing 


[SEMANARIQO] So ut would be a sernous disadvantage 
for the Portuguese Presidency of the EEC if, for example. 
a future government replaced its minister of foreign 
affairs” 


[Pinheiro] No one os ever irreplaceable. | therefore 
believe that if t had to happen—afier all, anyone can 
break a leg or fall off a building—there would be peopic 
in the PSD [Social Democratic Party] and the govern- 
ment perfectly capable, on the basis of their expenence. 
of doing the job 


[SEMANARIQ)] In Great Britain pust recently, there has 
been a big debate over supranationalism. Prime Minister 
Mayor said yesterday that there are many interpretations 
of supranationalism and that no one knows exactly what 
it os, but, whatever the case, they—the British— 
apparently disagree with all the proposals. In your inter- 
pretation—you, who also voted against it—whal 1s 
supranationalism, and why 1s Portugal so opposed to it” 


(Pinheiro] Portugal's stand differs substantially from 
that of the United Kingdom. In one of the articles 
proposed by the Luxembourg Presidency, it 1s stated 
that, in establishing the new treaty on political union. 
that unon has a federal future. And, when we ask what 
that “federal future” means, no one can give us a precise 
answer. Everyone has his own interpretation. So. in this 
case, the word “federal.” having different connotations 
for different countnes, 1s a cause of disunion more than 
of union 


Portugal has been saying this: We fully accept, with no 
difficulty whatever, the idea that on some matters there 
can be closer “federal” coordination—specifically in the 
ficid of trade policy, which 1s a typically federal matter. 
monetary policy, which 1s now being worked out, and so 
on. But we have more difficulty accepting the idea that 
the goal of union 1s a federal future that nobody can 
define. So we have no a prion objections to federalism. 
provided that we are clearly told what ut 1s and can 
determine exactly what it means 
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What we will not accep! under any circumstances 1s a 
federalist thesis of sdea that could mean a dilution of our 
sovereignty, our indenendence. and our specific nature 
That we will never accept 


So then, if the federalism being advocated by some docs 
not mean that—and in President Delors’s case he has 
been saying that federalism rs the system that can best 
defend diversity—perhaps we can even support that 
kind of federalism. But. since there are varrous concepts 
of what 1 means, | feel that taking that theme before th: 
European Council means porsoning the debate 


[SEMANARIO} The trend within the Community 1s 
toward enlargement. What 1s Portugal's attutude. specif- 
cally as regards Sweden's application tor membership” 


[Pinheiro] We have always supported an open-cnded 
Community. About three years ago. when the subject 
was not even being discussed, I delivered a lecture at the 
National Defense Institute on which | sand more or less 
this: The evolution of the Europe of the future will 
certainly depend upon having a strong and cohesive 
Community that will be the “hard core” of European 
development. Around that hard core. ut 1s possible to 
conceive a theory of concentric circles. The mnermost 
and very cohesive circle would consist of EFT A—whose 
social, ethnic, and economac valucs are exactly the same 
as those of the Community—and would obviously rep- 
resent a phase of transition leading to future enlargement 
once the chief difficulties were overcome (meaning. for 
cxampie, in the case of Austria and Sweden. the rssuc of 
neutrality) 


4 second circle envisoned by me consisted of the coun- 
tines of Central and Eastern Europe. which, in wanting to 
draw closer to the Community model, would obviously 
require a much longer period of transition and need 
some help in reaching the point where they could youn (at 
the moment, outright competition would kill those econ- 
omuics) 


Last, a fourth jas given] circle. which | described as 
essential, would consist of the southern shore of the 
Mediterranean because. as has since been demonstrated 
by the Gulf war and 15 being demonstrated now by the 
eruptions in the Maghreb. the security. stability, and 
even the very development of Europe cannot be 
achieved if we turn our backs on the Maghreb 


I said that in 1988. What 1s happening 1s that we are on 
the verge of signing an agreement with EFTA to create 
the so-called European Economic Space. in which there 
will be the four basic freedoms of a domestic market (the 
circulation of persons, capital, goods, and services), in 
which the EFTA countnes will contribute to an eco- 
nomic and social cohesion fund to benefit the Commu- 
nity’s less developed regions. and in which various 
agreements have been signed in other areas. specifically 
in the ficld of fishing. meaning. in the case of Portugal 
and Spain, that we have recovered a few nghts that we 
lost when we jouned the Communities. That 1s a first 


step 
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It 1s my Convection that, before 1996 or about that ume. 
we will have new countnes in the Community. This will 
requin, an adaptation not so much of the Community's 
ecconomuc structures—as | said. the integration of those 
countnes will be relatively simple—as of the so-called 
decrsonmaking model. Twelve may be the maximum 
allowable under the decisionmaking models currently 
exrsting in the Community. What they will be. or can be. 
iS an unknown. 


Since those countnes have solid and developed econo- 
mics and are participating in this effort to show soli- 
darity with the Southern countnes, we feel that they are 
welcome in the Community and that they will strengthen 
it 


(SEMANARIQ) I recall having heard Mrs. Thatcher say 
recently that the Community was manifesting some 
egotism in relation to old European nations—and she 
mentioned Poland and Hungary specifically. The argu- 
ment was that those countnes were being “burned” by 
the bureaucratic mindset: the “bureaucratic impecrial- 
nm” that currently prevails in Brussels. You have been 
in close contact with Brussels for four years. How do you 
view that attitude by the Communyty with respect to the 
new democracies’ And do you feel that an oppressive 
bureaucratic apparatus docs hang over the Community” 


[Pinheiro] Concerning your first question, i don't feel 
that there 1s cgotrsm concerning the new democracies 
On the contrary. the Community has been the main force 
behind assistance for Poiand, Hungary, Czechoslovakia. 
and even Bulgaria and Romamia. And 11 will continuc to 
make a considerable effort. specifically through the so- 
called association agreements—the so-called second cir- 
cle—which | hope will be signed during Portugal's Pres- 
dency Any premature membership on the part of those 
countries might have disastrous consequences. Bul. say. 
10 years from now, if their economics improve as we 
hope they wall, there will be no reason at all for them not 
to yon the Community 


As for your second point, it 1s truc that this constitutes a 
warning and that we must pay close attention. We cannot 
combat an internal bureaucracy of which we have good 
examples in Portugal and then accept the imposition of a 
faceless and nameless external bureaucracy on top of 
that. | am honestly worred by that situation, and I feel 
that 11 1s now beginning to worry several of my colleagues 
and not ust the British. | think 1 1s absolutely essential 
that we place a lomet on the bureaucracy in Brussels and 
that. on the other hand, national bodies should partics- 
pate more actively im overseeing implementation of the 
directives, regulations, and so on that are necessary. but 
we cannot be excessive about 


[SEMANARIC)) Let us talk about Africa. After Angola. 
there 1s another dossier, this one concerning Mozam- 
bique The prime minister has taken charge of that 
dossier But representatives of the Itahan mediating 
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group came here a few days ago. What did they come 
here for”? And are we going to “sical” the mediation from 
Italy” 


[Pinheiro] No. that would be compictely unacceptable 
Italy 1s, above all cise. a partner in the Community 
Despite everything. the negotiations have been moving 
im a very favorable directson in Italy. And, mm the thord 
place, what we want much more than a dominant role— 
“a spothght” —for ourselves in these matters rs that there 
should be peace. And we have always made ourselves 
available for doung whatever we can, whether much or 
hithe, to contribute to the achievement of that peace 


The contacts are not something new. we have had several 
contacts im the pasi—not only with the Mozambican 
Government but also with Renamo [Mozambique 
National Resistance] and the Italian negotiators. In this 
phase. and especially since the successful conclusion of 
the peace accords im Angola. the Italian mediators may 
have wanted to learn more about our experience on this 
regard. | consider that positive and feel that Portugal has 
something to offer and, mm the specific case of Durao 
Barroso, who has been in the “tine of fire” for almost a 
year, that he will be able to help the Itahan mediators 
find “successful formulas.” 


It +s natural that the prime minister should take a very 
special interest in thesc processes because contacts often 
have to take place at a high level. There 1s nothing 
extraordinary about that. and. if we can help, we will do 
so with the greatest pleasure [passage omitted] 


[SEMANARIQO] Broad sectors of Portuguese public 
opimon felt that, on the question of the Gulf, Portugal 
played an irresolute role with respect to the international 
community's stands on Kuwait. Was your recent trip to 
several countries in the area inter ded to make up for the 


poor image Portugal may have /n that region” 


[Pinheiro] First of all, | disagree with the statement that 
our support was irresolute. At least our allies and the 
countnes more directly mvolved in the coalitvon have 
always cxpressed to us their great satisfaction with our 
prompt responses. The trip | made to the Maddie East 
and those I will make im the future have a somplc 
explanation. The subject of the Middle East 1s gorng to 
be a very important one from the standpoint of political 
cooperation during our Presidency. And the fact 1s that 
we have very few embassies in the Middle East—our 
diplomatic coverage of that areca and our direct informa. 
tion about t are relatively sparse | felt that was 
essential not only to discuss Middle Eastern rssucs with 
the various spokesmen so as to understand them better 
but also to establish caseer and simpler tics between me. 
the ministry's departments, and the officials im those 
countries or organizations 


(SEMANARIQ)]| The ciections are three months away 
What trump cards docs your ministry have to put on the 
table before then” There 1s talk about one: the European 
Monctary System [EMS]. There are those who say that 
one way to control inflation would be to youn the EMS 
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and that there might therefore be a plan to announce our 
membership just before the clections 


[Pinheiro] We can join anytime before | January 1994. 
anc | am convinced that we could youn even after that if 
we wanted to. Actually. of inflaton continucs as it has 
until now and if the causes are structural rather than 
cychcal, I feel that there may be a decrsson before 1994 
But | am absolutely certain that we will never jou for 
purely political reasons. Thai would be novusense. ut 
would go against everything we have been saying. and ut 
would make no sense from the standpoint of the actual 
tuumctable for the Economic and Monctary U non 


[SEMANARIQ] So. do you deny that we might joon the 
EMS before the elections and even before thes year 1s 
out’ 


[Pinheiro] | am not denying t—that 1s a decision that 
will be made by the minister of finance some Friday 
night. certainly as the result of careful consideration of 
the above-mentioned factors 


[SEMANARIQO] Will you be a candidate for deputy m 
the coming clections” 


[Pinhest >] Since the first ume | was a candidate. | have 
never done anything to be onc. nor have | ever concerned 
myself with the matter. The other tomes, they contacted 
me and said it would be a good idea for me to run. OF 


course. I accepted 


[SEMANARIQ) That has not yet happened thes time. 1s 
that correct” 


[Pinheiro] No, 1 hasn't. But that doesn't mean anything. 
either. In objective terms. | am not a member of any of 
the party structures. | do belong to the Braga Commuitec. 
but. on the csght years that I have belonged to 1. I have 
nol participated im vt. and i 1 natural that such a 
situation should carst. | must say that | am absolutely not 
concerned at all because I do not feel that beng a deputy 
or berg on the slate has any particular significance 
Besides, if, as | suspect. | have to do some campaigning. 
that will be too much for me because. with the prepara- 
tions for the Presidency, we will have additional work 
here during September 


* Fuzeta da Ponte Interviewed on Status of Navy 


VIE SO9EOC Lishon EAPRESSO in Portucuew 
6 Jul Yi p Ad 


[Interview with Admiral Fuzcte da Ponte, Navy chief of 
staff, by Jose Manuel! Saraiva. place and date not given 
“Four-Month Miliary Service Seems Too Short to 
Me" —first paragraph 1s EXPRESSO introduction} 


[Excerpts] Modernization of the fleet. whose ships are 
over 25 yvars old on average. 1s one of the maim concerns 
of the Navy chief of staff, Admiral Fuzcta da Ponte. In 
his first interview since taking office on 4 March. Fuscta 
da Ponte reveals tha! the problem of modernizing ships 
and maintamuing, at very high cost. the new frigates rs 
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being studied with the government. Concerning the 
recent Cabinet proposal to transfer powers from CEM's 
[chects of staff] to CEMGFA [Armed Forces chicf of 
staff]. the Navy chocf of staff saod he agreed. He 1s also in 
favor of allowing women to join the Navy and of 
combining the paratroops and commandos. But he docs 
not agree with the reduction of compulsory military 
service to four months or with the Customs Guard's 
“meddling™ in the universe of Navy responsibilities 


[Sara:va] Do you agree with the government bill taking 
all operational powers away from the chicfs of staff of the 
three armed services and assigning those powcrs to 
CEMGFA’” 


[Fuzeta da Ponte] Under the current system, CEMGFA 
#8 already the minister of defense’s privileged (but not hes 
only) contact im the military. The new law marks the 
second major step in the process of subordinating the 
military to the civilian government that began when the 
Council of the Revolution was abolrshed 


[Saranva] But what 1s your opinion of that bill” 


{[Fuzcta da Ponte] It 1s being presented im periectly 
European terms. Under thes new law, CEMGEA will 
become a coordinator with more powers. although the 
CEM's will continue to perform an important function 
In peacetime. they are subordinate commands through 
which CEMGFA issucs orders. in warteme. they are 
adjunct commands, which involves yount activity. That 1s 
the patiern followed in most countnes 


“We Will Have To Compete in Labor Market™ 


[Saraiva] That 1s the pattern followed in most countries. 
bul the same 1s not truc mm the case of compulsory 
mulitary service (SMO) No NATO country has a four- 
month SMO). Do you think recruits will even have tome 
to learn how to pul on their berets” 


[Fuzcta da Ponte] It 1s true that no NATO country has 
four months of SMO. The Germans are gong to reduce 
theirs to nine months, and the Spanish are gorng to 
reduce theirs to 12 months. The general trend 1s toward 
cight months. A four-month penod seems short to me 
The government itself felt the need to adopt appropriate 
measures to deal with that change 


[Saraiva] But the bill came from the government 


[Fuzecta da Ponte] That's truc. For the first sia mor ths. Ja 
recruit] doesn't know the meaning of the words “bow” 
“port.” or “starboard.” It takes from sia to nine months 
for the Navy to end up with capable individuals. The 
reduction to four months will cause tramnees to have a 
negative opimon of recruitment. This decision will force 
the government to adopt a few measures. We must shift 
to the volunteer and contract system. We will even have 
to enter the labor market and provide conditions that 
will make people want to work voluntarily mm the Navy 


{Sararvaj How” 
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[Fuzeta da Ponte] Contracts will have to be for at least 
two years. and they must be renewable We must begin to 
compete in the labor market by offering pay equivalent 
to that being offered on the outside, according to peo- 
ple’s qualifications. The success of the operation will 
depend a great deal on the incentives to join and on how 
much the voluntecrs know in advance concerning career 
advancement and working conditions. 


[Sara:va] Don't you feel that the Army will suffer much 
more than the Navy or the Aw Force from that reduc- 
ton” 


[Fuzeta da Ponte] | feel that the Army must become 
more and more technological (and smalier). It will suffer 
more because there will be a total change of philosopay. 
The only branch of the Armed Forces with profess:onal 
enlisted men us the Navy. The Air Force has contract 
enlistees. The Army will adopt one of those systems. and 
that will be a genuine revolution. 


“Volunteer Forces More F fiicient™ 
[Saraiva] Wouldn't the US. system be preferable” 


[Fuzeta da Ponte] | feel that ours will come close to that 
solution, although 1 cannot be implemented as firmly 
because the Constitution does not allow ut. | consider 
that system to be the most effective, and the events in the 
Gulf wound up proving that it 1s: Volunteer forces are 
much more cfficrent. [passage omitted] 


“Rebalance Spending and Retire Ships” 
[Saraiva] How 1s the Navy going to solve the problem of 


paying for maimtenance of the new frigates” 


[Fuzeta da Ponte} Our forecast 1s that marmtaming the 
new ships will cost 4 millon contos per year That 
amount will vary because the three units have differing 
degrees of repair, We will have to rebalance spending. 
specifically by returing ships. The problem will be studied 
with the government: Either our missions will be 
reduced or the budget will have to be revised and 


adapted to real costs. 


[Saraiva] The minister of defense announced recently 
that the paratroops and commandos would be com- 
bined. In the Navy, the Marines were established at a 
certain point im history, and now there are those who say 
they should be disbanded Do you agree with that” 


[Fuzeta da Ponte] The Marines came into being im the 
17th century, and that makes them the corps with the 
greatest military tradition in Portugal. They have ren- 
dered excellent service in such difficult places as Portu- 
guese Guinea. | feel that they should not be disbanded 
because we must continue to have a small and very well 
trained amphitmous force to meet the defense needs of 





FBIS-WEL -91-151 
6 August 1991 


the termiory. partcularly the archipelagocs. It ss an 
absolutcly wndispensabic force. and all we need do ss 
rescale to some extent. 


[Sararva] Do you support the merger of the paratroops 
and commandos” 


[Fuzcta da Ponic] | would not like to cxupress an opimon 
on that. What I know-—of the armecs | am familar 
with—+s that there 1s no commando force that docs not 
have paratroop capatilnty Commandos and paratoops 
will be a better equipped force together than they would 
be if separate. | s.pport the solutvon chosen, but i 15 not 
my business to capress an opinion concerning the branch 
that force will belong to: the Au Force or the Army. 


[Sararva] When 1s «t cxpected that women will be able to 
yon the Navy” 


[Fuzeta da Ponte] | don't know. 
[Sararva] But the Au Force already has female personnel 


[Fuzeta da Ponte] The matter 1s being studied im the 
Navy. | feel that women should perform military service 
whenever they want to. If there 1s a woman who wants to 
do © as a volunteer, ict her do ut. The studies I have 


[Sararva] Can they apply even now” 


[Fuzcta da Ponte] Not at the moment, but | cxpect that 
they will soon be able to. 


[Sararva] Will that be while you are still chief of staff” 


[Fuzeta da Ponte} | don't know how long | will be chief 
of staff 


[Saraiva] Are you thinking of assigning traning and 
imstruction personne! to heip PALOP [Portuguese- 
speaking African countries] 


[Saraiva] From the standpoint of military tramung. we 
already have a team in Guinea-Bissau that was sent there 
to study the reorganization of the Guinea-Bissau Navy 
And we are traming cadets from that country at the 
Naval School. In Angola, we have several officers 
involved in the process of monitoring the peace accords 
and in cooperation activities. [passage omitted] 


[Saraiva] There are military sectors that feel that Por- 
tugal should have participated more actively in the Gulf 
war Do you think the Navy could have been more 
actively present in that conflict” 


[Fuzeta da Ponte] In Portugal, the Armed Forces are 
subordinate to the civilian government. Their use in 
actions of thas type is the responsibility of the govern- 
ment, and, because of that, | cannot comment. But the 
Navy was able to do what was required of it by the 
political decision: It maimtained two frigates im the 
Mediterranean and assigned the Sao Miguel to our 
British alles for two logistic missions to the Gulf 
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Fernandes -Ordenes Views of Current (Affairs 
PMUOSOSOI9ESY! UMadnd 114 om Spannh 27 Jal 9! 
pa 


[Intcrvece wath Spannh Foreign Menwtcr Francesco 
Fernandes4 doncz by Juha Navarro. place and date not 


given] 


[Escerpt] [pavsage orrsticd) [Navarro] Mr Moenestcr 
were you annoyed by [Popular Party foreign affaes 
spokesman) Rupercs) Matements to the cflect that the 
government manipulated the king at the sagneng of the 
treaty ath Morocoe and at the Cruadalasara summit” 


[Fernandes 4 irdoncz| | am not goung to engage m con- 
troverss. but | well tell you that not only has the person 
of the bing not been manipulated cither now of ever but 
that thes 1s something quite remote from the govern. 
ment sintentioms The reverse the truth The person of 
the kong 1s a mayor factor for Sparn’s emage abroad. and 
os almost everybody's duty that the hung should be 
where he must be. bot | well repeat that | shen the 
controversy over thes maticr 


Corbaches 
[Navarro] Did you umagine that Grorhaches could end up 
advocate abandoning Maris” 


[Fernandes 4tdoncz| Gorhaches 's stance docs not 
wholly surprec me In Moscow | spoke at length with 
former Foregn Menistcr t duard Shevardnadze who has 
now left the CPS and  formeng a platform of socal 
democrats lherals and ( hristian democrats —hawcally 
as an operatron on support of Grorhaches | belewve that 
Crorhaches has made a very bold gamble and we will see 
whether or not thes ends mm a eplt m the CPS 


[Navarro] Is the wtuatron on the Sovect U neon caplosive 
m the way the Vuposiay stuatron nm” 


[Fernandes 4 tdones| The Soviet U neon 1s lke nowhere 
cise I bebeve that how what 1s called the unron—that n 
that treaty which well be the treaty of the new Mate —r 
arranged ss very wmportant for the Sovet | aren's 
future To make myself clear. they are setting down the 
drstinbutvon of power. and wot the « clear a well be 
very difficult to organize reforms There « a scoond 
pent. and thal «= that the Western world will avert 
perestrovka the problem os whether there will be a hase 
for recens ing thes and I behewe that Grorhaches 1s night to 
play hes cards boldly on order to clarify the wtuation The 
key bees on the Upson Treaty. what ell happen om the 
CPS and how reform mechanrms are to be orgamred 
s that they can be awersted by the Western world 


[Navarro] But docs the West really want to avert its great 
enemy)” 


[Fernandes 4 idones| The collapse of one of the most 
important members of Pc unternatronal Community mon 
nobads s mteret. hecauw that would create mayor 


SPAIN u 


wmbhalances The Western world cicarh prefers that there 
should be no collapse: of the | SSR 


[Navarro] Dees a socom to be confiemed that sonal 
democracy has been and romaem the best manager of 
caprtainm” 


[Fernandes 4 trdencs| The tact » that the word cap 
tainm ongmnated as th anton sm of commeunnm Right 
now. noted) speaks of capteclam people speak of a 
market coonem of a mcd coonemm There = a ace 
language and the old rhetorms has become cxhausied 


[Navarro] Neat Monday the £0) mentor. well meet oath 
the Vugosias promec meerntcr What prospects for peace 
and war are there mm thal cowntry nght now” 


[Fernandes 4 trdones| The wtuatron changes every day 
The EEC os tryeng te preserve the map of LE erope—the 
map approved m Parn and mm Hetwnk: What ec mest 
“< «6 bow &f on adpested te reales mm comntrees sach as 
Vugosiasia that were never peacctul parts of that map. 
and whach do not have contarres of besten, leke Span or 
othe: countries, wnce Vupesiave «a rocemt country | 
have already sand on one oc cawon that notes can he 
forced to liwe tagether of they do not enh te de so. but df 
they do not ensh to do w then the shoeld do wm 
accordance with some rules—those of the Pare charter 
and the Hebwnbs charter What the EE Coentres coun- 
trees are tryveng to do rs to sec how we arc to repaer the old 
territory of Furape so that does not tall apart because, 
meorcover problems arc always entcroonne tod 


Natronalinm 


[Navarro] bs there any wmelant) betecen V agestavea's 
natronalest proticms with Siowcma Croeta and Sertua. 
and Spar or more specifically the wteateon and asp 
fathoms of the Basquc and € atahonian nateonalbests” 


[hernandes 4 trdemes| 1 belrevc that then os mo semelar- 
ity —quite the reverse The Spanish comstiteteonal madel 
1s haved on a different brtorncal realty Speen 1s an FC 
country and the stuatron bears go rosombhlance 


[Navarro] The (ruadalajara sermmnrt eas a secoess., but mn 
what «ay «ill relatrom betecen Spare and Lat 
Ameria mmprove henmcctorth | 


[hernandes 4 trdenes| The Cruadelaare sermemet the 
outcome of a Spanmh poles eta th | «ell venture to 
descrite as sorrows and coherent ovcr the past few vears. 
and scoond. the Laten Amernar coentres themectves 
have created among themeectycs mactener) for dabaguc 
whech did net preveowsly comt Al the Combened pro- 
duced what [Vencsuctan Presedont| ( arlos Andres Perez 
sand on bes addres “We come bere to the mocteng of 
ourselves” «A pape that hed romerncd Mant for many 
vears has been eritten What an stmowpehere there eas 
on the bus | mean the bus that eas carrveng "e Late 
Amernan presidents and the bene of Speen on ahah 
everviiads was talbeng troch) so cothuwasccally that 
ene of the prowdents asied the hes dirnct aot te stap and 
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t© carry on driving tor hours and howrs That « empos- 
sable to mmagine at any other mecting of beads of Matec 
The Ihero- Amencan community 1s the most genuine and 
closest om the world Now we must cmsere that the 199) 
Madnd summit «6 2 succes politcal and <cconomen 
meecs whach concern Laten America must be tackled 


[Navarro] ht ss apparent that vou are very cnthewasia 
about Laten America 


[Fernandez4 irdoncz| The tact « that « 6 not that wc 
underviand cach other om the same Language bul that ec 
have no aced to speak on order to undersiand cach other 


[passage omitted) 


Diplomatic Mediation | avered in SERY ( risis 


LDOSOBRL0IW! Vadrad TAT Internacwmal 
Televimon om Spanvch 1000 GMT © fue 97 


[Excerpts] France has proposed sending F uropean troops 
to Yugoslavia In thes commection [French] Forcagn Men- 
micr Roland Dumas has had prelemenary telephone 
contacts with several of hu European colleagucs 
Tomorroe he «ill submit the proposal formally on The 
Hague during the extraordinary meciing to be held by 
the EC foreign ministers However the Spanish foregn 
minister [Francisco Fernandes 4 *rdoncz| favors 
euhausting the diplomatx way According to Fernandes. 
Ordonez. sending European troops should be the law 
resort 


[Begin recording) [Fernandes 4 rdones| lt needs many 
pror condivom. among them that the wdes should 
support it What ec cannot do ms send soldiers from our 
countries mito unviable conditions and erthowt a clear 
muissson This has never been ruled out. but tha = a lant 


resort. and prot agreements minimum guarantees are 
necesaary 


[Umedentified reporter] According to Fernandes. 
Ordonez. ali EC resources should [first] be exhausted 
Ths 1s what the V ugosiays have requested This ns how it 
should be cawer to attarn peace He does net rule out the 
possibeiity of actiwateng the CSE mechannim where 
the Sovects and Americans are also prevent [pawsage 
omitted) According to Fernandes 4 trdones the situatron 
1% © SeTioUs thal we are on the brink of a cre war 


[Fernandez 4 rdone7| 1 understand that it would be very 
important for the Europeans—those imde and ontsude 
the EC —to try themectves to cxhawst such a bun pcan 
Gramatx. and serous cris as 6 thes one mm Vesoudave 
without having to have recourse to other organizatrons 
such as the United Natron: fend recording] 


Future Energy Plan t \penditures Approved 
PUMOSORISS 1901 Barceioma 14> ONG ARDS 
mm Spanceh 2” Jul vl p 4° 


[Elesenda S alleyo report ft nergy Plan Forecasts EF apen-. 
dvture of 44 Trthon Pesetas tp te Year er] 
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[Text] The cabenct yesierda,s approved the Natrona! 
Energy Plan (PEN) whech cnvesages overall capenduurce 
of 34 uithon pesctas up to the vear RH) The plan 
forecasts that the demand for energy will mncrcase ty 2 4 
percent per year over the neat 1) vears. whole the 
mercase om demand for clectricety ell be greatcr—} 5 


percent per year 


The document. wheach Mienetcr of Indewtry. Trade and 
Tournm ( laudro Aranzad: presented vevicrdasy strongly 
hacks gas as the cnerg, source of the futurc mamta 
the nuckcar moratorwm and mcludes an cheng, saving 
plan and cmv :tronmental protectoon measurcs The plan 
will be submitied to the Cones om September 


improvement m Quality 


(hut of the overall expenditure envisaged by the PEN. > 9 
trillion \a\ are earmarked for the clectrecets sector 
and ou! ‘sc. 9SO Dilbon pesctas are for measures to 
morcase power generahoen capacity The rest of the 
expenditure planned by the government mm thers arca falls 
eithen the polxs of emproveng the sector's quality 
According to Aranzadi. the government. together with 
the autonomous communttcs ell insistute a plan to 
emprove the quality of the scrvece. whech well take the 
form of capenditure to emprove the distrrbutron act. 
works 


The backeng for gas mvolves spending “H) billhon 
pewtas on mfrastructurcs (the Spanish gas nctwork) 
eth the oem of Ves cnergy source representing |) 
percent of the total. the year 000) Aranzad: caplamned 
that the capendsteurce m ihe on sector cannot fe quant. 
fred wnce thes sector comes under private enterprise 


In additvon. the saving plan mcluded m the PEN 
mvalves the direct capenditure of 200 bulbon pesctas 
through subwedees. with a multipher cflect (generating 
further capenditerc) of | tnthon pesetas The pian. 
which envisages achreving a saving of 7 2 percent. com. 
prises four acthon pragrams—for specific saving. energy 
replacement (coal and oi by natural gas). a eos for 
cagencration. and the promotion of renewable energy 
sources (hromass min water power plants and urhan 
sold waste plants) 


The PEN analyses the world energy scene. from etech a 
draws the conclewon that over the neat 10) years the 
prices of various binds of energy will remain more stable 
than mm the 198("s Regarding comumption, the docu 
ment forecasts a ) 4-percent annual increase on demand 
for energ, Accordeng to Aranzad: thes increase will be 
less om the endustnal sector and above average m the 
transport sector, while domestian and tertiary sector con- 


sumption will equal the average 


In terms of kends of energy. the PEN envisages a went. 
cant mercase om the emportance of gas within total 
comumption. woe tt would ree from the current § $7 
percent to 12.16 percent m the vear 2000 Renewable 
energy sources will also mncrecawe from 2.74 percent to 
117 percent of the total—although ths mercaw «6 
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greater because mem-eater poecr plants arc clawilicd 
undet eater powct—en Comtrasl to the devine of mucicar 
powcr od and coal 


The wndusiry meneter caplained that the PEN “provedes 
a Dearie respome mechannm m caw the morcaxe mm 
demand » not m keepeng ecth the forecasts made ~ Thes 
mechan «= hased on the tramsicr cf micrnatronal 
trends to the Gomestian market. as ecll as on pullx 
planneng om the sectors on ehech the government dccmm a 
nocewa©ry to mamta a certian degree of regulateon (gas 
and ch tr power 


In addrtvon. the government chvrsages ewng ondirect 
tasathon (valec-added tas and special taecs) to regulate 
comemptron In thes commectson, be stated that a specifix 
workong party ell he sct up ecth representatives of the 
Mierstrnes of the Looney Industry. and Publix Works 
and Tramypert to guarantce the energs and environ. 
mental targets. although he specefied that “the PEN docs 
net omlede a proes pola, ~ 


With respect to the clectrcety sector. the PEN envisages 
catondeng the life span of canting powcr plants om onder 
to menemmve costs. and an morcave om demand of 15 
percemt— | | percent hugher than the average m energy 
In order to cope with the mcrcase om demand which well 
ental a oene-gigaeatt morcase (from the current 4% 
puaeatts to 52 ggawatts om the year DH). the plan 
env rages domestn output morcaseng unter i represents 
10 percent of the total and umporteng one gygawatt from 
France The rest of the moreave well be covered by WH) 
megavatts trom water powcr 1 4 gigawatts trom 
Spanmh coal, 8) megawatts from omported coal | 5 
gigaeatts from gas. and WH) megawatts from gas tur- 
bones. Ac ordeng to Aranzad:. “even of demand were to 
mrcase } 45 percent, the country’s energy needs 
would be net wnt 1995" 


The plan opts for marntaming the nucteat moratorem 
although Aranzadi stated that “advanced research pro- 
grams will be boosted on cave ther: development should 
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be mocewary from the voar 88)” The PEN also cmphe- 
ures the need for sctlemg ep 2 nuckear menagement 
companys to centralize satcty metuatives and Mandardurc 
th ‘sarows form of nuclear technolag, currently 
cursteng om Spam 


The PEN cnvesages the drevmantiong of the Vandclins I 
plant om the meddle of the decade but docs not Clarets the 
future of the quchcar avects sulycct to the moratorum 
Avanzads confined humecit to say ong that the critereon for 
the repayment of avects sutyent to the muratonum well he 
determined in accordance eith the appropriate rules but 
they eal not fhe repaed on betict terms than those thal are 
mux 


CSER's Havel Interviewed on Current Iesoes 


1 170008 142991 Uaaderrd BNE leternate mal 
m Spent OF OMT 4 tue ol 


[Text] The prewdent of ( sechosiovnabee Vaclay Havel 
who has spent a few days resteng at the Spannsh mland 
town of Mahon has acbnoetedged that under the former 
politecal regeme on Prague bes Cowntry served as a restong 
place tor terror! orgamivateom and a place where 
attacks were prepared In a bong mtcrivice pubirshed mm 
thes Sunday + ecleteon of the davly ABC Havel achnwel 
cdges that a persed of 10) more years will be mecewary for 
( sechosbow abies to have a totally tatehved derma racy 


With regard to the eave of natronalim that appears to 
the roxcheong Europe the prewdent of ( zechowinwvake 
comuders that all peoples have a right te sell. 
determination although be adds that any powshte onde. 
pendence process must proceed through the channels of 
diahoguc 


As tar as relatvoms with Span are concerned Havel sys 
that he hay cecetient relateoms with Kong Juan ( aris He 
says that on the comversatron be had with Spanish Prime 
Mionester Felope Gronzates the talk was above all about 
cooperatron on the frarmework of enternatronal orgama- 
thom and the development of sdeas on the future of 
f urope 
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* Less of USSR Market Spurs Bankruptcies 


* Geeds Tailored for USSR 
VIE NOT I94 Steadholm DAIGENS NVHETER 
im Swedish 6 Jul p C2 


[Article by Stefan Lundberg “Finland's Crises Getting 
Worse. Export Industry Secs No Light East or West”) 


[Text] A receswon has scitied over the Finns who. 

xed. watch uncmployment figures soar and go: - 
ermiacnt finances careen toward the bottom Misfortunc 
has heaped upon misfortunc. and now it will take years 
to rescue the Finassh cconomy 


A year ago. the concern was over a shortage of workers 
Now government coonomists capect unemployment to 
reach 10 to 1) percent thes winter. There are already 
223,000 jobless. The figures do not include those laid off 
temporarily or mm the process of retramung. The figures 
have doubled since last summer Many beleve that they 
will double once agar by next summer 


Asif to pour salt rnto the wound. Finns had the occasion 
recently to read that thew three largest state-owncd 
concerms,, Kemura, Valmet, and Outokumpu are among 
the 4 compames lsted by FORTUNE magazine as 
beng the world’s biggest losers. 


Crisis on the Eastern Front 


International recesssons always Come at an mmconvenient 
me For Finland. 1 % especially imcnvement. The 
casicrn trade. the marnstay of the Finnish cconomy since 
the war years, has on the last five to si years fallen from 
approwmmately 25 percent of the total trade to ncarly 
revo. lt has come as a shock to buseness, despite the fact 
that the trend was already evident some years back. 


In general, the decline 1 attributed to the economic 
chaos on the Soviet Uneon But the explanation hes just 
as much on the fact that products intended for the castern 
market have been of such poor quality that they could 
not hold ther own om the West. Also. the tome is over 
when business contracts covering a year could be made 
with a handshake between presidents or ministers There 
are no longer any obvious partners to deal with im the 
bast 


The result 1s bankruptores which threaten to lead to mass 
unemployment 


Export to the West 1s pust as catastrophic, both because 
of tugh costs and because the Finnish currency. the 
markha, 1s highly ower-valued The caport indusviry 1s 
tearing its har over the decision of the government and 
central bank to tee the mark to the EC currency. the EC1 
[European Currency Unit], eithout devaluing 
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According to what DAGENS NYHETER has icarned. 
those wrthen the caporn mdustry. and especially wothin 
the tember industry. thenk the government will have to 
be forced to recomuder its stubborn refusal to devaluc_ In 
the podgmecat of many. as carly as thes autumn. When 
and of a happens. « well bring about the fall of the 
nonsactalrs! government 


Fonance Monester loro V enancn, who 1s predscteng mass 
unacmploy ment. has proposed a biticr nostrum to restore 
the country's coonome health. According to Vunancn. 
Finland can not contenuc to pay for child care and health 
care with borrowed moncy. The finance minister would 
lke to sec wage carners freely Comsent to a wage decrease 
of five to ten percent and employers stop paying for extra 
holiday pay. The high-smcome group should cease 
recerveng child suldies. whech currently are the same 
for evervone 


Promised lo Give Up 

Vilnanen knows that bes words fa! on deaf cars. but 
eventually. he and Prime Monester tsho Abo together 
could force the unos to freeze wages when ncgotiations 
are begun at the beginning of August. A number of 
government officials agreed thes Spring to forego a 
month's salary to set a good example. So far. none has 
pard back hrs salary to the government treasury —despiic 
the fact that the finance monster has talked about 
account numbers 


* Leading Bank in Trouble 


VIE NOC IOR DAGENS NVHETER in Swedish 
M Jul Ip Ol 


[Text] One of Finland's largest banks. Kansalirs- 
(hsake-Pankks Lomited, announced on Thursday that the 
hank had a credit low of 490 millon kronor m connec- 
thon with a loan to mvestor Pentts Koun. The bank's 
settlement with Kour can lead to « credit loss of up to 
WH) millon marks (450 millon kronor) 


* Massive Furloughs Proposed 
VIE NOT I9O DAGENS NVHETER im Suodioh 
27 Jul ¥1 pe 


[Article by Stefan Lundberg “700,000 Unemploved. 
Finarsh Government Orders Massive Temporary Lay- 
offs To Counter Guant Defient”] 


[Text] Helwnks—Both local and national civil servants 
m Finland are berng layed off for two weeks. Finance 
Minrster iro Virnanen announced the temporary layoffs 
after it was ascertained that the national budget will have 
a deficnt of 445 bilhon kronor 


The decrwon, whech hit natronal and local civil servants 
m a worsening coonomec criss, will affect 700,000 
persons Layoffs on the private sector have become daily 
fare. The number of enemploved 1s over 220,000, but « 
expected to mcrease to over 410000 before year's end 
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Government officsals are themscives sctimmg 2 good 
cramplc for the new savengs policy. The finance menester 
announced that menrsicrial and icgrslative salaries wll 
be decreased by one pay bracket. By lowering monisters 
salanes the government will save a symbolic millon 
xronor, whereas the layoff of natonal and bocal cil 
“Tvants represents a savings of approummately three 
tillson kronor 


“Impeowsible Propesal™ 


The finance menister’s proposal was immediately con- 
demned by the Socal Democrat oppowtion which 
threatems to vote down the proposal. The trade wnrons 
comuder the proposal umpowsbic Varrous labor icaders 
sand on Friday that the measure would wmpa the 
natron's service and security 


The finance moenester 1s planning. im additron, to radi- 
cally reduce support to agriculture. He marntams that 
there 1s no room now for any kind of reform. The only 
part of the budget to increase will be and to employment 


* Impact of USSR Trade Decline on Economy 


* Border rade Study 
VIENOCIIA Helunts HELSINGIN SANOMAT 
im Finnish 9 Jul GI py 


[Unatiributed article “Foreign Ministry Will Clarify 
Finnish and Sovect Cooperation in Border Arcas”) 


[Text] The Foresgn Monistry under the leadership of 
Foreign Miniter Paavo Vayrynen (Center Party) will 
chart border areca cooperation between Finland and the 
Sovect LUnron The project 1s part of the so-<alled Eawt 
European action program 


According to Vayrynen., it 1s difficult at thes tre to know 
with whom Finns should deal in projects relateng to the 
Sovect Lmon It hard to know whether a decrwon will 
be made on the unron level or on the republic level. 
ehether made m the region or m enterprises 
According to Vayrynen, good relations must be main- 
tained on every single level 


(Cooperation not free of problems The Lapps. for 
cxrample. would like to preserve the border trade between 
Lapland and the Murmansk region, at least for some 
tume. The Soviets, on the other hand. are planning to 
terminate it completely now that commercial payment 
arrangements have changed In Vayrynen’s opimon 
preserving the border trade 1 sill essential from the 
Sandpoint of the cooperation of the northern arcas 


According to Vayrynen. the government has not always 
been informed about all cooperation proyects that were 
under way in Finland Now there 1s a dewre to clarify the 


proyects. set prooritees, and support part of them polit:- 
cally and economically 
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in Lapland. Vayrynen met the governor of the Mar- 
mansk regoom Anatol: Malinun among others 


* Little lnvestment Expected 
VIENO72IB Helanks HELSINGIN SANOMAT 
on Finnish 17 Jul 91 p 19 


[Unatiributed artecle “Workeng Growp Warns Agarnut 
Too Much Support for Sovect Umon™] 


[Text] If the Sovect Unson has to reschedule sts 
loans. « well mean costs of 15-2 belhbon markkas 


face of changes mm Eastern Europe and the Soviet U mon 
are conwdered 


In the opimon of the working group. Finland does not 
have very large prospects for assrsteng Eastern Europe 


No powtron 1s taken mm the report on how possible ot 6 
for the forengn mndettedness of the Soviet Union to 
become stabilized 


Finnesh Government guarantees for trade » 
Sovect Unon at the end of last year totaled 5 tulhon 
markkas. The total amount of the outstanding clanms 
was 7 billon markkas Government guarantees granted 
to other East European countries add up to about | 
billron markkas 


The working group conuders a natural that Finland 
contonue to purchase « large part of the oi a 
from the Sowret Unron. In a few years, one must watch 


owt for delivery problems 


The agreement with the Soviet Unron on the mmporta- 
tron of clectrocety well expire at the end of 199) Because 
of the Soviet Union's difficultves with electric servece., 
Finland should make provisons for replacing umported 
electricity with domestic production 


Despite growing unemployment, a postive attitude 
toward wmmigration should be maimtained. m the 
opimon of the working group Immigrants could diver- 
sify the supply of manpower 
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Last year. fewer than 1000 persons emmugrated to Fin- 
land from the Sovect Unson, but somewhat more Sovet 


cyurems work here om temporary jobs. 


( coperatvon on cnveronmmental matiers 1 essential. on 
the opemon of the workeng group. The biggest cnveron- 
mental problem caused Finland by the Sovect | non and 
Eastern Europe 1s the acid fallout from sulfur cmissons 
In Fenland as a whole, 19 percent of the sulfur pollution 
comes from the Sowect Umon, whereas, m casicrn Lap- 
land. the figure 1s 90 percent. To reduce pollutvon of the 
Baltec Sea. the sewage systems of large citecs should be 
mmproved and the purification of wastc watcr made more 
effective 


According to the workeng group, the lack of clarity mm 
decrvonmatking om the Sovect Union and direct abuses 


hamper the management of environmental questions If 
Finland mnvests substantial moncy mm such endeavors 
the derectvon of the propects should be retamned by the 
Finns 


( coperatron with border areas « hampered by the fact 
that the regroms do not govern themscives and that 
decrwons contenuc to be made um Moscow. If the regrons 
atierapts to gam greater scifdetermination sovcoeed, 
there would be good rcason to shift more and morc 
Finnish support activitecs to the border arcas 


The working group was headed by Seppo Leppancn. the 
executive secretary of the Economn Counc: 


* Paper on Bilateral I rade 


VIENO OIC Helunks HELSINGIN SANOM AT 
m Finnish 18 Jul Ol p 2 


[Edvonal “timland and Trade Wath the Fast] 


[Text] The Governmen: Eoonome Research Center 
(VATT) has studied Finland's strategy on trade with the 
Soviet U neon and decided on the recommendation that 
had been capected: It 1s best to wan, watch, and engage 
m careful observation and study. This alternative was 
prohatly also the only one available m the present 
situation. Finland's credit balance with the Soviet | men 
ts already relatively larger than that of other cowntries 
There os hardly any reason to mncrease it substantially 


Somethong could be done on rts stead One could enpage 
man cachange of caperts and im traming Cooperation 
export know-how and help om the development of logrs- 
lavon These do not require large sums of money fi 
would be worthwhile for Finland to deviate from the 
cautious and thrifty lune only m environmental protec: 
tron. and even that must be done in a controtied fashion 
as VATT advises 


The VATT report on the Sovect Union, Eastern Lurope 
and Finland os analytecal. realestic, and pessimistic. Ihe 
group bhehend the report was maimly recrunted from 
Finland's rare caperts on trade with the Faw fh a 


mtcresiong that om commectron with the report another 
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attempt has been made to revive counterirade The 
Sovect Umon has reyected cownterirade because of ots 
foreign cachange shortage. but 1 +s already trading oul for 
wheat with Hungary. Here a chance for Finland. too, « 
“cn 


( tearing was advantagcous for Finnish companscs. and. 
hence, they clung to 1 to the very end. However, a ns 
tome to Comseder whether 1 was pust as advantageous for 
the natsonal cconomy as a whole There 1s also reason for 
regarding is return with great reservations. It ms quite 
dangerous to wmagine that the past + sgor of trade with the 
Sovict Unson would be revived by counterirade Finland 
may carnestly desire special arrangemes's for the tran- 
sion perod, as VATT docs. It 1s truc that they could 
alieviate adjusiment to the new penod if Finland 
recerves them. however, 1 will be compicicly dependent 
on the Sovect Umon 


Norway 


KrF Party Leader Quizzed on EC Membership 
PMOSO81IS1I91 Ode AFTENTOSTEN in Noreeman 
1 due Yip Ss 


[Report on mterview with Christian People’s Party 
(KrF) leader Kycll Magne Bondevsk by Fink Ramberg. 
place and date not given] 


(Text) “OM course there room for EC supporters om the 
( hreshan People’s Party, even m the top party leader. 
step Bot they must accept the party's program. 1 do not 
want to excommunicate EC supporters.” Kycll Magne 
Bondevrk sard 


“We well be haveng a new debate on the party program om 
1993. but wntel then at least the current program remarns 
firm and 1s that we will not support an application for F4 
membership.” the Christian People’s Party leader sand 


Today the Chrrstian People’s Party's local officoals meet 
for a Europe seminar mn Grimestad. Bondevik leads a 
party that has sts strategy for the EC debate clear 4 
membership will be a much less emportant mewe of an 
FEA [European Econom Arca] agreemem is reached 
Without an EEA agreement the C hrrstian People's Party 
leadersiup fears that the mewe of FC membersiup will 
mmpose steclf woth its full weeght. Today the party well 
lysten to what Trade Minister Pidred Nordho has to say 
about the future EEA 


“As a party that has a key role to play of an TEA 
agreement % to win the necessary three-quarters 
majority on the Stortrng we have a comudecratle respon. 
sibility.” Bondewrk sand 


[Ramberg] Today the Christian People's Party appears 
to be a clear “No to the FC party But at the same tome 
we know that the party 1 divided om ots view of the 4 
Do vow fear a debate mm your own party if you cventualls 
sas “no” to the ELA” 
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“There can be no doubt that our line on the EEA has had 
the effect of uniting us. It as correct that there 1s a 
minority of EC supporters in the Christian People’s 
Party. But so far there has been no pressure from within 
on the question of EC membership. If the whole of EFTA 
[European Free Trade Association] says ‘no’ to the EEA 
the situation wall not be so dramatic. If that were the case 
EFT A cooperation would still stand. But if only Norway 
were to stay outside and the other five EFTA countries 
and the EC countries were to create the EEA, things 
would be very difficult, Then a trade barricr with 
Sweden would be created along the Scandinavian penin- 
sula. and the pressure for EC membership would 
increase considerably in Norway. Then the situation 
would become difficult not only in the Christian People's 
Party. but also in the country as a whole. The mood of 
public opinion could move in the direction of suppor 
tor EC membership. | think that the Christian People’s 
Party would manage the situation well. The party sur- 
vived well after 1972 [the year of Norway's EC refer- 
endum]. At that time too there was a ‘no’ majority and a 
‘yes’ minority in the party.” Bondevik said. 


[Ramberg] Sweden has submitted its application for FC 
membership. If Sweden becomes an EC member. will a 
barrier along the Scandinavian peninsula not be created 
anyway” 


[Bondevik] “1 am not so afraid of such a division, if we 
have the EEA to fall back on. Then the economic 
argument for EC membership would have disappeared 
We would already have economic cooperation through 
the FEA.” 


[Ramberg] There are no obvious EC supporters in the 
Christian People’s Party's top leadership, unlike the 
situation in 1972. But in the group there are those who 
are well disposed toward the EC. Is there room for E( 
supporters in the leadership” 


“The EC rssue has not been a live topic in the party as a 
result of the fact that we have been involved in FEA 
negotiations. We have managed to avoid forming fronts 
In thes respect the EEA has had a favorable effect. | do 
not want to cacommunicate people who say ‘yes to the 
EC. evther mn the party or in its top political leadership 
There 1s room for EC supporters in the Christian Peo- 
ple’s Party. even in the leadership, but they must back 
the party's program. We will be having a new debate on 
the party's program in 1993, but at present the position 
that the Christian People’s Party will not support an Eb 
membership application during the life of the present 
Storting remains in force. At our last national congress 
there was no one who cxpressed reservations on this 
When the time comes we will tackle this question as we 
did in 1972: We will give our members freedom within 
the framework of the party program.” the party leader 
said 


The launch of the Christian People’s Pany election 
campaign will take place in Grimstad tomorrow. Iwo 
hundred party officials will arrive in the town in Sorland 
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on bievcles. This afternoon $00 Chrisuan People’s Party 
supporters will gather for a national meet in Grimstad. 
The party wants to focus on the family and the environ- 
ment in the election campaign. 


“Moral questions are exercising people to an increasing 
extent. Today we are seeing the results of moral decay. 
There are many people who have an unclear idea of nght 
and wrong. I believe that people—especially young peo- 
ple—are thirsting for clear points of reference in life. 
Discussion of ethics and morality 1s not old-fashioned. 
The ecological and moral decay we are now cxapenencing 
1s the main challenge. And by ecological decay | mean 
the major damage being inflicted on the environment 
around us.” Bondevik said. 


ihe Christian People’s Party leader reiterated that he 
will rere from the post of party leader and from 
national politics carly enough for him still to have “a 
good spell in another career.” But Bondevik was 
unwilling to say when he will try hes luck in a life outside 
politics. 


Fisheries Minister on Excise Dispute With EC 
PMOSUS144991 Oslo ARBEIDERBLADET 
in Norwegian | Aug 91 p 7 


[Report on interview with Norwegian Fisheries Minister 
Oddrun Pettersen by Byorn Haugan. place and date not 
given} 


[Teat) [ARBEIDERBLADET] Fisheries Minister 
Oddrun Pettersen 1s determined to fight for the fishing 
and fish-processing industry and 1s unwilling at the 
present stage to abandon Norway's demand of cxcise- 
free access to the EC market—something that has been 
proposed by Gunnar Berge. 


Labor Party parliamentary leader Gunnar Berge yes- 
terday told VERDENS GANG that Norway must be 
prepared to accept continued duties on fish products 


[his 1s 2 proposal that does not have the support of the 
fisheries minister 


[Pettersen] “We now have a pause in the negotiations 
and will resume in September. Of course we must think 
about what has happened, and must make this evalua- 
tion hetore moving Over to a new strategy. It 1s much too 
early to reach any conclusions about this strategy.” 


| Haugan} Has Berge’s proposal weakened our chances of 
achieving full market access for our fish products’ 


[Pettersen] There have been some reactions, and we 
should not be too thin-skinned. He has capressed one 
view—he 1s allowed to do that—but 11 1s not my view. I 
think that we must put some work into cvaluating what 
has happened 


|AKBEIDERBLADET] However, she sees a need to 
begin again with new cards 
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[Pettersen] it is correct to say that the opposition in some 
EC countnes—-Ireland, Britain, and France—was very 
clear to see. There was a clear defense of national 
interests by these three countries which deserves the 
name of protectionism. 


{Haugan} You have insisted the whole time on the 
principle of full market access in the EES [European 
Economix Area] greement, for fish and fish products too. 
Is st possible to abandon this principle” 


[Pettersen] We have free trade inside EFTA and inside 
the EC, and with the cooperation we are now planning 
between the two blocs it is perfectly natural that the 
foundation for it should be free trade. This was and 
should be the point of departure. This is one of the 
principles behind EFTA’s desire for an EES agreement. 


[Haugan] If you do not succeed in achieving an agree- 
ment, which embraces fish, would Norway be best served 
by dropping the whole EES agreement and moving 
directly to EC membership” 


[Pettersen] No, no. It 1s important for us to get an EES 
agreement. 


[Haugan] Could it help the fish industry if fish were kept 
outside the EES agreement” 


[Pettersen] No, when we start the negotiations in Sep- 
tember/October the goal has to be that we get a cooper- 
ation agreement—an EES—that includes fish. This 1s 
extraordinarily important for the fishing and fish- 
processing industry. Continuing simply to export raw 
materials to the European processing industry 1s not 
something we want. What unprocessed fish we already 
send to the EC carries a low import duty, which 1s as low 
as two or three percent. Succeeding in exporting raw fish 


1S NOt a problem for us. 


[Haugan] But that 1s why the EC adopts this profile—low 
duties on raw materials and high duties on processed 
goods, so that its fish-processing industries can be 


responsible for processing. 


[Pettersen] Yes, exactly. Our industry needs there to be 
no customs duties. Today our processed fish products 
attract duties of between 12 and 25 percent. An increase 
in the processing of raw materials in Norway that could 
give us jobs and therefore guarantee continued settle- 
ment in rural areas 1s dependent on our ability to face the 
competition in the internal market, and for this we have 
to be freed from the burden of import duties. That 1s why 
it 1S SO important that we adhere to our goal of full 
market access for our processed products. Our problem 
is the potential for the development of our own fish 
industry. 


[ARBEIDERBLADET] She pointed out that the points 
of departure for the EC countries are very different: 


[Pettersen] “In the last round of talks in Brussels it 
became very clear that the countries which want access 
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to some of our fish are not the countnes which do not 
want to give us free access to their markets.” 


[ARBEIDERBLADET] She does not doubt that 1 will be 
possible to untie the knot created by Brussels: 


[Pettersen] “Knots are there to be untied. But before we 
decide how we will find a solution, we must evaluate the 
situation carefully.” she stressed. 


Sweden 


* Editorial: Carisson Relies on Aid From Liberals 
YIENO732C Stockholm DAGENS NYHETER 
in Swedish 18 Jul 91 p 2 


[Edutonal: “A Temptation in Visby™} 


[Text] It 1s tempting to talk about putting together a 
[new] government and the split among the nonsocialists, 
Prime Minister Ingvar Carlsson said on Wednesday at a 
press conference in Visby. “But I do not think | will 
succumb to the temptation'” The subject will be saved 
for the campaign. Yet Ingvar Carlsson did say that the 
nonsocialists have never been as divided as they are now. 
both in terms of party and policy issues, and already thes 
have begun setting conditions for forming a government 
together. 


Now which parties constitute the basis of the govern- 
ment Ingvar Carlsson 1s thinking about and why 1s the 
split among them a less serious cause for anxiety” To thes 
question the prime minister replied that the Social 
Democrats have shown that they can manage to govern 
while being in the minority and pointed to agreements 
which cut across party lines during the past three years 


In practice it 1s the Liberal Party [FP] Ingvar Carlsson 
relies upon, to the extent that he does not allude to issucs 
where the Social Democrats quite simply subscribe to 
nonsocialist points of view, issues such as reduced sick 
pay, entry into the EC, and higher fines for strikes. He 
has not been able to negotiate seriously with any other 
party save the FP on unpopular but economically impor- 
tant measures 


Thus, in the face of the divided nonsocialist alternative, 
Ingvar Carisson’s expectation of continued support from 
Bengt Westerberg proceeds on a case by case basis. But it 
has been a long time since any public opinion poll gave 
the Social Democrats and the FP a majority 


A vote for the Social Democrats 1s a vote for a certain 
party, not for a certain governmental policy 


That was the way i really was in 1988 as well. At that 
time Ingvar Carlsson behaved as if he had the power to 
promise certain actions from the Riksdag that was being 
elected. He was obliged to go back on his promises in 
order to get the FP’s support and since then he has gone 
back on agreements with the FP. Seldom have political 
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decisions at clection ume borne so little rclation to the 
Messages that were issued before the election 


* Carlsson ( Titicized for ( Oonsidering ( valition 
Vif VOD Stan hholm dD WFNS \ ii} JER 
in Swedish 2) Jul Yins 


[Article by ¢ laes-Goran Kyecllander 
Imagine a ( Oalition Government” 


“Carlsson ( an 


[Text] “The Social Democrats dO not reyect the notion of 
entering into a Coalition Bovernment with the ¢ enter and 
the Liberal Parties.” Prime Minister Ingvar Carlsson 
made that statement On Sunday in Norrkoping 


However a government which SFOSSES Party lines could 
become a reality in what Ingvar Carlsson Called “a ver, 
difficult Situation,” namely if the Riksdag had a nonso- 
Clalist majority only if New 
included 


Cluding the Possibility that the Moderates and the Social 
Democrats would be part of the same government 


Bengt Westerberg the leader of the Liberal Party [FP] 
employed simular reasoning in his speech in Trosa on 
Saturday. but reached quite a different Conclusion 
regarding the Moderate ( Oalition Party 14 the election 
'UFNS OUl IM such 4 Way that there is no Possibility of 
Pulling together a HONSOCIalISE Majority £overnment. an 

> whether the pp the 
Moderates. and the Social Democrat, can Pul a govern. 


Internal ( riticism 


“The parties Must be responsible for SOCINE 10 it that the 
country has a government.” Westerberg Said. So not 
even a Social Demox rat-F P-Moderate Coalition can be 
Precluded in advance 


Both Carlsson and Westerberg were criticized internally 
when they debated in Public the Possibility of Putting 
together a Bovermment across Party lines. The fac that 
the discussion has now arisen “241M 15 duc to the uNCase 


In the fall and during next year Sweden will seriously 
begin AegolatiIons about membership in the F¢ 


makeup. carry Out a very tough economy Policy to 
PFeVEN! the EXpOrl of capital and jobs and tw halt the 
trend towards higher unemployment Magnation. and 4 
growing budect deficy 


In his speech in Trosa Westerberg found this policy of 
government formulated in his and ( ar! Biidt's Manifesto 
On @ New Start for Sweden He also beheved that the 
Social Demcx rats should carry Out the same POY even 
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if at did so late and hesitating}, “The party should have 
mo chowe.” For this reason a Coalition £0. ernment 
would be possible 


(t Course the disquiet felt by Westerberg and ( arisson 15 
duc to estimates of what the Riksdag would look lke of 
© UFTeNt Opinion polls were also to become the result from 
the clections 


Motley Crew 


If so. the Riksdag would havea NONSOCialrst Majority but 
the Liberals and the Moderates would not find 11 Possible 
© Carry through their CCOMOMIC Program The two 
Parties are obliged to take into Consideration Opinion 
within the Center Party which Carl B Hamilton. the 
FP’s economist. has termed anti-civilization. The, are 
also obliged to live with the very motley and erratic crew 
which makes up New Democracy's Riksdag group which 


And on that POINT Consensus Ought to he complete. at 
least among those parties which see successful F( 


* Center Party Chief. Nonsocialist Pact Possible 
VIENOTING Morhholm DAGENS Nou JER 
im Swedish 23 Jul Yip? 


[Article by Ake f kdahl: “Center Party Beheves ( ompro- 
mise on Value-Added Tan Possible” —firg Paragraph 15 
DAGENS NyHE TER introduction] 


[Teat] The leader of the ( enter Party expects Biidt and 
Westerberg will accept a cut in the value-added laa on 
lood 


Kalmar—~ Buidt and Westerberg will accept the ¢ enter 
Party's cle toral promise of a « ulin the value-added lan 
on food. They will follow the wishes of the Riksdag 
majority the voters clect. In that way last SPTINE Ss ruckus 
Over the value-added tax will be no Problem for a 
MONMSOCtalrst government “ 


Center Part, leader Olof Johansson told DAGENS 
NYHETER this during an cle: loral swing through hes 
boy hood home in the Kalmar arca 


The Center Party BONE INtO the election with two 
demands COMPENsating parents Of small children for 
Child care beginning m 199) and FeCOMTiguring thy 
\aluc-added tay beginning in 199) Bildt and Westerberg 
have reyected hoth electoral Promises as high-priority 
reforms this year They put UITINg taxes first 
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eT) 
and medium-size businesses. Cul 


working capital in small 
nd other general tax cuts 


But Olof Johansson 5 certain of victory The voter who 

wants both a cut im the valuc-added tax on food and a emplover contnbutlions. 4 

change of government will vote for the Center Party. he 

said at the same lume he wants to 
fees. the so-called tourrst \ aluc 


stock trading. the so-called puppy 4% 


do away with forest care 
-added ta. and the tas on 


fall the three nonsocialsst party leaders will 


Later thes 
gor ernment 


mect and talk about working together mm a 
to the Center Party the child care contnbu- 


incomes are NOT SPcs ified. The 
valuc-added tax on food 1s financed 1! the promised 


not need sky-writing gencral valuc-added tax cut remains and the general 


value-added tax holds at its present 25 percent fate 
t which 1s in power thes fall musi 


ens of bilhons to manage a 


According 
on 1s financed even tt 


Complying 
4 nonsocialist government docs 


about a cut in the valuc-added tax on food on this fall's 
governing statement, Olof Johansson believes. The Lee Resides. the governmen 


slation Council request for comment which the Social save a total of several | 
Democrats presented this summer could pros ide the 8=— growing budget deficit 
hasis for a Compromise which would win suppor from : 
the Center Party i the Riksdag Olof Johansson explains the budget deficit partly by the 
fact that the big ts reform did not produce the 

A motion or a commitice nitiative will lead to a decision “dynamic effects” whi h the government and the Liberal 
on the value-added tax on food. Then according to Party had anticipated. He says 5 not right today to 
Johansson, the Moderates. the Liberal Party and the judgec whether more sayings in state spending are 
Christian Democratic Paarty will comply or abstain For required to manage the budget 
that reason the outcome of the clection will dec ide what 
will become of the valuc-added tay 08 food sssuc next Smart Voters 
year 

The child care contribution, the valuc-added tax Of 
ax on food would then become 1s food, 10 bilhon {kronor for roads and railways (the 
fthe new year. This ~~ money to be taken from the sale of state-o# ned compa 
is not as large a cul as the Center Party would hike, but nies), more resources fF advanced training and better 
the Riksdag would break with an important prin iple of tand use are the Center Party's answer 10 Westerberg and 
a unified value-added tax and the reform will not dig Bildt about how 4 nonsocialist majority BO* ernment will 
new holes in the budect. the C enter Parts leader believes attain greater growth in the national economy 


The new ¥ aluc-added t 
percent instead of 23.46 percent as © 


The Center Party has already mortgaged a reform worth Olof Johansson expects a traditional government 
9 billion kronor by promising compensation for child forming process after the electron. He ts surprised when 
care worth 18.000 kronor per child and per year nest even before the election Bengt Westerberg presupposes 
year and 30,000 kronor through 1994 that New Democracy will enter the Riksdag and make 


a mess. 
“Instead | presuppose that the voters are smart and with 
Coordinated health and workman s compensation insur smart voters, New Democracy will not gct into the 


ance plus doing away with the deduction for trade umion Riksdag ” 

dues will produce revenues to compensate for child care 

How many billions will become avaslable to the state But he adds that with a situation of 
treasury as a result of the redistribution ¢ Yot Johansson the parhament, uncon’ entional met 
does not know. He anticipates the moncy should be mitted. for example a coalition across pa 
sufficrent. given less sick leave time, when the |S bilhon the Liberal Paity has discussed 

in the employment fund can be pul to use 


crvses and chaos 0 


hods must be per 
rts hones which 


The Center Party leader cad he was “extremely sur * Liberals Open Campaign With Tax Cut Plank 
prised” when he discovered that the child care coninibu- YT ENO73SB Stockholm DAGENS NYHETT R 

tion which all of the nonsocialist parties had been on Swedish 21 Jul 91 pS 

unanimous about would no longer have the highest 


priority i the clection as well 
{t natiributed article 
the World| 


“The Liberal Party at the End of 


He sees the child care contribution the government has 


been nagged about for s© long as a legitimate reform 
| Text} Bengt Westerberg. the leader of the Liberal Party 


which must come first in order to create understanding 
for upcoming tax cuts for business and industry describes the beginning of the campaign as a mer 
go-round of Promises He assures {listeners} that 1 will 
Tourist \ alue- added Tax Abolished go round without the help of the Liberal Party In hes 
speech on Saturday in Trosa. [a town] called The End of 
hich merease the powe! 


nter Parts ranks tax cuts the same the World, he sand that tax cuts 
<ses and yobs in Sucden 


artes. cul the tas on of competition and keep busin 


Afier that, the Ce 
order as the I iberal and Moderate Pr 
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must come before reumbursements for child care. The 
only reform he wants to contemplate concerns two 
billion kronor for the handicapped following the hand- 
capped commussion’s proposal, to be paid for by abol- 
hing the deduction for trade union contributions 
(meaning a tax hike) 


But even economically necessary tax cuts have to be 
financed. What the Liberal Party. together with the 
Moderates, has called for in “A New Start for Sweden” 
will, according to Westerberg. cost ¥) billion kronor. 
which will be paid for with savings on health insurance. 
workman s compensation and housing subsidies. higher 
individual contributions to unemployment imsurance. 
etc 


Westerberg 1s thus even better able to avoid repeating hrs 
demand for cutting the value-added tax to 18-20 percent 
and he says instead that he 1s open to the wea of 
discussing which tax relref measures are the most impor- 
tant to adapt to Europe and for competitiveness. Just 
cutting the value-added tax 1s not the most pressing 
issuc. What 1s important for Sweden 1s that our prices 
not become runaway. If we manage to maintain reason- 
ably low inflation in relation to the rest of the world. then 
the value-added tax 1s in fact a good method for 
financing public expenditures. 


The speech in Trosa was quite pointedly directed at the 
government. Unlike a number of polivcians who have 
spoken at the ring wall in Visby, Westerberg has discov- 
ered that the opposition has better ammunition than in 
any post-war clection. He mentioned the fact that the 
journal THE ECONOMIST ranks Sweden 22d among 24 
industrialized countries on the rssuc of how its cCONOMIC 
policy performs. As a consequence, we have had home- 
grown zero growth for three years. It 1s time to turn up 
the heat. The Social Democrats no longer merit support 


* SDP Candidate: Party Needs New Vision 
VIE NOC324 Stockholm DAGENS NYHETER 
in Swedish 11] Jul 91 p& 


[Article by Claes-CGroran Kyellander “Find a Substitute 
for Erlander’s Visions] 


[Text] He sees himself as a grandchild of the Swedish 
welfare state and likes being one People who were born 
mm the 1940's, the managers. are the Social Democratic 
generation that got caught in the suburban dead-cnd 
streets—the concrete socialists 


But now here are the children of those who were born in 
the 1940's. the grandchildren of the Swedish weltare 
State. and they maimtaim that they can understand and 
develop the heritage of the workers movement better 
than their parents 


“Take thes matter of competition.” says Kent C arisson 
“When the worker movement started cooperative stores 
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and tenant-owners building associations, i was pre- 
cisely $0 private merchants and landlords would have 
some competition. It was supposed to be cheaper to cat 
and live. and people were supposed to have better food 
and housing 


“People now often get the impression that Social Dem- 
ocrals are Opposed to competition ~ 


Riksdag in the Fall 


So who then s Kent Carlsson’ A young Stockholm 
native who would rather stroll on the Katarina Church's 
cemetery than on the woods, who effortlessly pushed a 
cabinet minister and an expervenced Federation of Trade 
Unions [LO] predecessor down one place on the Social 
Democrats’ Riksdag slate in Stockholm and who thus 
will have a secure seat in the Rrksdag on the fall and who 
likes visions 


In his visrons of a strong society. which Tage Erlander so 
often desernbed. Kent Carlsson 1s looking for his roots. 
The strong society should give the children of the 
workers movement cconomin and social security but 
also the mght to traning and knowledge 


The vision of the strong society became a reality. We got 
nine years of compulsory schooling and pensions, we 
tore down the outhouses and the dilapidated slum dwell- 
ings. we had a new generation with modern housing and 
health insurance. with a national supplementary pension 
scheme [ATP] and Volvos. a generatron that knew its 
rights and did not stand hat in hand 


But’ All did not go well, Some of the vrsions got stalled 
mm the art of social engineering. The children of the 
movement it turned out. could often only build conven- 
thonal houses 


“Erlander’s vision must be replaced with a new one We 
now have those strong and independent individuals 
which Erlander’s generation hoped for So society no 
longer needs the sort of political leader who rs happy to 
take on the role of a guardian.” 


In the 1950's the most important thing was to sce to nt 
that evervone had access to good schools and health care 
Now it 1s time to let people decide. for example, which 
doctor they will go to. The ideology of the strong society 
can be replaced by an ideology of freedom 


“For many Social Democratic Party [SDP] members 
born mm the 1940's” Kent Carlsson says. “there 1s just 
one way to realize the ideals of the workers movement 
through resolutions in the Riksdag. county boards, and 
towns. For them the Cooperative lL neon and Wholesale 
Society [KF] 1s the typical example of a popular move- 
ment. Civil servants emploved by the town are often 
closer to them than people who do idealistic work among 
drug users or among youth in the toughest suburbs.” 
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Tenable Ideology 


Some bave drawn the conclusion that the fault hes on the 
socialist, or the Social Democratic, sdeology self, Kent 
Carlsson sees it pust the other way around: The ends. the 
ideology. have held up nicely. Bul far too many people 
have lost them perspective and put all them effort into the 
means. 


“Take schools. The workers movement's am was pre- 
cisely that everyone should be able to have a chance to 
acquire knowledge and traming We ought to have a 
good school for everyone 


“But suddenly the debate dealt with the means and not 
the ends. and the call tor knowledge. in a rather remark- 
able way, got posited opposite the call for a good school 
for everyone. The ends got lost.” 


Kent Carlsson beleves in the grandchildren of the 
workers movement He talks about youth wn Tensta who 
on their own initiative have started a coffee shop without 
asking the town for permission or money, and where 
teenagers who have been classed as delinquents take the 
responsibility for sccing that the tables are wiped off and 
the glasses washed 


“Thais 1s the same reaction against a class-nidden society 
as when the proncers of the workers movement started 
cooperative stores and study circles 60 of 70 years ago 
Work, responsibility. solidarity, freedom.” 


Optimism 


The fall clections will give Kent Carlsson a seat im the 
Riksdag He has. he says. not given up his hope for a 
Social Democratic victory. Public opinion shifts casily 
and the opposition rs not too umpressive 


He makes the same demands of his own party's leader- 
ship as he docs of himself honesty, clarity. and a 
determination to account for the own policies 


“You can really only win an clection.” Kent Carlsson 
Says, “on your own poles So ut must never be as 
tempting to talk about how awful everything would be if 
the others were to win 


“And we must dare to paint a picture of a discussing and 
debating Social Democratic Party. the party that dares to 
change. to test. We will not win any clection by anxrously 
keeping watch over everything that 1s old. even of that 
happened to have been built by Social Democrats. ~ 


* Christian Democrats’ Tactics Viewed by Paper 


GIENOTIOR Sta dholm DAIGENS NVHETER 
in Swedish 17 Jul il p 2 


{Editorial “Alf Svensson Sets Conditions”) 


[Text] The Christian Democrats would like to be part of 
@ nonsocialist majority capable of governing. The eco- 
nomic policy action program Alf Svensson presented on 
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Monday in Visby 1s written in such a way that ot wall not 
cause problems with regard to the Modcrate-Liberal 
allhance 


But obviously the Christian Democrat Coalition 
[KD] has a number of so-called profile rssucs as well, In 
mmtervicws in Visby. Alf Svensson indiscrectly began to 
discuss the program the ncat nonsocialyst government 
would have. He explained that KDS would not cooperate 
if there was no health care benefit payment for the 
parents of small children. According to the party's pro- 
posal. thes payment should be the equivalent of 10 
percent of the monthly basic payment as determined by 
the consumer price index, which on current terms would 
be 3.220) kronor a month. Initially thes health care 
benefit payment would be awarded until the child turned 
three 


According to Alf Svensson, the health care benefit pay- 
ment 1s more important than decreasing the tax burden 
But the party's cconomi action program calls tor “the 
tax burden being dropped to levels on the vicinity of what 
son effect in the EC” And im Svensson’s talk in Visby 
on Monday evening there are a number of other non- 
negotiable demands. “We demand that every elderly 
person have precisely the sort of hospital and health care 
as everyone cise wants.” “It 1s ompossible for us to accept 
the notion that even a single retiree should need to apply 
for supplementary benefits” It 1s possible that a new 
government could imroduce health care benefit pay- 
ments at clection time. But party leaders ought to refrain 
from publicly negotiating a government program during 
a campaign and above all in interviews they ought not to 
allow themselves to be pressured into rssuing ultimata to 
a new government about onc thing or the other The task 
they face after the clection will be difficult enough 


* Editorial Views Coalition Alternatives 
VIE NOT8S 4 Stackholm DIGENS SVHETER 
im Swedish 23 Jul 91 p 2 


[Ednonal “Who Can Govern Sweden””] 


[Text] The issue of putting together a government is 
unavoidable in a campaign which. in all lyhkelhood, will 
lead to a loss of power by the sitting government. The 
alternative government program. that 1s. the Moderate- 
Liberal alhance, cannot pul together its own majority 
Earlier Bengt Westerberg spoke in favor of a nonsocialest 
majority government bul he now also clearly anticipates 
there being the possibility of governing mm the minority 
with the Moderates. Under certain corcumstances the 
Social Democrats are counting on the Left-Wing [Com- 
munist] Party for the basis of then government but on 
central issucs have made agreements with nonsocialrst 
parties, foremost among them the Liberal Party. A 
majority in favor of combination of Social Democrats. 
Lefi-Wingers, and Environmentalists appears improb 
able If the opinion poll figures hold up. New Democracy 
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and the Christian Democrats, which both have nonso- 
cialest overtones, will enter the Riksdag. 


The large number of parties makes a number of combi- 
natsons conceivable. Thus a detailed discussion becomes 
speculative and nei particularly meaningful. Definite 
conclusions about the formation of a government can 
only follow from a discussion of what a new government 
must do if i 1s to manage the economy im the direction 
of unternal and external balance 


A number of unpopular decisions on taxes and insurance 
will be necessary, and they will provoke harsh critecrsm 
from groups and organizations currently in favor The 
government will find that the opposition 1s well orga- 
nized. 


Universal national insurance has been treated with a 
gencrosity which invites abuse and at the same time 
requires a costly bureaucracy. If financing ever greater 
areas occurs through taxes, then insurance has begun to 
turn into a tax and contribution system unrelated to 
payment and result, without cost-consciousness and 
mcentive for caution for the individual. In this area there 
are several obvious reform tasks. Work injury insurance. 
for example, must be integrated with health insurance. It 
i$ NOt reasonable to make large groups take carly retire- 
ment when clectronics has created many new physically 
easy jobs and thus expanded rehabilitation prospects 


When the government was forced by severe currency 
crises to even discuss changes, the opposition came from 
the trade unions. The Federation of Trade Unions [LO] 
has rejected pointblank the economically obvious prin- 
ciple of self-risk im insurance and will accept nothing 
more than a purely symbolic member contribution to 
unemployment insurance, though 1 would assign the 
cost to the state treasury—i.¢. taxpayers. 


On a number of important issucs—taxes, the EC—the 
government has switched its strategy, but more out of 
economic necessity than from new ideological thinking. 
The party finds it difficult to go against the trade unions 
on such basic issues. The trade union charge 1s partly 
deductible and fines for wildcat sinkes have again been 
made entirely symbolic. Behind the political ties 
between the trade unions and the party there are eco- 
nomic ties, the trade unions are the party's principal 
source of finance and, in their capacity as a “popular 
movement,” receive large subsidies from the state trea- 
sury. Can anyone other than someone politically and 
economically independent of the trade unions push 
through reforms which directly affect the trade umons’ 
working conditions” 


In the 1980's the public service apparatus got a huge 
increase in its resources. The fact that 1 still operates 
inefficrently and has a low productivity undicates that 
there are now organizational forms which need to be 
changed. The debate shows that, in this case as well, the 
Opposition comes principally from the trade umons. The 
LO congress gave a firm thumbs-down to all forms of 
privatization, a reform of the public sector would only 
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include greater employee influence—i.c. for the trade 
umions. In this arca as well a new government will clearly 
find ut hard gong to push through changes. turn compa- 
nies over to entreprencurs who create Competition, and 
attempt solutions of financing which let consumer 


demand guide production 


Tax changes do not mean tax reform 1s complete. Taxes 
on, for example, working capital do not yield much for 
the state treasury but have an important symbolic func- 
tuon for the school of fundamentalist thought on income 
redistribution within the trade unions. That capital taxes 
must be cut 1s something all the nonsocialist partics agree 
upon. The internal discussion among them 1s about the 
value-added tax, which the Center Party wants to cut 
more than the government. But when we have a high 
consumer burden in ihe economy and a low savings rate. 
im the last analysis i 1s taxes On Consumption which 
ought to be cut. To keep the value-added tax—as far as it 
goes, for the EC—and instead reduce directly harmful 
taxes on capital and labor can become a politically 
unthinkable task, let alone economically necessary. It 
presupposes a government which puts the national 
economy ahead of special interests. 


* Environment Party Depressed Over Prospects 
YIENOTISE Stockholm DAGENS NYHETER 
in Swedish 21 Jul 91 p & 


[Artcle by Magdalena Ribbing: “Bad Years in the 
Riksdag Make Environment Party's Temper Fly] 


[Text] Visby—Mempbers of the Environment Party are. 
in their own words, confounded, furrous, and hurt by 
what they see as deceit on the part of the parties in the 
Riksdag on environmental issues. 


On Saturday the Environment Party sailed into the 
harbor at Visby on the old freight ship Linea, which went 
aground off Lulea in 1917 and at the time was viewed as 
a wreck. It has now been restored, which took 23 years. 
and 1s sailing again, this time as a school ship. “You 
should never predict anything for the future, not even 
political parties.” grumbled former spokesman Burger 
Schiaug in the Linea’s cabin where the Environment 
Party, which runs the risk of having no representation in 
the Riksdag in the fail, held a press conference. 


Jan Axcisson, the party's spokesman, was almost livid 
about the entire Swedish Riksdag 


“Sweden is in a grave political crisis. Many politicians 
take no responsibility for bringing important rssucs to 
the attention of the public.” 


Defeat 


Birger Schiaug went on: “It 1s a defeat for democracy 
when the parties make agreements on important issucs 
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before the clection insicad of allowing the EC. the 
Oresund bridge. energy. and tax agreements to become 
Campaign issucs.~ 


Spokesman Margarcta Gusselberg asseried that “the 
entire environmental movement 1s standing and 
Stamping its fect” without getting anywhere for the ume 
being. She sand her party had nothing to do with thes 
issuc 


The Environment Party did not conceal its anger at its 
faslure om the three years 1 has been im the Riksdag 
According to Birger Schiaug, «1 was “like leaping into a 
concrete wall” for the Environment Party when its 20 
members waltzed into the Riksdag for the first ume im 
the fall of 1988. The party's motions have been voted 
down. and no public opimon successes have been 
recorded. But a leading Environment Party trait 1s 
certainty of belief, and on Saturday the speakers in Visby 
reassured the listeners that anger too unites a party's 
members 


Environment Out of Sight 


Birger Schlaug’s task was to compare previous cam- 
paigns Visby speeches with thes summer's, and he con- 
cluded that im the case of all speakers environmental 
nssucs had been reduced to a minimum this year 


“While Alf Svensson [Christian Democratic Coalition] 
in 1988 spoke about nuclear power as ‘a threat to 
creation, which would be an important thing for a 
Christian to say. he does not see it that way thes year A 
future nonsocialist coalition government with the Lib- 
eral Party and the Moderate Party 1s more important for 
him.” 


Margareta Crsselberg spoke of the past three “black 
years” in environmental politics, topped by what were 
for the Environment Party odious decisions about the 
Oresund bridge and EC membership. 


“But we did not fail in the Riksdag. we worked hard but 
dammit all our motions went down,” Margareta Cirssel- 


berg said 


Jan Axelsson criticized the Center Party for being naive 
on the issue of Europe and the Moderates and the Liberal 
Party for their faith in growth in the economy as a rescuc 
from dire straits 


The Environment Party brought to an end the political 
week on Visby which yielded no surprises or political 
news Party leaders or their alternates held press conter- 
ences and spoke at the inhospitable Ostergravar [an area 
outside the city's medieval wall], which replaced 
Almedaicn as a speakers areca 


Hardly anything not already said was cxpressed here 
during the week but, on the other hand, the weather has 
been so good. much better than in the capital, where 
politics 1s usually practiced 
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* Voter Migration Seen as Central Campaign Factor 
VIENOCISD Stackholm DAIGENS NYHETER 
in Swedish 25 Jul 91 p ~ 


[News analyses by Clacs-Croran Kycilander: “Bumps and 
Grinds an Asset om Election” | 


[Excerpt] [passage ornstted] “The left «s dead" the nght 
cnes. “We have conquered the forces of the nght"™™ the 
left ones. And they never appear to learn that reality will 
never allow them to be correct 


So the pendulum will continuc to swing. as Ersk Asard 
and other political screntists have described. But what 1s 
so remarkable just now in Sweden ts that some opimons 
are swinging from quartcr to quarter 


Best Without a Program 


The fact 1s of course not that we change sdcology. We 
“just” change party 


The harder it becomes to distinguish between the partics. 
the bigger the group of marginal voters becomes And the 
world 1s 80 poorly pul together that. for thes reason, nt 
seems to gct riskier for the parties to go into clections on 
the strength of their own policies and ther ideology and 
more tempting to go into clections with new spectacies or 
angry words about the opponents 


There are many indications that at this very moment the 
best political marketing consists not of having 2 program 
of one’s own but rather of having the gift of gab and 
being good at bumps and grinds 


People at the Moderate Party and the Liberal Party have 
particular reasons to confirm this fact 


The Voters Punish 


In November 1990. when the two parties, or at least the 
party leaderships. agreed on a common cconomic pro- 
gram. they were complying with what appeared to be a 
unified nonsocialist opinion It appeared to be almosi a 
certainty that the Social Democratic government would 
fall in the 1991 electrons. Support for the nonsocialst 
parties, according to the opimon polls. was the greatest 
since the introduction of universal suffrage. The pro- 
gram was received enthusiasticails 


Since then the two parties have lost almost one-third of 
their voter support. So once again the voters have 
punished parties which dared to draw up a specif 
program of cooperation and government policy 


Strangely enough, | scems as if nonsocialrst parties 
which form themselves ito some kind of opposition 
within the nonsocialist bloc always find  caser to 
attract voters than those parties which show a willingness 
to be part of a government That phenomenon has been 
observed many times in the most recent decades 
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Painful for the Moderate ( coalition Party 


And s what do the Moderate and the Liberal Parties 
imtend to do about thes” Thus far the two party leaders 
have not shown any tendencecs m the direction of 
yickding. Both Carl Biidt and Bengt Westerberg are 
Sticking tight to the “New Start for Secden™ program 
The two months remaining in the campaign ell suffice 
10 persuade nonsocialist Opinion that 1 must vote for the 
government program 


Further down m the partes there « not the same 
certamty. There one very often hears suggestions that 
cooperation has been harmful to thew own party if 
internal critecrsm of the agreement grows. then thes could 
become a heavy burden mm the campaign 


The Moderates are feeling mereased ansicty at the 
prospect of New Democracy’s capturing all the seats 
which came with the conservative winds. a fact which 1s 
fet even more painfully by those who for many years 
endured critecrsm for them views on the public sector. the 
school system, and the tax burden Without an alhance 
with the Liberal Party. the critecs contend. « would have 
been casict for us to proyect an image of ourselves as the 
only night nonsocialrst party 


Liberals are feching anxsous that they will end up m a 
squeeze Conservative Liberals will go to the Moderate 
Party and liberals to the Christian Democratic Coalition 
[KDS} 


Whether the Duct Will Become a Ine 


Things lhe thes have happened before More than onc- 
hall of the nonsocalist clectorate fickle and om its 
chowe of party «= guided more by imtuition than by 


ideology 


NORDIC COUNTRIES “s 


Then what would happen if the two were to be capanded 
mio 2 tno of a quarict. eth (ot Johanwon and All 


Svensson as cqgual partners im the group” 


The gucstion 6 vicwed by many Modcrate and | sheral 
Panty members as purely theoretical, sence the difference 
between particularly the Center Party's poly and that 
of the Moderate/Liberal Party » © great. But for thow 
more preoccupied with the greatest vote. the 
Question rs cutremely relevant beheve that pountl, 
drawing attention to themscives on the part of the threc 
“old” parties would be beneficial to them all, morcave 
the credibility of the nomsocialest alicrnative. and to a 
comparable degree weaken both the New Democracy 
and Social Democratic opposition parties 


2 DERES Say cle Gee. bul nothing s certamn The 
voters fickleness 5 now so great. and so unpredactabic. 
that none of the old rules obtain 


Indeed «t could also be the case thal the voters quite 
swmply do not want the nonsacialnst parties coomomn 
policy to be implemented, and. if so. no tactecal plans m 
thes world can help [passage omitted] 


Intelligence Monitoring Middle bast Weapons 
LDOSORICUY! Stackholm Radw Sweden om bt nelich 
1790GMT S Aue 9! 


[Text] In Nordx news, the head of Sweden's mulitary 
imtethgence service Colonel Lennart Frick. says hes orga- 
mization has intensified its monitoring of the weapons 
berng used in the Middle East Most of these weapons. he 
says, are also being used by countries around Sweden 


The Swedish © service has also intensified its 
watch on what it calls the changing military setuatoon im 
the Nordec area 


Col Frock says developments im Central Europe 
mncluding the withdrawal of Soviet forces. have released 
military resources now beng used to modernize and 
Strengthen the Sovect mulitary groupings m northern 


Europe 

















bed CYPRUS 


President Receives LS. State Department's Ledshy 
VC US08 15549] Nnoows Cyprus Broadcasting 

( orperanon Rado Network in Greek 1500 GMT 

S due 9! 


[Excerpts] Nelson Ledsky. US. State Department special 
coordymator on the Cyprus msuc, gave Presadent Yoo- 
rys Vasshow a message from US. Presedent George 
Bush. as «cll as a letter from US. Secretary of State 
James Baker, during today's mecting at the Presadential 
Palace [passage omiticd] 


The Vasshou-Ledsky mectung lasted approumately two 
and a half hours. Foreign Minister Yeoryss lakovou, 
Foregn Moenitry Director General Anastassos Panay:- 
dhs. and Ambassador Mikhail Attalidhis [name and 
tthe as beard] represented the Cyprus side. US. Ambas- 
sador to Cyprus Robert Lamb and Carolyn Huggins. 
LS. Embassy deputy chief of mission, represented the 
us 


Ledsky went to the occupied side i the afternoon to 
meet with Turkish Cypriot leader Rauf Denktas 


Denktas Receives Ledsky, Makes Statement 


7 40508162691 (Clandestine) Bayrak Radio 
mm Turkish to Cyprus ISI0 GMT S Aug 9! 


{Excerpts} This afternoon President Rauf Denktas 
received om hes office Nelson Ledsky, the US. State 
Department's special coordinator for Cyprus. In a state- 
ment after the hour-long meeting, Denktas said that the 
Turkish Cypriot community 1 not secking equality, 
partnership, and sovereignty from anyone since these 
princeples are the foundation of the 1960 Republic 
Noting that no one can deprive the Turkish Cypriots of 
these nights, Denktas saxd: No one can imvite us to the 
negotiating table as though these nghts did not canst and 
as though we would be granted them at the end of the 
talks. Pownteng out that these facts were caplained im 
detail to Ledsky. Denktas added that these nights are not 
negotiabic for the Turkish Cypriot people He added that 
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these mghts canst, they are the foundation of the previous 
republic and will be those of the future one 


Notung that there were varvous pomnts which they worked 
on during his mectengs with UN officsals Camubon and 
Ferse!, Denktas sand: We are trying to understand these 
ports. We will capress our veews on these pots when 
they come for a second round of talks. Denktas added 
that the Turkish Cyprnot wews on and assessment of 
these msucs will be taken up during his meeting with 
Ledsky on Wednesday Denktas sand As a result, I 
believe that they know where we stand [passage 
omitted] 


Answering a reporter's question on whether Ledsky had 
brought a message from President Bush. Denktas sand 
that Ledsky was a coordimator appointed by Bush ar J 
that he should not act as a mediator of a referee. Denkt.. 
sand that Ledsky told him that he was trymng not to 
assume the role of the UN secretary general. He added 
that, however, the statement made by Ledsky im Ankara 
did not contribute to the solutron of the problem 


Denktas said that the Turkish foreign monester will visit 
northern Cyprus in the near future and that these issucs 
will be discussed with him. Denktas sand: Under what 
tithe are we going to the talks’ Under what title are the 
Greck Cypriots going”? They have started clanmuing that 
they are going as the Republic of Cyprus We cannoi and 
will not accept this 


“Satisfactory Progress’ Needed Before | N Meeting 
NC 0S08 160491 Nicosa Cyprus Broadcasting 
Corporation Radiw Network in Greek 1800 GMT 

S due ¥/ 


[Text] Answering a question on whether the (Cyprus 
Crovernment will partecipate mm an internatronal confer. 
ence if there 1s no sdentification of views of reduction of 
differences, government spokesman Akis Fandis 
repeated that the conference on the Cyprus rssuc will be 
convened by the UN secretary general following deliber- 
ations with the UN Securtty Council and the concerned 
partes and only after satesfactory progress has been 
achieved 
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Spokesman on ‘Expected’ Government Reshuffie 
NC OSCR IS 3291 Athen: ERA Teowra Radi Network 
m toreeh 1400GMUT 5 Aue 9! 


[Teat) Government spokesman Viron Polidhoras 
responded today to political correspondents about gucs- 
toms on the capected and sand at clear 
foreign devclopments demand quick decrsons from the 
prime minister Polhoras clarified that the prime min- 
micr should not be influenced by pending reucs such as 
the reshuffling. because be well have to turn all hes 
attention to the developments im the Cyprus msuc 


The government spokesman also demed press reports 
about differences over handlng the Cyprus imssuc 
betwcen Prime Minister Konstandinos Mitsotakrs and 
Foren Minster Andomos Samaras He also stressed 
that the foregn menrster 1s ready to brief the political 
parties about the latest devclopments Poldhoras finally 
announced that Nelson Ledsky. US. State Department 
special coordmator on the Cyprus msuc, 1 coming to 
Athens on § August for talks with the foresgn minister 


Parties Criticize Government's Stance on Cyprus 


NC OSO8 ISSO! trhens ELEVTHEROTIPIA on Grek 
S tue Vip 4a 


[Excerpt] The government 1s being heavily crvtecized by 
the opposition for hurrying to has! the Bush proposal on 
the Cyprus rssuc without first briefing the Greek political 
parties 


The Panhellenn Socialist Movement mentions im its 
Statement that the fact that the government accepted 
changing the Cyprus msuc from an imternatronal to a 
bilateral problem constitutes an “unacceptable national 
concession.” It adds: “It 1s certamn that Greece 1s gettiry 
mvolved im a procedure that carnes only danger for our 
national interests: The acceptance of thes urgent meeting. 
which os berng sand will take place a month from today. 
cannot, m any case, be justified. Anyone who hopes 
Turkey well show good will and a positive attstude for 
any “concession 1s just seeking an ality to legalize 
accomplished facts ~ 


The Coalition of the Left in yesterday's Matement notes 
that the government 1s “undertaking great responsibil- 
tres” by onsesting on not briefing the Greek people about 
the “obhgatrons tt has undertaken behind the scenes” on 
the Cyprus mnsue. The Coalition of the Left calls on the 
government to mmmediately bref the political parties 
and the parhament. The statement says 


“The prome menoster has to realize thal a serrous cred: 
bility problem arises from the fact he hid the substance 
of the relevant negotiations and obligations from the 


GREECE © 


party leaders dureng thew recemt mectings The govern- 
ment has to realize thal of ms met om 2 pOwthon lo assume 
the weught of such responsbelety It has to derectly take 
the smstsative to broct the politcal partecs and the parha- 
ment 


“The acceptance of the Bush actron without haveng 
secured base factors for a pust and sialic solution of the 
Cyprus msec threatens to put the Grreck and ( yprus sede 
m an extremely difficult negoteating powhon. Theres ss 
even more s© because the powshlic adoption of the 
‘quadnparinec conference 5 not a procedural msuc, but 
ican actually recognize beforchand two sates ia Cyprus 
and undermine the unified Republa of Cyprus” 


The Greek Commun Party repeats a Matement as 
opposition to Cireece’s partecepatron om a quadrpartite 
conference on the Cyprus rnsuc and mmsists on the umme- 
diate convening of the parhament It alw adds 


“Questions that need to be answered still cunt. As shown 
by the results of the first round of contacts by UN envoys 
Oscar Camilron and Gustay Fersscl. the announcement 
makes it obs sous that the quadripartite meeting has been 
chosen while controversy over the content of the nego- 
tations contenucs. The Gireck Crovermment must clarify 
to the Gireck people its powtron on whether the Bush 
announcement is based on obligations undertaken 
during the US. President's to our country” [passage 
omitted] 


Cypriot President Briefs Opposition Party Leaders 
VO USOBR U5 S94!) trhens Lilinihks Radtiotoma Radw 
SNerwork on Greed IAMUGMT © toe V9! 


[Test] Cyprus Pressdent Vocoryros Vawhow had a long 
iclephone conversation with Panhelicnn Sooalt Move- 
ment Charman Andreas Papandreow and Coaltron of 
the Left Charman Mana Dhamanak: ( yprus Govern. 
ment spokesman Aki Fandrs stated that Vawhow fully 
bricfed Papandrceou and Dhamanahk: on the latest devel- 
opments of the Cyprus nssuc. partecularly after the Bush 
Matement on the convenmng of a conference on the 
Cyprus rsue om September im the t nited States 


Spokesman Criticizes lurkish Remarks on Thraki 


VC S081 099] them: ERA leswwra Radw Network 
mreek 1400GMT * tue 9 


[Text] Government spokesman Veron Poldhoras sad 
today that the Turkish spokesman’s statements at the 
Doth islam Conference Organization [ICO] on the 
alleged mistreatment of Musiims on Thraks were made at 
an mapproprate time He clarifred that when an 
improvement of Greck-Turkish relations m beng 
attempted. such disputes can only bring the opposite 





o TURKEY 


Calls for laternational ( coperation Against | error 


T 40508 182891 Ankara TRI Telermon Networt 
m Turhkech 1D OOGMUT § tue 9! 


[ Text] State Minester and gov crament spokcsman Imren 
Aykat has sand that the need for micrnateonal wader- 


Sanding and cooperation m the struggle agamms ter- 
fOTISM™ 1% a8 Important as ever 


In a writicn siatement. she said thal the gov crament was 
profound): grieved over the hidnappeng on | August of 
10 German tourrsts acar Nemrut mountain by an ilicgal 
separatist organization She added that terrors! orgam- 
7atrons resort to the most ruthless methods om a bid to 
make ther sores beard and to atta ther goals and do 
not differentiate among human beings of natroms Ayhut 
then recalled that nine Turkish soldiers were brutally 
martyred at the Semdinh border post 


She sand: Turkey has. tome and agam. told as Western 
frends that terrorism is an imicrnatronal problem and 
that of 1s 4 creme against humanity It has stressed the 
need for cooper tron and a jyornt hases to combat ter- 
rorvsm. Turkey's humanitanan and yust appeals on the 
msuc have not recerved the response they deserve On the 
contrary. they have been linked to the human nights rsuc 
to the extent that attempts have been made to try to 
drvsuade Turkey from an cflectiwe fight agaist ter- 
rormm. Turkey greeves the fact that «f has. so far. not 
recerved the necessary scnwinity from as Western 
frends on thes mmtcrnational evil called terrormm The 
need for internatronal undersianding and Cooperation on 
the struggle against terrorism is as emportant as ever 


Seviet Ambassador ( omments More on Porsed Hammer 


NC 150081 8090] Ietanted TU RATIVE oe Terhkot 
M Jul V1 ps 


fintervecw with the Sovect Ambawader Afbert ( herny- 
shes by Mahmut Bulut in Ankara date not given] 


[Excerpts] [Bulut] Mr Ambassador | would lvkhe to begin 
with a question about the Black Sea coomomn Coopera- 
tron regron. ehach closely interests both owr Countries 
What can we expect from thes propect” 


[Chernyshes| Thes os an excellent mnetiative and rs typical 
of {> many constructive regional proposals put forward 
by ay World devclopments have paved the way tor 
wu: * es. and 1 was eithen the framework that 
Prewdent (zal proposed thes provect Vou. we. and the 
East European states cannot jot stand before the IK 
with our hands out, ashing to be bet on. for the fact 1 that 
at present they are fot ready to adewt ws They too are 
facing chormous proticms 


(Bulut) High-level statements indicate that the Soviet 
1 mron does not look favorahly upon the Pored Hammer 
Force to be statroned on Turkey's southeast Why are vou 
wuncass” 


(Chernyshev| The massing of the refugees at the Turkesh 
and Iraman borders created an cxlraordmary situation. 
people were dying of cold and hunger. For thes reason. 
we responded powtively to the sdca of a multomateonal 
force that would allow these peaple to return to thew 
homes. We indxated that ee had no objycctson to thes 
force's remamung there untel « was replaced by a UN 
one, but we were clear that the multinational force must 
not be used as an instrument of intervention of pressurc 


the supervision of the UN Security Council. Theres ss a 
serous maticr. and we belreve mf sets a wery prece- 
dent. Thes force a source of great concern for ws, as 


Matroned mm an arca very near our border 
{Bulut} Are you not reassured by the WO) September 


[C hernyshey| We are aware of the announcement that 
Porwed Hammer's miswon 1s of lemited scope. that 1 1s a 
temporary force. and that the situation will be reviewed 
om hight of the conditions that prevail on 40 September 
Nevertheless, when the multenational force was set up. it 
was also stated that its messron would be lemicd Now 
we see the Powed Hammer Force. Come 0) September, 
it may be sand that there 1 no longer a need for Pored 
Haromer. but sow we need a Shovel Force Thes could go 
on forever 


lt +s true that Powed Hammer 1s not a very strong force 
We are not afrand of «. Nevertheless. we cannot mmnorc 
the presence of foreign forces om a neighboring country 
Furthermore. ot  dosbtful of thes force will secure any 
benefit for Turkey If some quarters try to turn Turkey 
mio a hammer. the neighboring countnes may object 
and Turkey could find itself politically and perhaps even 
economically wolated Besides. the other countries might 
form a common front agarnst i 


|Bulut] it has been reported that the Kurdish autonomy 
talks om iraq are m thew final sages. Could this 
autonomy turn into independence’ What would be 

vice of such a development” Would Powed H 

affect the formation of a Kurdish state” 


(C hernyshev| Fire off. let me say that we, the you 
support irag’s terrtonal mtegrity. The Kurds already 
had autonomy. 1 6 now a question of capanding 
somewhat. The Iraq's affair, however 1 ms a matter 
between the brag: Government and the Kurds [passage 
omitted] 


[Hulet] How do you awew Presdent Bush's veut” 
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[C hernyshes | We operate on the principle that the devel- 
opment of Sovict- Turkish relations should not adversely 
atiect therd cowntnes. Similarly. the development of 
Turkesh-t) S. relatvons should mot adversely affect 
Sovect-Turkssh relations. We followed the visu closely 
and hope to learn more about « when Bush wrsets 
Moscow. We are closely following the mssuc of strategic 
cooperation between Turkey and the United Sates. 
there sa muelstary dimensson to thes, then « would be 
wrong to say that ut did not concern us. We do not 
conceal thes. The implications of the strategic rclatrons 
betwocen Ieracl and the United States are clear. and they 
are detrimental to us. 


| Bulut} Are you concerned by the growing cultural and 
economaec tes between Turkey and the Turkish reputsbcs 
m your Country” 


[Chernyshey] Definitely not. Under the nce omon 
treaty. we are devolving cultural and economuc affairs to 
our republics, all our republics. We are encouraging and 
supporting the republics to develop thew foreign coo- 
nomen and cultural tes [passage omutted) 


Correspondent Visits PRA Camp in Northern Iraq 
Vc HeO808059) Istanhal MILLIVET on Turket 
I ine Vip 1s 


[Namek Durwkan report “We Visited a PAK Camp 
Near the Turkesh Border”) 


[Text] Zakho—Now that Syma has withdrawn the sup- 
port « provided to the Workers Party of Kurdistan 
[PAA] for many years and capelied the group's armed 
wing. the People’s Liberatrom Army of Kurdistan 
[ARGAK]. from its territory. the group has enabinshed a 
hcew CAMP 1M a Mowntamous regrom of northern Irag near 
the Turkish border 


The camp «= commanded by Cem Bayi, deputy 
chawman of the PAA Potuscal Bureau and second m 
command of the PRA's military operations. Bayrk. who 
s known as Cuma, and hes hand of very young boys and 
gris feel they are om great danger om the camp. which they 
describe as one thal provedes “apeceal traning ~ 


Bayrk rocernved a MILLIVET correspondent and allowed 
hom to take photographs of an ARG/K camp for the first 
treme ft was of sous that he was catremely apprehensive 


Rayrk and brs merlrtants, boys and geris aged between 14 
and |” ore surrownded by a number of stronger Kurdish 
grows. mclodeng the Patrotx Umon of Kurdistan 
[Pt Kk) and the Democrat Party of Kurdistan (DPK} 
The PRA mietants feel they are regarded as mtruders 


During bes conversation with the MILLIVET correspon. 
dent. Bavik. who « almost SO) years old, contented 
hermecl! with wtterming only the standard anti-t) 8 rhet- 
ore. saving “The Soveet Umon has retreated The 


| nited Mates wants to dommate the entre world The 
mann goal of |S. empenalem 1 te gam contro! of the 
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region. If a Kurdish prodiem and a Palestoman proficm 
cum today. f «= because they represent the ante- 


mmpcnalst struggic being waged tor the sake of man- 
kind’s future freedom ~ 


Bayik clarmed that other “specsal tranneng camps” have 
been estabirshed on northern Irag He also tried to avond 
referring to Turkey as far as powrbic. although at one 
pout he ded say “In hes speech om Dervarhbaker, the 
president of Turkey did a great mnpustoce to the Kurds He 
was wrong to say what he ded ~ Bayek also dened that 
the mayor of the town of Hilal on U badere and four «7 hes 
relatives were billed by the PAA moeletants Furthermore. 
he ted to heep the conversatron away from the subyect 
of PKK leader Abdollah (icalan Whenever Ocalan’s 
name came up. he spoke m general terms and quickly 
changed the subject 


Clarmong that US. empernalim secks to gam control of 
the Middle East and spread its tentacies around the 
world. Bayrk warned hes group well not be deceived He 
added, however “We have no plans to clash with the 
tS. milttary force om the regronm at thes stage ~ 


Rayrk appeared to be well eware of the good relatroms 
between Kurdish organizations such as the DPK and 
PUK and the U arted States. He appeared to be tryeng to 
send a message when he sand “We well not attack them, 
but of they attack ws we will cortamnly defend ourselves. ~ 


The ARGK camp mm northern Irag ms ender full melitary 
discipline. The young militants awake before dawn to 
begin thew trarneng. which 1s only enterrupted for bref 
penads to allow them to cat and rest’ The militants have 
a large amount of Kalashatkoy mfles. heavy machine 
gums manufactured im the PRC. rocket launchers, and 
ammunition. but food and clothing rs on short supply An 
atmosphere of boredom, anwety. and mmsccurity pre- 
vais, and one cannot help wondering how long Cem! 
Bayik will be able to keep the camp gorng 


‘Drug Mafia’ Works With Colombia To Get Cocaine 


VCU4O809S091 Istantul TURKIVE on Turkish 
M1 dul Oh pp aaa 


[Report by Irfan Utkw “They Are Brongeng ( ocarne Into 
Turkey From € olomima”) 


[Teat] Istanbul—tt was stated that Turkey has become a 
“large market” for cocame m the wake of the coopera 
tron bhetwoen the Turkish drug mafia and the micrna- 
tonal cocarme organizations haved om Sowth America 
The work carrecd out by the Department of Intethgence 
on Contraband at the General Derectorate of Securrty 
and the Istanbul Narcotics Branch Derectorate discov- 
ered that cocarme. which « prodeced m abundance m 
(Colomma and secretly introduced rmte Holland. 1 then 
brought to Istanbul ty arr and sea 
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cotecs Branch staffers go to buyers and conduct varrous 
operations 


The first blow to the the cocamme-selling orgamzatrons— 
whose secret mtruwon mto Turkey was observed m 
1955—was given mm 1989. A famous movie arte and 
three others were placed under custody and prosecuted 
on charges of ditnibuteng cocamne They were later 
released At that tume the Istanbul police confiscated 26 
grams of cocame 


Following an extensive operation last year, 700 grams of 
cocamme was discovered and fownd to have come from the 
Netherlands Antilles The Narcotecs Branch questioned 
W) people from cocamme-destributing organizations. 
among whom were movie artests and other renowned 
people. The mformation was stored mm the 
computers of the General Directorate of Security 


Official Passport Visa Formalities With Cuba Find 


1 02081439901 Ankara ANATOLIA on Englisch 
1418 GMT? tue 9! 


Text) Ankara (A Ab—An agreement was ugned here on 
today to abotrsh visa formalitees for Cuban and Turkish 
holders of official passports wreheng to travel in the other 
country 


A Foregn Miniwiry statement sand holders of official 
passports would be exempt from wrea formalities for 
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tng om the other country not cacecdmng 9) days. The 
agreement «ll go ete effect from Cictober | 


20th Anniversary of Ties With PRC Marked 


J sees were! tnhara lurkive Radvedan Network 
m Terk 00 GMT * tee 91 


[Text] Mate Menester Kamran Inan has seed that Turkey. 


whech 1s ramdly devclopeng and progressing. 1s armueng to 
be among the world’s great powers om the 21st century 


Speaking af » ceremony m Ankara to mark the ith 
anniversary of dyplomata rclatoms between Turkey and 
( bona Inan saed that relations between the two countrics 
go back to the tomes when Turks lwed m Central Awa 


Recalling the hestornc tees of frendstup and cooperation 
betwcen Turkey and the PRC. Inan saed that there are no 
proticms om relatroms betecen the two countries. Inan 
declared that the 211 century well be the C honese century 
m the cast and the Turkish century om the west, He added 
that, om the logit of thes fact, all the necessary conditroms 
cunt for the promotion of cooperation between the two 
countries 


In turn. Chemese Ambawador to Ankara Liu Hua 
expressed hes full beleet that relatroms between the two 
countries well further strengthen om all fields 


* Demirel Pledges Stability, Market Economy 
YE 8091414 tanta HURRIVET om Terkoh 18 Jun 9! 
P ‘ 


[Unattiributed emterview with True Path Party leader 
Suleyman Demure! place and date not given] 


[Test] Tree Path Party leader Suleyman Demure! sand 
that Turkey has co ensure political, coomomec, and social 
Matulity and that the mouwmbent government has little 
chance of emsurrng Mabulity even of the prome moenrster 1s 
replaced He asserted that hrs party will become govern- 
ment on its own. Demure! answered HURRIVET 's ques 
trons on the polrcees hrs party plans to pursuc 


[HURRIVET] € omplamnts are heard from every sep 
ment of soceety—from farmers. small busenessmen and 
mndusinalists. Everyone capects and wants something 
Nonetheless. there no money on the Treasury, and the 
government os running large deficets. Meanwhile they 
keep asking you: “Save ws father” At a tome when the 
government's resources are s meager, how will you 
satisfy these people who call you “father” 


[Demurel] Turkey has many problems. These are not 
superfical problems ther roots go very deep The 
people's complarnts have turned mito screams | never 
asked anyone to call me “father” of anything else, but 
they call me “father” because the people's complarnts 
have turned ete screams. Wherever I go for meetungs 
and rales. publ squares and university auditorums 
reverberate with ores of “Father, save as” 
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The people have rising expectations. There 1s no room 
for pessimism on social issues. Then how are you going 
to satisfy everyone” The first task 1s to build up confi- 
dence. But this process of building up confidence 
involves a paradox: If confidence turns into mistrust and 
the people's hopes run out, we may drown in a sea of 
despondency. A tangible improvement must be demon- 
strated in macroeconomic balances and the daily life of 
the people in a reasonable period of time. | share the 
assesment of some classical economists and social scien- 
usts: The program and policies you are implementing 
must Not Cause a waning in the confidence of the people 
for nine to 18 months. That 1s a reasonable period of 
tume. If you cannot bring about a tangible improvement 
in macroeconomic balances and the daily lives of the 
people within that period of time, there must be a flaw in 
your program, policies, the people implementing those 
policies or in all of these. 


How To Satisfy Farming Sector 


{[HURRIYET] You have said that there 1s severe agony 
in the farming sector. You have said that the farmer 1s in 
a desperate situation. However, in Turkey agricultural 
products are bought at above world prices. When the 
government declares that it 1s a buyer, the farmer pro- 
duces those goods. Sometimes lower prices are paid, but 
sometimes, especially during election campaigns, higher 
prices are paid out of political motives. Even if higher 
prices are paid, the cost of input materials the farmers 
use has increased substantially. Consequently, the 
farming sector 1s unhappy. and the urban population 
that consumes these products at high prices 1s also 
unhappy. How much more can be paid for agricultural 
products’ Should farming be subsidized wih higher 
prices in order to appease the farming sector? If we are 
going to provide subsidies up to the world price level, 
should we include the subsidies in the budget” 


[Demirel] Agriculture 1s Turkey's biggest problem. Agri- 
cultural policy must not be seen only in terms of prices 
One of Turkey's biggest problems is that half of its 
workforce is employed in agriculture. Half of the 
nation’s labor force works in agriculture, but they receive 
only 15 percent of the national income. That means 
poverty. If only 20 percent of the population worked in 
agriculture and took 15 percent of the national income, 
the situation would not be so grave. Per capita income in 
this sector is only $600 per year. This is the principal 
problem. 


In Turkey, 50 percent of the population 1s under the 
social security umbrella, but the other 50 percent 1s not. 
People in this latter group have no pension benefits and 
cannot get medical care or drugs when they are sick 
Such people find security for their future in having many 
children. This 1s what must be seen as the cause of the 2.5 
percent population growth rate. That rate of population 
growth means that each year 800,000 additional people 
will look for work and | million additional children will 
require schools. You cannot do that with this country’s 
resources. Beside the regime, this is the impediment 
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blocking Turkey's integration with the world. This 1s also 
the underlying reason for unhealthy urbanization. These 
people are unhappy with agriculture. So they come to the 
city. That puts them in an even worse situation. They 
cannot go back esther 


If you do not want two Turkeys split from each other, if 
you do not want a Turkey one part of which lives in 
medieval times while the other part lives like Denmark. 
you must not forget the human dimension of the 


problem. 


In the EC. 6.5 percent of the workforce and 8 percent of 
the population 1s employed in agriculture. Out of the 
approximately 57 million people in my country, 25 to 30 
million people make their living from agriculture. In the 
EC, 25 to 30 millon people out of a population of 250 
millon [as published] make their living from farming. 


The EC provides a subsidy of $41 billion for farming. 
That translates into $1,640 per person. In the United 
States, only 3 percent of the workforce 1s employed in 
agriculture. The United States provides a subsidy of 
$2,400 per person. Turkey's agricultural subsidies total 
$500 million. That translates into $18 per person. 
Besides, Turkey takes back this subsidy through with- 
holdings and excise taxes. The American farmer buys 
diesel fuel for 800 Turkish lira [per liter], while our 
farmers buy it at 2.400 Turkish lira [per liter). You 
cannot justify that to anyone if your currency 1s convert- 
ible. 


Stability First 


Therefore, my first task will be to ensure price stability— 
to stabilize the prices of agricultural input materials. 
Subsidies are a secondary problem. Those can be deter- 
mined on the basis of dumping levels observed in world 
markets and the resources at your disposal. The second 
task 1s to give the farmer what he deserves for his 
produce. The Soil Products Office buys wheat at S00 
Turkish lira from the farmer and sells it for 750 Turkish 
lira. Meanwhile, residents of cities buy bread at 1,000 
Turkish lira. Where 1s the subsidy’ They are telling us 
that this 1s a free-market economy and thal everyone 
should be able to sell his product to whomever he wants. 
That is fine. That is what we want, but there 1s no 
free-market economy in Turkey. The Soil Products 
Office supplies the cities with wheat 


In sum, how can the farming sector be saved” First and 
foremost, the prices of agricultural input materials must 
be stabilized. 


Then, you must give the farmer credits to increase 
productivity 


You must expand the use of [commercial] seeds and 
input matenals 


You must encourage and expand agriculture-based 
industry 
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After you do all these and you bring order to the market, 
you may withdraw from it 


This government brought about instability in the prices 
of agricultural input materials. They implemented a 
flawed pricing policy. In the end, parities among agricul- 
tural products changed. In the past, there was a certain 
parity in the prices of wheal, corn, cotton, tobacco, tea 
and beets. So many units of wheat was equivalent to so 
many units of cotton. When that parity was disturbed. 
they started saying that there 1s too much wheat and too 
little cotton. 


[HURRIYET] While restoring balances in the farming 
sector, we must also industralize. What industrializa- 
tion policy must be pursued” 


[Demurel] Turkey must industrialize in a way that will 
make it competitive in the world. However, industry 
cannot be built with interest rates of 120 percent. What 
Turkey 1s implementing 1s not a market economy. 
Turkey has to institute free-market conditions. Industry 
18 prevented from entering into contracts at home and 
abroad because of price hikes imposed by the state 
economic enterprises. Decisions that change from sunset 
to daybreak and the malfunctioning economic adminis- 
tration are hurting industry. You have to bring about 
Stability. You provide incentives for manufactured 
goods. That 1s equivalent to having multiple exchange 
rates. That means that your industry 1s not competitive 
Here you must examine your policy on inpul materials 
You must encourage industrial companies. You must 
encourage agroindustry and the machine industry. The 
difference between inflation and the exchange rate 1s 
hurting industry and farming This must be stopped 


Emphasis on Privatization 


Turkey must speed up privatization. We want equality, 
not secret plundering. in privatization. We oppose the 
use of revenues generated by privatization to offset 
budget deficits: These resources must be handed over to 
entrepencurs with projects that may create jobs and carn 
foreign exchange. Turkey's principal problem is the 
production and capacity bottleneck. New capacity must 
be encouraged The gap between Turkey's developed and 
underdevcloped regions has grown wider. Incentives for 
investments in these [underdeveloped] regions, must be 
made truly atiractive 


Turkey musi take its share of foreign capital, foreign 
management and foreign technology. Now the Soviet 
and East European markets have opened up for foreign 
investments. These are Turkey's rivals 


Tourism must be made to carn at least $10 billion a year 
We cannot solve our export and balance of payments 
problems if we do not create and run competitive indus- 
trees 
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* Former Chairman Urged To Rejoin SHP 
GYIESOBS1A Istanbul NOKTA in Turkish 16 Jun 9! 
pp 14-15 


[Artucle by Miyase Iiknur: “Social Democratic Populrst 
Party: Is There a Gurkan-Baykal Alliance’ The Enemy 
Does Not Send Flowers”] 


[Text] The SHP [Social Democratic Populist Party} 1s 
boiling. But this time the name under discussion 1s 
Aydin Guben Gurkan. the rarely mentioned former SHP 
chairman who resigned a while ago. There have been 
serious efforts within the SHP in recent days aimed at 
having Aydin Guven Gurkan return to the party. At the 
district congresses in Istanbul proposals have been sub- 
mitted for signature in this connection. Quite a number 
of district heads in Ankara have set about testing the 
waters. Delegations from the eastern provinces have sent 
messages to headquarters. The most interesting thing 
about these efforts 1s that the Baykal'ists are mght there 
along side those who supported Gurkan while he was in 
the party. The significantly weakened Baykal rst wing 1s 
trying to win Gurkan over before the coming party 
Assembly. 


A high level SHP member from Deniz Baykal’s Istanbul 
staff cited the example of the Fatuhh District Congress 
“Gurkan’s name was influential in building the Fath 
Congress alliance. Just think about it. even without 
Gurkan himself coming this happened in such a quict 
way 


Moreover, the fact that both Baykal ist and party head- 
quarters delegations have signed proposals tor his return 
to the party, submitted in the Eyup. Kucukcekmece. and 
Zeytunburnu district congresses in Istanbul, 1s seen as an 
interesting Clue in assessing the balance within the SHP 


What does Gurkan say” The word in the Baykal ist wong 
1s that if Gurkan’s return to the SHP 1s to be assured 
then he must be considered for the Istanbul Provincial 
Chairmanship. Aydin Guven Gurkan also confirmed the 
efforts in thes regard: “Headquarters 1s resisting having 
me return to the party. But the important thing 1s this 
Among the rank and file there 1s a serious desire to have 
me return to active politics. The obvious regression and 
weakening in the SHP is reinforcing this movement 
There 1s a desire for me to play a role in the effort to pull 
the party together” 


Well, what about the rumors concerning these two old 
rivals, Gurkan and Baykal. getting together Aydin 
Guven Gurkan responded to NOKT A's question in this 
regard by saying “I feel that Mr Baykal wants me to 
participate in the effort to bring the party together” 
When asked “whether or not he views thes enthusiast: 
cally.” though, he said “naturally, participating im the 
effort to pull the party together.” 


Courkan gave the following response when asked under 
what conditions he would return to the SHP: “More than 
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most, the SHP has an unavoidable duty and responsi- 
bility to fill the great void in politics, trust and hope we 
are expervencing in Turkey's politics. If in carrying out 
thes duty and responsibility the party wants my partics- 
pation, support and solidarity, and thai of a great many 
others besides me, then just like man, other people | am 
ready to do my part. But the force that will ensure this 
participation, support and solidarity +s un truth the party 
itself, For this reason | will wait patrently and attentively 
for the party's decision without asking for anything 
whatsoever” 


What does Baykal say” Mindful of these carefully chosen 
words, Deniz Baykal responded to NOKTA’s questions 
similarly with hes own carefully chosen words: 


“it os clear that the social democratic movement is 
Stagnating. | believe that the job of getting past this 
Stagnation falls upon everyone. Mr. Gurkan 1s an impor- 
tant politecian and valued thinker who has given impor- 
tant service to the social democratic movement in the 
past and he will also make important contributions in 
the future. It ss clear that there «s a need for everyone to 
particupate at thes ime, when Turkey finds itself face to 
face with mayor crises and the SHP has not taken the 
requisite initiative. lt would make me very happy if Mr 
Gurkan were to mobilize for the success of the social 
democrat movement. | will do everything | can to 
make thes happen.” 


What will Baykal do this time” li was he who surprised 
public Opimron prior to the last Assembly, when he 
appeared before yournalists side by side with Ismail Cem 
to propose names like Tuncay Artun, Cavit Saves, and 
Rat Ertem, while he withdrew the names of close frrends 
Erol Cevikce and Cemal Seymen who had acquired a 
negative aura. Hes inner circle says that Gurkan, who 
served as General Chairman, and Baykal, who ran for 
that position, will not build a long-term alhance. But 
they say that a short-term alliance prior to the Assembly 
iS NOt impossible 


A district dorector mm Istanbul sand that “if Gurkan 
accepts the candidacy for the provincial chairmanship. 
thes will affect all provinces, not just Istanbul, because 
Gurkan 1s well-liked in the eastern provinces.” A district 
director om Ankara said that various district chiefs and 
directors had vested Aydin Guven Gurkan as a group 
and tned to persuade him to serve. Former Istanbul 
Provincial chawrman Mustafa Ovyurck tol’ NOKTA 
“we, the New Left Group, will be pleased if Mr Aydin 
Guven Gurkan decides to accept candidacy for provin- 
cal chawman. He holds a respected place in social 
democratic public opimon and I belreve he will make a 
ercat contribution in the process of the development and 
renewal of our party.” 


Aydin Guven Gurkan says that “others besides himself” 
are bering talked about as candidates for the provincial 
chairmanship and similar posts. Deniz Baykal, though. 
belreves that 1 would not be mght to identify any post mm 
particular: “1 do not think it would be nght, appropriate 
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and proper to make an assignment in this connection 
now. This 1s a matter for later” 


Based on the policy they have followed up to now. the 
Kurds and Alevis in the SHP have been particularly 
supportive of Gurkan returning to the party and taking 
an important post. Most of those in the party who have 
their roots in the Peopies Party are also siding with him. 
When one adds to these the Baykal ists. who are mindful 
of the difficult numbers facing them at the Assembly. 
then i 1s not hard to say that Gurkan will soon return to 
active politics within the SHP. But it 1s rather difficult to 
guess how, with whom. and mn which pest thes return will 
occur. Steps are being taken very cautiously just now, 
and words are being chosen with great care. If the saying 
iS right, the preliminary movements come before the 
wrestling match. Once the preliminaries are over and the 
feeling oul process 1s compicte, 1 will be enough just to 
look at the bref history of the SHP to guess what will 


happen 


* Dalan Criticizes ANAP Economic Policy 
VIE SOOO6B Istanbul HURRIVET in Turkish 12 Jul 9! 
ps 


[Article by Merc Koyatas:} 


[Text] Trouble starts when someone cats while someone 
cise watches. If thes proverb 1s correct, then, according to 
Democratic Center Party [DMP] leader Bedrettin Dalan 
Turkey «s five minutes away from doomsday Dalan 
charges: “If the government says that 20 percent of the 
population takes half the national income. then the truc 
figure must be 10 percent. Turkey 1s lnveng through an 
economic hell.” 


Dalan lost the 1989 local clections as the scumbent 
mayor of Istanbul and formed his own party after 
breaking away from ANAP [Motherland Party) In a 
press conference with dinner in Istanbul two days ago 
Dalan gave clues of how he will transform this economn 
hell into a heaven 


“ANAP Is Etatist” 


Calling the DMP's proposed cconomic policy an 
“orderly market cconomy with a social meredient.” 
Dalan said that the coconomi model implemented in 
Turkey today 1s not a free market cconomy but a “most 
nig form of ctatwm.” He tned to substantiate his 
charge as follows 


“While the government used |2 percent of the nation’s 
resources in 1983. today ut uses almost three tomes that 
figure, or ¥) percent. The nation’s resources are being 
squandered under the rubric of free market coonomy 
The government controls 75 percent of the banking 
system. Turkey has an clatsst cconomy because the 
economy is run by decrees that change every nyht 
ANAP claims that we have transformed imto a free 
market economy. Yet, the measure it takes Most priic in 
1s Statutory Edict No. |7 whch 1s related to the Law on 
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the Protection of the Turkish Currency. Before ANAP 
took office this edict was 3,000 pages long. They reduced 
it to 30 pages and they clarmed that we became a free 
market economy. However, they rssued so many decrees 
based on Statutory Decree No. 17 that now they totai 
4.200 pages. In other words, they turned 3.000 pages into 
4.200 pages. They issued a decree on slippers. They 
issued a decree on nce while ships were on their way but 
had not yet docked. It 1s impossible to build industry and 
to engage in trade in such an uncertain environment.” 


trroncous Policies 


Underscoring the need for the repeal of the Law on the 
Protection of the Turkish Currency, which gives the 
government the righi to intervene in the economy. Dalan 
said that the country needs physical planning. He said 
“In the last 40 years, Turkey was destroyed and rebuilt 
three times. This 1s a great waste of resources. If cites are 
growing rapidly in a country, then that country 1s back- 
ward and its politicians are incompetent.” 


Stateng that the goal of integration with the global 
economy 1% a correct objective bul thal the present 
implementation 1s erroneous, Dalan said: “There is no 
difference between a country offering its market to 
foreigners and one surrendering its sovereignty ~ 
Recalling that the exemption from customs duties 
granted to Western countries by the Reform Edict of 
1839 destroyed the Turkish industry, Dalan continued 
“Turkey 1s expenencing a period in which the caprtula- 
tions [concessions granted to European powers by the 
Ottoman Empire] are being revived covertly. If you 
create a large discrepancy between your inflation rate 
and the rate at which your foreign exchange rate changes. 
then that means that you are surrendering your market 
to foreigners and that you are impoverishing your 
industry and your workers Our meals cannot come from 
foresgners. even if they do. they would not come in time 
There are 100,000 seats in Istanbul's restaurants. What 
would it mean even if they were all full’ Today the 
resources of our country are being wasted on pomp and 
circumstance. When a government buys two private 
planes for $40 million in such circumstances it 1s a sin to 
board such planes.” 


Proposals 


Dalian said that production boosts must be encouraged 
through physical planning im order to solve Turkey's 
economic problems. He continued: “Turkey cam develop 
and solve its inflation problem only by increasing the 
production of its goods and services. Otherwise. it would 
be impossible to solve carsting problems Through phys- 
ical planning, the DMP will channel the cconomy’s 
resources into areas which will boost production in all 
regions of Turkey. This 1s the basic reasoning of the 
orderly markei cconomy with a social ingredient ~ 
Stateng that the DMP also supports privatization. Dalan 
added: “Strange things will obviously happen im that 
process if shares are sold in blocks behind closed doors 
rather than on the stock market. Privatization 1s related 
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to the stock market. One cannot have privatization in a 
country which does not have a solid stock market.” 


* Favors Free Market Economy 
YIES09664 Istanbul HURRIVET in Turkish 12 Jul 9! 
ps 


{Article by Merc Koyatasi: “Dalan’s Economy” | 


[Text] Bedrettin Dalan broke his es with ANAP [Moth- 
erland Party] before the local elections [of 1989] and 
resigned from the party after he lost the race for the 
mayorship of Istanbul. Then he formed his own party 
called the Democratic Center Party 


Dalan has outlined the mayor features of his economic 
program for the first time since forming his party Below 
we evaluate Dalan’s diagnoses of cxnsting problems in 
the economy and his proposed solutions. First the diag- 
NOSES 


“There us no free market economy in Turkey. ANAP 
correctly identified the need for a free market economy. 
bul took consistenly erroncous steps im practice As a 
result its electoral support declined. Turkey still has an 
¢etatist economy. The state controls all the resources of 
the people through the banking system. The state has a 
very large weight in the market through the banks and 
the state economic enterprises [SEE's}], The economy 1s 
being run by decrees that change every might. They 
misused the resources of the economy They used foreign 
loans to build highways instead of boosting production 

They expanded the production of electric power but they 
did not develop the industry that will use that electricity 

Now we have a surplus of electric power, and they are 
trying to sell it to Italy. These appear to be positive 
developments. These criticusms do not mean that the 
infrastructure investments should have been made at al! 

Severe problems have surfaced because a balance of 
timing and resource utilization has not been found and 
because these investments have been made with foreign 
loans. These practices led to a waste of resources. infla- 
tron and a distort income distribution Economics 1s the 
art of balanced utilization of resources with competent 
cadres.” 


These are Dalan’s diagnoses in summary. Let us say that 
we find the diagnoses realistic, When necessary. we have 
made the same diagnoses ourselves in thes corner Pro- 
fessors of economics have also directed them criticisms 
against the same points It 1s not so casy to Object to these 
diagnoses. Then. what solutions docs Dalan propose” 
They can be summarized as follows 


“There 1s no longer any leftrsm or mghirsm in the world 
Everyone will meet at the center, We favor a free market 
cconomy, bul a free market economy docs not mean a 
disorderly coonomy That 1s why we call our model 
“orderly free market cconomy “ The orderly free market 
economy has a social component The spirit of the mode! 
hes in physical planning rather than the planning of 
sectors. In other words, there must be some physical 
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pianning to narrow differences in dev clopment betwcen 
the country’s north. south. cast. and west and to boost 
industrialization and production This planning must be 
carned out with incentives and inducement tools This 
type of planning 1s not Contrary to the concept of market 
economy. The clectroni mdusiry known as the Siloon 
Valley in the United States. which «s the world’s most 
liberal economy. 1s the result of physical planning Nonc 
of Turkey's problems can be solved without mereasing 
production. The state must stop sucking in the resources 
of the cconomy Resources must be channeled into 
production increases through inducements and incen- 
tives based on physical planning We can neither dev clop 
ourselves nor solve the problem of inflatvon nor ensure 
fairness in income distribution without increasing pro- 
duction” 


Now Iet us make our own diagnosis, We do not see much 
of a difference between Dalan’s approach to cconomn 
problems and that of Truc Path Party deputy leader 
Tansu Ciller, Both of them agree on striking a balance in 
resource ulilization and channcling resources into com. 
mercial products. However. politics 1s an odd art Opin- 
rons may comcide. bul votes are divided 


* Ceramic Production Expected Io Rise in 2000 
VIESOGIO’ Istanbul DENY Aon lurkot 18 Jun ol pO 


[Article by Esen Salikoglu 
lon Ceramics” |] 


“We Will Jou World's Top 


[Text] Adnan Polat, acting chawman of the board of 
directors of Polat Holding. said that ther goal rs to youn 
the world’s top 10 producers of ceramics on the 2000's 
He sand that they will complete &0 bilhon bras mw 
mvesiments thes vear Polat drew attentron to ther work 
on new siratcgics to be more successtul on forcign 
markets and noted also that they will open a cham of 
Stores to sell then products domestically Ponting out 
that no industry in Turkey 6 i a poston to take on 
mvesiments to diversity om the neat vear because of 
politcal instability, Adnan Polat sand. “Chur biggest 
problem 1s the umbalance om cash flow We pay cash out 
for everything. while our cash income passes through the 
filter of the banks. We have reached the pownt of drawing 
up a budget every month because of the onstability om 
monetary poles — 


Polat Holdings young boss. Adnan Polat. cxplamned to 
DUNYA developments mm hw company and im the 
Turkish economy “There can be no turneng back from 
the free ecunomy now. but mndusiry must be protected to 
a certain extent.” Polat sand. adding that the mode! being 
applred in Turkey 1s “too” free He sand they are conwud 
ering going pubix: and emphasized the need to ect the 
timung might in thes regard “We will undertake new 
mvesiments with the capital accumulation we gct from 
the stock market. he sand 
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We Are Ready for 2000's 


Adnan Polat pointed out that. at a company manage- 
ment meeting recently. they had adopted the goal of 
becoming one of the top 10 countnes m the wortd in 
ceramics on the 2000's. “Our present annual capacity of 
12 milhon square meters theoretically puts us in the top 
SO firms on the world Large mvestments are needed to 
realize our next goals The amount of investments that 
we will make thes year 1 80 bilhon liras. The total of 
mvestments we have yet to make will be 35 millhhon-40 
millon German marks Thes figure capresses the min- 
imum that can be made at our present capacity.” he sand 
Polat stressed that most of them investments are being 
made with net assets and sand nt 1s “hard to make 
investments at today's credit interest rates.” 


We Will Not Get Foreign Partners in ( ceramics 


Stressing that would be an adverse development tor 
them to get a foreign partner im ceramics, Polat sand. 
“There 1s nothing a foreign partner could give us. neither 
technological know-how nor marketing know-how Per- 
haps it yust could provide at most a little financing but 
we can take care of that in our own structure” Polat 
continued 


“We are considering making investments in other coun- 
tres rather than taking on a foreign partner We are 
considering mvesiments im countries close to certain 
target markets, such as the former East Germany and 
Poland These countnes are important from the stand- 
pont of proxumity to the market: However, we cannot 
enter them at present because of lack of resources We 
are downg research for investment im countries such as 
the United States and the Soviet Lnvon The USSR is a 
market with a great deal of potential for us However 
these markets do not have sufficrent purchasing power at 
present ©bur cfforts armed at these countries remain in 


progress — 


Intense ( ompetition on Domestic Market 


Adnan Polat pointed out that competition on the 
domestic market 1s intense and that making investments 
mm thes sector not feasible at present because the 
number of producers 1s constantly rising “The market 1s 
saturated However. we do not have a problem yet Many 
firms have large stocks on hand We are not overly 
affected because we have customers for our products on 
foreign markets Competition on the domesin market 
reflects on proes and terms.” he sand Explamning hes 
vrews on emported ceramics, Polat sand. “It 1s uempossible 
for cerame products coming from countries lke Italy 
and Spain to complete with us. We have a price advan- 
tage over them.” 


We Have F xpectations for Lourism 


Adnan Polat pointed out that ther tournst hotel invest 
ment will be complete in mid- 199) “There rs a big crrses 


im towrnm at present We think the market will be open 
again by the tome our Penta Hotel  compicted It 1s an 
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mvesiment of 200 billhon hras—no small figure 
Depending on developments after this hotel 1 com- 
pleted. we will decide whether to make further inves- 
ments in tourssm. We are undecided on this at present.” 
he said 


Foreign Partnership in ( onstruction Supplies 

Polat drew attention to the heavy production of con- 
Struction supplies by their chemical company and said 
that they are considering new investments in this area. in 
the production of foreign front supplics in particular 
Polat said. “There 1s a tremendous amount of competi- 
tion im thes arca. and we are considering a forcign 
partnership) We will be holding talks and reviewing 
Studies in France for thes reason im the neat few days ~ 


New Strategies on Foreign Markets 


Pointing out that they are working on new strategies for 
greater success on forcign markets. Adnan Polat said 
“We opened marketing channels in Germany in cooper- 
ation with the famous athicte Jupp Derwall We consid- 
ered a simular strategs on the American market. We were 
m touch with Henry Kissinger in thes regard. However 
we do not beleve that such a strategy can succeed on this 
market. We are doug new research ~ Stateng that thes 
will follow a three-pronged strategy in forcign markets 
Polat sand. “We will act on the principle of America 
Europe and the Far East as three separate marketing 
regions 


Domestic ( hai 


Adnan Polat revealed that thes will form a chain of 
stores on the domestic market where Competition ts very 
intense and sand 


“We divided our products inte specific segmentations 
We consider them om three segments First 1s normal- 
Mandard goods Scoond is clegant goods. and third is 
collector's stems. Since the comsumer for cach s dif- 
ferent we will use different methods in presenting them 
We vill open a chain of stores tor the sale of collector's 
items We will have 20 stores. These stores will be model 
stores mm every way To merease sales of our clegant 
wares we «ill support our dealers who have sores on 
main thoroughfares by providing our own financing We 
will turn thes shops mnte virtual reaction centers We are 
also planning to open large warchouses regronally The 
dealers cannot keep large mventornes with ther own 
financing We will respond better to the regions with the 
nine larec warchouses we plan to open ~ 


industrialist ( annot lavest in Lurkes for Year 


We asked Adnan Polat the question. “Where should the 
mdusirialist make mvesiments m the climate” to 
which he replhed. “Nowhere” “Political munstability in 
Turkes causes coonome instatulity Even a dyvnamn 
group such as ours 1s adopting a wart-and-see policy It 1s 
smpossible tor the industrialist to make any investments 
for the next vear. and if vou were to ask what could be 
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done after a year. 1 would say that ut depends on the new 
policies the government will follow” he sand 


Polat pomted out that increasing labor costs in Turkes 
have brought more carctul bookkeeping to the agenda 
and sand. “The high wages that unions are demanding 
are pushing the industrialist into automation The 
umons are shooting themselves in the toot” 


it Would Be More Profitable if State Gave SEES Away 


Pointing out that the SEE's [State Economic Enterprises) 
were a great obstacle in development of the Turkish 
economy, Adnan Polat said. “I do not know how. but 
these SEE's simply must be got out of the state's hands 
They should be given away if necessary. The Turkesh 
Csovernment would be a lot better off even if mt gave 
them away ~ Stressing the need for the state to gct out of 
commerce, Polat said. “The state ought to collect taxes 
and make the necessary investments. It would not have 
this much of a budget deficit if 1 could collect taxes in 
the truce sense ~ 


We Are Drawing lp Monthly Budgets Because of 
Monetary Policies 


Adnan Polat said that mndustrialists have reached the 
point of drawing up a budgct every month because of the 
unstable monctary policies and cxapressed his view on thes 
regard as follows 


“It 1s now umpossible for us to keep our accounts. Thos 1s 
our only overall problem (Cur cash flow is out of 
balance. (lur outgo vs all cash. Our income ws checks 
paper (dur mcome passes through the filter of a bank to 
be converted to cash Of course. this 1s also to our 
detriment Industrialists are working for the hanks right 
now Business has no commercial morality in the mar- 
ketplace. Even those who have moncy are not lending 
because of loopholes mm the laws. There 1s no entorce- 
ment in the truce sense Changes in the trade laws arc 
necessary | think this 1 One of the most umportant 
problems industrialists have at present 


* Phase One of GAP lo Be Completed in 2005 
VIE SOSAIR Iua@nhal PANOR AW Gin Jerid 16 Jun 
pp 1°-ts 


{Article by Nolgun Uysal “The C hanging Southeast and 
Impressions on the Southeast Anato i Proyect” Is 
( ourse Is Industry, Not Agriculture’ | 


[Teat) We are at the Ataturk Dam lake Oh. a deep 
breath This dam lake has the definite “smell of water - 
When the lake ss filled up it will encompass an 817 
square kilometer area 


(on one side there 1s the dam lake and on the other side 
there s the barracks where those who worked om the 
construction of the dam live and it 1s. a pleasant. modern 
green view. set among green trees 
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The outside view 1s of Course umportant. But the “quality 
of life” 1s more emportant. Is 1 casy to change this if a 
large portion of the villagers are landicss’ This was the 
Question most on the minds of my journalist frends on 
a tmp organized by the Prime Minister's Press and 
Publications Directorate. What would be the gain for 
most of the farmers if they are still “landless” afterwards 
as they are today” 


Being landed or landicss, whichever way you look at 11. 1s 
a serious matter, What about being a fisherman” Well. 
thes #5 something new, brand new. Raif Ozenci, Regional 
Deputy Director for State Hydraulics Affairs (DSI). who 
provided us with information, was saying that DSI will 
stock fish on the region. It will be possible to catch 4.000 
tons of fresh water fish at Ataturk dam and a total of 
7,000-8,000 tons mn all the water facilities connected to 
the Southeast Anatohan Proyect (GAP) 


Is thes enough”? No. It ss merely a small example of 
something that distracts us from getting a handle on the 
“land” problem and all 1 entar!s 


Moreover, even afier we get to know more about GAP. i 
1S NOT casy “to think of ut as other than multi-faceted.” 
because the GAP project os im and of itself “mult- 
faceted.” 


The project entails the construction of 22 dams and 19 
hydroelectric plants mm various arcas of the southeast 
You might think that the work will never end. As the 
work continucs, new employment opportunities, new 
construction, and small settlements like GAP village. 
which serves as an cxample of modernity and green for 
the surrounding villages, will certainly be formed 


As the Ataturk Dam lake continues to fill, construction 
of the energy-producing turbines proceeds at a furrous 


pace 


But energy production will not begin unts! sometime in 
mid- 1992) Right now there are 12.5 bilhon cubic meters 
of water om the dam lake This must reach 29 billhon 
cubic meters for energy production 


Then there 1s the problem of getting the accumulated 
water mm the lake to the Harran Plain. The source of the 
water 1s lower than the Haran plaicau to be irrigated 
above it 


The “practical joke” nature played on the plateaus of the 
southeast will be conquered by construction of the 26.4 
kilometer Urfia tunnels. A large portion of the tunnels 
has been cxacavated. Only 1400 meters out of 264 
kilometers remains uncxcavated and some time around 
the middie of July the excavation of “one” of the Urta 
tunnels will have been complcted 


Even when the tunnel excavation work 1s done, every. 
thing will still not be complete There 1s the “concreting” 
Stage of the tunnels yet to do. The giant vehicles of 
amazing proportions used im excavating the tunnels have 
counterparts used for the job of laying concrete for the 
tunnels. Previously, the forms needed for laying concrete 
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could be made om three days bul now, by using a new 
“technology” for pouring the concrete forms, the ume 
has shrunk trom three days to one 


There are two tunnels. cach one 1s 25.4 kilometers long. 
creating a total distance of $3 kilometers that must be 
lad with concrete. of which 21 kilometers have been 
donc 


In short. of the Ataturk Dam 1s ready to produce energy 
im the maddie of 1992. then water flowing through the 
Urfa tunnel on 1993 can bring life to Harran 


And only GAP's “first” phase will end on the vear 2005 
Good williong. the other “phases” are warteng im line 


In short, GG AP's structure may be finsshed, but there 1s 
still plenty of work to be done 


While the completion of the GAP project will extend 
inte the neat century. what about “social construction”? 


It will be casy to find answers to engineering questions as 
long as the funding flow 1s not umpeded Judging the 
course that social change will take, however, 1s the most 
difficult question) Answers tor that tough question are 
now being sought. It 1 not enough to consider the 
cconomic invigoratron that GAP will bring to the regron 
from the agricultural perspective alone: While GAP wall 
enable agricultural production to mcrease by unimagin- 
able proportions compared to the past. agriculture’s 
share in the GAP region will decrease on relation to the 
other sectors 


(ine should look at the “landed-landiess villagers” from 
this angle 


Perhaps the former shepherd will now be an industrial 
worker or find a place m the services sector Will the 
people be able to stay mm step with change” 


Rather than provede answers. though. officials of the 
GAP Regional Development Administration referred 
cryptically to the change They sand “people m Ura 
have learned that there 1s food “not as spicy” as theirs 
and they have now learned how to make this food. They 
will learn more and the adjustment they have made 
regarding food. they will make om other areas, as well 


Are the restaurant menus the only thing changing in Urfa 
these Days” No. In a grocery store along the highway m 
Hilvan you will sce “computer magazine” beng sold 


l ria now has 2 “shantytown problem” pust hke Istanbal 
lt used to be that people would go from cast to west 
looking for work These days the reverse may be the case 
In Hilvan. we met people on the road who complained 
about certain mtermediarcs who used to send workers 
to Germany have now sprung up in the GAP lands 


[Box, p 18] 


G AP's Canvas 
Moncs Consumed Some | bilhon Turkesh lira per day 
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Urfa Tunnel The world’s longest tunnel. Comprised of 
two tunnels. cach 264 kilometers. Only 1400 meters 
remain to be cxcavated 


First water to come from the tunnel Summer 1993 


Ataturk Dam. As high as a S) story buslding and twice as 
tong as the Bosporus Bridge The most popular aspect 1s 
the dam's grcat \olume 


Ataturk Dams Earthquake Resistance A $5 on the 
Richter scale (hased on the carthquake’s epicenter) 


Energy Production The dam's first unit will be ready to 


produce energy in Cictober But the first energy produc- 
tion will be in the middie of 1992 


GAP’s Scope Some 2) dams. including Ataturk dam. 
and 19 hydrocicctrn plants 


Irrigated Area Thanks to GAP. an area of 1.000. 700,000 
hectares will be orrigated for agriculture In all of Turkey 
up to now. the area receiving State water is 
1.600.000. 000 hectares 


Biggest Boasting Pount: The first tome a proyect lke thes 
has been accomplished by Turkish engineers 


Agricultural Production A brand new structure will 
evolve. In a | millon square meter arca. with ungated 
agriculture. 8) kulograms of cotton can be grown With 
irrigated agriculture 400-400 kilograms of cotton can be 


Product Design Products that will be encouraged are 
identified as soybeans. sunflowers. colva. safflower 
frust-vegetables high-vicld sorghum. corn and vetch 


Agricultural Research Cuhurova University « con- 
ducting research Frust trees. im particular, show very 
good results in irrigated agricultural conditions Instead 
of three years. frurt « produced im two years. Positive 
results have been obaimed concerning the smooth- 
skinned peach inectarine) which will be a new product 
for Turkey 


Austrahans Work has begun with Austrahans for an 
enterprise that will mmvolve rang 290.000 head of 


sheep 


Land Problems Efforts are under way to consolidate 
certam “dispersed lands” to atta the highest “yrcld™ 
level 


* Industry. Individuals’ Anti-Podution F fort 
970 N06 144 Janta! DN) toe Tarkedh O8 Joe 97 
pi? 


[Report by Alaation € iftcs) 


[Excerpts] lt has been stated that the portion of env 
romental pollution attributable to mdustry 1s not as great 
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as it 1s thought and that thes portron can be reduced even 
further by “environmental protection technologies ~ 
[passage omitted) 


Industrialists Approach to F avirenment 


The slogan of today's Turkish mndusinalst mm “The 
objective 1s to produce without polluting the cnviron- 
ment and to leave a cleanct and more peaceful ons iron- 
ment to future gencratons” Based on that slogan 
Turkish industrialists formed the “Ens rronmental Adv:- 
sory Board.” the “Environmental Specialt, Board” and 
the “Environmental Affairs Department” «ithen the 
istanbul Chamber of Commerce (180) Yavuz Dogan. 
the charrman of the Environmental Specialty Board 
enumerated the has goals of these organizations as 
“To make soceety and chicfly industrialists sensitive to 
environmental protection. to offer tramng and gurdance 
that may help the solution of environmental proticms 
and to enhance cflorts mm thes direction by ensuring 
coordination with relevant mstitutions” He added 
“Today's raped indusinalizatron and the growing con- 
centration of population on large cities have introduced 
new dimensions to the rclatromship betwcen naturc and 
society ~ Stateng that coological problems caused hy the 
pollution of nature for different reasons have become 
high-priority concerms im cvery segment of society 
Dogan outhned the work [S0) 1s conducting mm collahe- 
ration with ISAL [Istanbul Water and Sewage Authority | 
He sand that. as a result of thes collaboraton. work 1 
under way to treat cfflucnts and to protect water basins 
in Istanbul and that permancnt and realist solutroms to 
environmental problems are being sought “ithen the 
framework of Cooperation among universities and spe- 
caahzed organizations in Turkey and abroad 


Notung that the share of mdusiry m environmental 
pollutvon on istanbul 1 not as great as it 6s thought of 
portrayed. Dogan sand “For caamplc. only 6 percent of 
the pollutvon om the Kucukcekmece Lake 1s attributabic 
to wndustry The comparabic figure for other bodies of 
water 1s estemated to be 10) to 1S percent Industrial a 
pollutvon on Istanbul cacept for some arcas 1s neghigrtly 
small compared to pollutron caused by vchicle exhausts 
and heateng tucts © 


Stalung that the 180) 1s prepared to offer every form of 
traning and consulting ser wes and professonal support 
to help mdustraints implement measures armed at 
environmental protection. Dogan sand that mdustral 
corporatrons must be given preority om garmeng awareness 
about protecting the environment and im solving ens) 
ronmental problems because of the direct rpmpact of ther 
output on water air. and land and the mdirect damage 
caused th the employment they create Dogan con 
tinued 


“The mdustralrst « aware of hes traditonal respons. 
tility to reduce the negative effects of the sector on the 
environment to an unavondahic minemum and thus to 
“<1 an crxampic to other segments of society [pawsage 
omitted] 











FBIS-WEL -91-151 
6 August 199! 


TU BIT AK and Environment 


Estabirshed jountly by TUBITAK [Turkish Screntific and 
Techmecal Research Organization] and the Turkish 
Chemical Foundation. the Center for Environmental 
and Chemical Technologies (CEK TEM) offers research 
and development. planning contracting. penods con- 
trol and consulting services on waste treatment systems 
for factones 


CEK TEM coordinator Enver Ham Tunah summariecd 
the capatelitees of hes group and sard that the environ- 
ment, defined as “the medium of land, aw and water m 
whoch all creatures lve.” 6 our most indispensablc avect 
He added “The task of preserving thes asset 1s incum- 
bent upon humanity on behalf of all living creatures Our 
lifclong principle must be to keep the environment cican 
© that we do not have to clean a 


Tunali noted that the level of development of countnes 
% measured by thew mdusirial might and that the 
chemical industry 1s one of the commerstones of industry 
He artded that thes industry has had a negative empact on 
the environment im our country as ot has all over the 
world Stateng that he 1s pleased with the growing sens. 
tivity of polstecal corcles to environmental msucs. Tuna: 
sand that the Turkish industry has to restructy re itself on 
accordance with environmental regulations whose prac - 
tecality os berg debated These regulations ens rion 


—Buriding of new factones only on certain locatrons and 
with waste treatment facilities 


—Reguiring factones that do not have treatment faci. 
tres oF whose treatment processes do not meet dewred 
criteria to burld proper treatment facilities 


—Requiring factores located mm critical regions of 
drinking water basins to move away from the regron 
even if they have waste treatment facilities 


Noteng that industry formed CEK TEM to find lasting 
and sound solution to these problem of growing 

. Tunah sand “As 6 known, nce its moephon 
TU BIT AK has offered small and medium-sized compa. 
mcs with no research and development components 
support and services in terms of accumulated know ledger 
and instrumentation Now this service ell be offered in 
a more ratronal and cflective manner | (tk. 
TEM” Tunal enumerated the services CEK TEM will 
offer on en vironmental problems as follows 


— ontrol and consulting services mm environmental 
msues ranging from taking specimens to the hurling 
and operation of the plant Specifically these services 
include charactenzation of wasics waste treatment 
proyects on a laboratory of pilot wale planning and 
feasitulity studies for waste treatment faciities con. 
tractong and selection of construction methods and 


equipment 


—{ onstruction and certification of turnkey waste treat. 
ment faciitres. penodx control and consulting 
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—Preparation of cnv-ronmenta! impact reports for ace 
chemical plants. consulting on environmental prob- 
tems and treatment and minimization of wasic 


—Preparation and impiementation of modification 
proyects for the efficeent operatvon of carsting waste 
treatment facihtees [passage omiticd) 


Turnke, Ireatment Plants 


The development of “environmental protection” tech- 
nologies have paralicied the rise in ens ronmental prob- 
lems im recent vears 


As firms manufacturing houschold and indusina! wasic 
water treatment facies. packaged water treatment 
systems. conditroning systems for drmking water pools 
and industrial plants. and fluc gas scrubbing units mul- 
teplred om Turkey. industrialists and tourrste facilites 
have begun installing these systems either voluntarily or 
because of regulations 


Ponar Ark 0s the director general of Artwogaz ( onstruc- 
tron Industry and Trade ( orporation. which 1s one of the 
firms on Turkey mvolved mm the burlding of such facil- 
tes. Commenting on one of the most important of 
environmental probiems Ank sand “Environmental 
probierns such as pollution caused by waste im rivers. 
lakes and seas atmosphern pollution caused by fluc 
gases. aced rain. sow! crowon. and climatx changes 
resulting from damage to nature are debated mm public on 
an almost daily bass. and humanity 1s urgently) taking 
very serous legal and technical measures for a healthy 
future [passage omitted) 


Charging that many of the waste treatment plants that 
have been built of are berng built today are shar 
deugned to circumvent prohibitions. Arik sand thal these 
plants also constitute a burden on industrialrsts on terms 
of mvesiment and operation without solving environ. 
mental problems He sand “We find during our mepec- 
thom of vanous factors that wmple and coonomn 
treatment faciities can be built with minor changes in 
then main production activity ~ [passage omitted] 


Sea Pollution Threat to | euriem 


Stating that no attention 1s berg pad to infrastructure 
m towrnstn regroms. Ark sand that a sea polluted hy 
household wasies because of an absence of treatment 
facilitres in those regroms rs threatening tournsm Noting 
that a solution to the problem is still berg sought m 
spt tanks and sucthon pumps Ark sand that the 
system « outmoded and that. m addition to berg 
unbealthful tourrsts do not want to see it He added that 
meapensive and smple solutronms must be phased in in 
these regroms with help from comumers 


Puble § ducation 


Screntrsts who beleve that environmental protection 


depends on cducating the pullin are working mm that 
direction Screntif research «= wader way withen 
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TU BIT AK and the relevevant departments of univcrs- 
tes om Turkey Publcatvonms deugned to miorm the 
publec are beng drafted. Onc of these 5 the “Report on 
Publix Education for Sensitivity to the Environment.” 
whech was recentl corculated for wgnaturcs [passage 
omitted] 


Principal larget of | ducation 


The report entities the segment of people to which 
publx education must be directed and proposes that thrs 
ctlort begin with the residents of regroms that are severely 
polluted and groups who make a biving from the destruc - 
tron of the environment. such as fishermen. hunters and 
farmers. The report further sentifies poor people m 
urban and rural arcas who have nutritional and health 
problems because of raped population growth and 
workers, students and housewives who have the poten- 
tial to have a strong influence on society as groups that 
must be given prorty om education The report summa- 
rives legal. politcal and admunitrative mitiatives and 
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arrangements to make cnseronmental cducatron avail- 
abic to the publa as follows 


—(surens must be educated and encouraged to be 
sensitive and knowledgcabic about environmental 
msucs so that they Can participate om decrvoms related 
to the environment and oversee the measures that are 
taken 


—Strategies about protecting. developing and utihzing 
the environment must be identified and a consensus 
must be achoeved among all politcal partees on thes 
nsuc 


—4 mizens’ &» given the opportunity to play a more 
active row on easeronmental rsucs and to partecipatc 
m decrso making processes through crvihan social 
orgamzatio'« such as Cooperatives, unroms. profes 
wonal chan bers and associations Caving local gov- 
eroments a prominent role in ensvirronmental rsucs rs 
a prerequisite for the more active partecupation of 
citizens on thes rsuc 
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